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ABSTRACT

In many real-world applications data is generated by continuous-time processes but due
to inadequate measurements can only be observed on a discrete-time grid. In this the-
sis, we consider the class of equidistantly sampled multivariate continuous-time ARMA
(MCARMA) processes. To obtain most flexibility, the driving process is assumed to be a
general centered Lévy process.

In the first part, we investigate parameter estimation procedures. We start with the
asymptotic behavior of the Whittle estimator when the driving process has at least existing
second moments. The Whittle estimator is based on a frequency domain approach. Namely,
it is the minimizing argument of the Whittle function which measures the distance between
the periodogram and its theoretical counterpart, the spectral density, corresponding to
a fixed parameter. Under some identifiability conditions, we obtain strong consistency
and asymptotic normality. We then introduce an adjusted version of this estimator for
a univariate setting. Thereby, we adapt the Whittle function in a way which makes it
independent of the variance parameter of the driving process. This step is motivated by
the desire to find an estimation procedure for processes with non-existent second moments.
Consequently, we investigate the minimizing argument of this adjusted function in two
settings. In the first one, light-tailed processes are again in our focus. As before, we obtain
strong consistency and asymptotic normality. Subsequently, we also consider the estimator
for processes without existing second moments, namely, for the class of symmetric a-stable
CARMA processes. Unfortunately, consistency can only be derived when the underlying
process is an Ornstein-Uhlenbeck (CAR(1)) process. Actually, we also give processes for
which consistency does not hold.

In the second part, we return to the class of light-tailed sampled MCARMA processes and
investigate the function-indexed normalized integrated periodogram. Under different sets
of conditions concerning the driving process and the set of index functions, we prove a
functional central limit theorem. We also consider several applications. In particular, we
derive the asymptotic normality of some spectral goodness-of-fit test statistics. Popular

examples are the Grenander-Rosenblatt and the Cramér-von Mises statistic. Based on



lemmata of the previous chapters, the asymptotic normality of the Whittle estimator can
also be concluded from the functional central limit theorem.
Finally, a simulation study demonstrates the behavior of the estimators as well as the

behavior of the goodness-of-fit test statistics for finite sample sizes.
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CHAPTER 1

INTRODUCTION

Autoregressive moving average (ARMA) processes are doubtless the most prominent process
class in the field of time series analysis and are well studied, see for example Brockwell and
Davis (1991) or Box et al. (2015). Their popularity might be traced back to Wolds Theorem
which states that any univariate second-order stationary time series can be represented as
the sum of a deterministic process and an MA(oo) process. Nowadays, technical advances
enable us to gather and access data more easily and therefore, big data sets and multivariate
data come more and more into focus. Consequently, the interaction between components
of the data gets significant interest. To model these relations realistically, it is essential
to use a framework which includes dependencies between different variables. Generalizing
the ARMA class to multivariate processes yields the class of vector ARMA (VARMA)
processes. An m-dimensional VARMA (p, q) process (Z,)nen is the solution of a difference

equation of the form
PO (B)Z, = QP)(B)e,, neN, (1.1)

where B is the backshift operator B2, = Z,,_1, P®) and Q) are m x m-dimensional and
m x d-dimensional polynomials of order p and g, respectively, and (e;)nez is a d-dimensional
white noise, see, e.g., the monographs of Brockwell and Davis (1991) and Liitkepohl (2005)
for more details.

However, in various practical applications, the use of a time-continuous framework is
favorable. Even though data is often only gathered at discrete-time points, most underlying
processes are time-continuous in real-world situations. In the fields of physics and finance,

many applications already use continuous-time settings. For example, the Black-Scholes
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option-pricing model (Hull and White (1987)) is based on stochastic differential equations
and one of the most popular foundations of modern finance. In mechanics, continuous-
time processes are in the focus for many years, see Fowler (1929), and Bergstrom (1990)
presents numerous econometric applications. The continuous-time analogues to (V)ARMA
processes are the (multivariate) continuous-time ARMA ((M)CARMA) processes. They
date back to 1944, where Doob firstly mentioned the univariate Gaussian continuous-time
ARMA processes, see Doob (1944). In 2001, Brockwell (2001b) extended the definition
to Lévy-driven CARMA processes. This generalization allows to model processes with
various marginal distributions. For example, assuming the driving process to be a-stable
yields the class of a-stable CARMA processes. Stable CARMA processes were already
applied for future pricing in electricity markets (Benth et al. (2014)) and signal extraction
(McElroy (2013)). We return to this class of processes later. Applications of CARMA
processes with existing second moments in finance were discussed in Brockwell (2009) and,
in particular, Andresen et al. (2014) investigated the CARMA interest rate model. Later,
Marquardt and Stelzer (2007) generalized the class of Lévy-driven CARMA processes to
a multivariate setting. Obviously, choosing a process in this broader class might yield
more accuracy in many applications. However, they are also used as a starting point for
constructing an even richer process class, for example the class of continuous-time threshold
ARMA processes (Brockwell (2001a)) or the class of cointegrated MCARMA processes
(Fasen-Hartmann and Scholz (2020)). Just recently, the class of MCARMA processes was
further generalized. Namely, Brockwell and Matsuda (2017) considered the class of isotropic
CARMA random fields whereas Pham (2020) introduced the class of causal Lévy-driven
CARMA random fields. Furthermore, (M)CARMA processes were already investigated for
high-frequency data, see Brockwell et al. (2013), Ferrazzano and Fuchs (2013) and Fasen
and Fuchs (2013b) for light-tailed CARMA processes and Fasen and Fuchs (2013a) for
stable CARMA processes, or irregular spaced data (Jones (1981)).

However, in this thesis, we solely consider Lévy-driven MCARMA processes which are
sampled equidistantly and at a low frequency. We therefore introduce the two-sided
d-dimensional Lévy process L = (L;)icg which is constructed by a sum of two inde-
pendent and identically distributed (i.i.d.) one-sided Lévy processes L) and L® via
L; = Lgl)l{tzo} — limgp_4 Lg2)1{t<0}. A one-sided Lévy process is a stochastic process
with stationary, independent increments, continuous in probability with cadlag sample
paths and satisfying Ly = 0 almost surely. Then, by Marquardt and Stelzer (2007), a
MCARMA (p, q) process (Y;):er is the stationary solution of a continuous-time state space
model (A, B,C, L) of the form

dX, = AX,dt + BdL;, Y;=CX;, tcR,



where

0 Im 0 ... 0
A= ... I , B=(]...5)", C=(In0 ...0),
—A, A, . A

p—j—1
Bo—j = —Lio..qp() | D AiBp—j—i— Bg—j|, j=0,....p—1,

=1

for some matrices Ay,..., A, € R™*"™ By,...,B; € R4 Strictly speaking, Marquardt
and Stelzer (2007) only investigated processes where the dimensions m and d are the same.
However, their results can easily be carried out to this general setting. Here and in the
following, I,,, denotes the m-dimensional identity matrix. The stationary solution of this

model also has the differential equation representation

P(D)Y, = Q(D)DL, D=,

P(2):=L,2P + A12P 7 .+ A,
Q(z) == Bz + ...+ B,.

Note that p and ¢ are the degrees of the so-called autoregressive and moving average
polynomial, respectively. However, this representation is purely formal since the paths of a
Lévy process are not differentiable in general. Accordingly, it only serves us to depict the
similarities between MCARMA processes and their discrete-time counterparts. Sampling an
MCARMA process equidistantly with a fixed distance A > 0 yields a discrete-time process
which has an MA (co) representation as well as a discrete-time state space representation, see
Schlemm and Stelzer (2012a). Since the white noise process in the MA (oo) representation
of the sampled process is not independent and identically distributed in general, we only
obtain a weak MA (00) representation. The properties of the sampled process are elaborated
in more detail in Chapter 2. For the sake of completeness, note that Fasen-Hartmann and
Scholz (2021) also found a weak VARMA (p, p— 1) representation of the sampled MCARMA
process, recently.

In the introduced setting, we consider several spectral applications which have diverse
purposes in time series analysis. In general, frequency domain approaches are used in the
context of model fitting and prediction. Furthermore, in physical applications, they can be
interpreted directly and might therefore be a better option than a time domain procedure.
In this thesis, the main focus lies on model fitting.

We start with an investigation of the Whittle estimator, which was first presented by Peter
Whittle (1951) and later used in various different models to estimate some parameter in a
given setting. Therefore, the class of MCARMA processes has to be parameterized. In
our context, the parameters p and ¢ are fixed and given. Obviously, this assumption is

quite strong since the degrees of the polynomials are not known in general applications. To
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determine the parameters p and g beforehand, information criteria could be applied. In the
context of sampled MCARMA processes Fasen and Kimmig (2017) already investigated
some information criteria. We now consider a parameter set © C R" and let Y (¥) =
(A(9), B(9),C(9), L(9¥)) be the MCARMA(p, q) process corresponding to the parameter
Y € ©. This means that the components of the matrices Ay,...,A,, Bo,...,B, are
potentially unknown as well as the distribution and, in particular, the covariance X, of
the driving process. The aim is to estimate the true parameter 99 € © based on a sample
(Ya(Do), ... Y a(9)) of the sampled process. The Whittle estimator is then defined as a
minimizing argument of the so-called Whittle function which exact definition depends on
the particular setting. However, in each scenario, the Whittle function at a parameter ¥ is
based on some kind of distance between the periodogram of the sampled process and the
spectral density corresponding to this 1J. It therefore measures the distance between the
Fourier transform of the sample autocovariance function and the Fourier transform of the
theoretical autocovariance function of a process with the parameter 1. In our setting, the
Whittle function W, is specifically defined as

n

Wa@) = o— > [t (A (w9 Loy (w))) +log (det (A (w;,9))) |, v €,

(1.2)

where I, y is the periodogram of the sample (Ya(9o), ... Yna(90)), fi(;A)(-, ) is the spectral
density of the sampled process corresponding to ¥ € © and w; = %j, j=-n+1,...,n,are
the Fourier frequencies. Note that it is possible to exchange the log(det( 1(/A) (+,9))) terms
for log(det(V(2)(19))) without changing the minimizing argument. Thereby, V(%) (19) is the
covariance matrix of the one-step linear prediction error which generally depends on the
parameters of the autoregressive and moving average polynomials. In contrast, in case of
Whittle estimation for VARMA processes, Dunsmuir and Hannan (1976) used a Whittle
function in which the log(det(f}(/A)(7 ))) terms were replaced by log(det(3(%))) where ¥(19)
denotes the covariance matrix of the white noise process corresponding to . Obviously,
this term does not depend on the moving average and autoregressive polynomials of the
underlying process. Consequently, it differs from our function which explains why their
ideas can not be directly carried out to our setting. In some articles, the asymptotic
behavior of the Whittle estimator is a direct conclusion of a functional central limit
theorem, see for example Dahlhaus (1988) or Bardet et al. (2008) for such a result in
the context of weakly dependent time series. Since the sampled MCARMA processes
have a weak VARMA representation, it seems fruitful to apply a functional central limit
theorem for the integrated periodogram of VARMA processes. For these processes, Bardet
et al. (2008), Dahlhaus (1988) and Mikosch and Norvaisa (1997) proved several versions
of spectral functional central limit theorems. Unfortunately, their results all assume the
white noise process to have quite strong properties which are not given in the sampled

MCARMA setting. However, in Chapter 4, we prove a functional central limit theorem



for the integrated periodogram in the context of the sampled MCARMA process and will
then broadly outline the asymptotic normality of the Whittle estimator as a conclusion
of that result. Having said this, the conclusion heavily relies on the properties which we
treat beforehand. For example, for most statistical procedures, it is necessary to guarantee
identifiability. In our case, this means it has to be theoretically possible to learn the
true value after observing an infinite number of data points. In the context of sampled
MCARMA processes, identifiability contains different areas. On the one hand, we have
to prevent that different parametrizations yield the same process. On the other hand,
conditions have to be imposed to eliminate the so-called aliasing effect. Aliasing occurs
when two distinguishable processes become indistinguishable when sampled. In Figure 1.1,
the effect is illustrated. In this example, observing the process with a smaller sampling
distance would prevent the aliasing. In the same way, we bypass the effect in our setting
by assuming a small enough sampling distance. More details concerning the aliasing can
be found in Hansen and Sargent (1983).

Sampled sine and cosine

0.5 1.0
|

sin(x)/cos(x)
0.0
|

-1.0

Figure 1.1.: Sine and cosine function. When sampled at x = k + 1/4x, k € Z, the functions
can not be distinguished (red stars). When sampled at a higher frequency, it
is possible to identify the original function (green rectangles).

To tackle the problem that different parametrizations might yield the same continuous-
time process, we repeat the findings of Schlemm and Stelzer (2012b) who considered
Echelon state space realizations. Schlemm and Stelzer (2012b) dealt with identification of
MCARMA processes for the same reasons as we do: they aimed to derive an estimation
procedure for the sampled MCARMA processes with existing second moments. In their

article, they introduce a quasi maximum likelihood estimator and prove its strong consis-
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tency and asymptotic normality. In contrast to us, they have to assume existing (4 4 §)th
moments of the driving Lévy process for the asymptotic normality to hold. In case of
the Whittle estimator, we see in Chapter 3 that it suffices to assume the slightly weaker
condition of existing 4th moments. As an alternative for univariate CARMA processes, we
introduce the adjusted Whittle estimator in Chapter 4 which is a minimizing argument of
the adjusted Whittle function. Essentially, this function results from (1.2) when we omit
the log(det( fﬁ(/A)(-,ﬁ))) terms and multiply the remaining function with the covariance
matrix V(2 () of the one step linear prediction error. The motivation for doing so is
that the resulting function and therefore also the minimizing argument, is independent of
the covariance matrix of the driving Lévy process. Our hope was to thereby construct an
estimator for symmetric a-stable CARMA processes which do not have existing second
moments. However, even though we can show strong consistency and asymptotic normality
in a slightly adapted light-tailed setting, in general, the same does not hold for the a-stable
setting. We prove that the adjusted Whittle estimator is consistent for the class of uni-
variate Ornstein-Uhlenbeck (CAR(1)) processes, but since the adjusted Whittle function
converges to an a-stable random variable which in general does not have a minimum in the
true parameter, we can easily construct an example for which consistency does not hold.
Therefore, the sampled MCARMA case is fundamentally different to the case of a-stable
ARMA processes. For that case, Mikosch et al. (1995) investigated the Whittle estimator
and obtained a convergence result. On top, in their central limit theorem the convergence
rate is n!/® which is even better than in the light-tailed case. Consequently, the VARMA
results can not be carried out to the sampled MCARMA case. We trace this back to the
fact that the sampled MCARMA processes have indeed a weak VARMA representation
but with a white noise which is not i.i.d. in general. Only when considering the class of
CAR(1) processes, the sampled processes have a strong VARMA representation and in this
case we also have the desired convergence. Consequently, we indeed constructed a suitable
estimator for parameter estimation of Ornstein-Uhlenbeck processes, but we did not find
one for the general class of CARMA processes. While the problem of parameter estimation
for a-stable Ornstein-Uhlenbeck processes was already considered in some articles, see
Fasen and Fuchs (2013b), Hu and Long (2007), Hu and Long (2009), Ljungdahl and
Podolskij (2020), Zhang and Zhang (2013), parameter estimation procedures for the general
a-stable models are not investigated in detail yet. Only Garcia et al. (2011) introduced
an indirect quasi maximum likelihood estimation procedure, but they do not present a
mathematical analysis. Even though their simulation study suggests that their method
has desirable asymptotic properties, we assume that their estimator is not consistent as
well. In a simulation study, we consider the setting of their simulation study as well
as an a-stable setting in which the adjusted Whitte estimator does not work. In both
situations, the adjusted Whittle estimator and the estimator of Garcia et al. (2011) behave
similarly. This means that the adjusted Whittle estimator also seems to converge in the
setting introduced in Garcia et al. (2011) and that we can not observe convergence of their

estimator in our setting. In addition, we also present a simulation study for the light-tailed



setting. We therefore simulate different CARMA processes and study the behavior of the
Whittle estimator and the adjusted Whittle estimator. Additionally, we compare their
behaviors to those of the quasi maximum likelihood estimator of Schlemm and Stelzer
(2012b) which seems to be the only alternative to our procedures. As we will see, their
estimator seems to behave similar to the Whittle estimator and much better than the
adjusted Whittle estimator. Accordingly, we also do not recommend the adjusted Whittle
estimator in the light-tailed setting. However, the quasi-maximum likelihood estimator and
the Whittle estimator are quite good. At this point, we want to mention, that even though
no estimator should be preferred based on the simulation studies, the Whittle estimator
has two advantages. As said, the moment conditions concerning the driving process are
slightly weaker. Furthermore, an analytical representation of the covariance matrix of the
limit distribution in the asymptotic normality result is only known in case of the Whittle

estimator. This covariance matrix can be used to derive confidence bands, for example.

Finally, we also investigate the function-indexed integrated periodogram separately. A
functional central limit theorem for the function-indexed periodogram is of interest, since one
can easily derive the asymptotic behavior of various statistical applications. As mentioned
earlier, the asymptotic normality of the Whittle estimator can be concluded as well as
the asymptotic behavior of some spectral goodness-of-fit test statistics. Similar results
are already derived for many settings. For example, Dahlhaus (1988) proved a functional
central limit theorem for the integrated periodogram for a general class of multivariate
time series with appropriately bounded higher order cumulant spectra of the white noise
process and a weak entropy condition. Under the same entropy condition, Mikosch and
Norvaisa (1997) showed such a theorem for univariate linear processes with finite fourth
moments, whereas Can et al. (2010) proved weak convergence under a stronger condition
in the context of a-stable linear processes. Under a fundamentally different structured
function space condition, Bardet et al. (2008) derived a functional central limit theorem
for a broad class of weakly dependent time series. In light of these articles, we investigate
the integrated periodogram under similar conditions in the context of sampled MCARMA
processes. Consequently, we obtain a central limit theorem under three different sets of
conditions. Namely, in a first setting, we assume that the function space is of a given
structure similar to that of Can et al. (2010) whereas the driving Lévy process has to have
just existing 4th moments. Even though one can not say if the function set condition is
stronger than the one of our second setting, the set of indicator functions does not satisfy
the condition of the first setting. This set is of special interest since it yields the asymptotic
normality of the spectral goodness-of-fit test statistics. In the second setting, we impose a
covering number condition similar to that of Bardet et al. (2008) and also assume existing
fourth moments of the driving process. The set of indicator functions satisfies this covering
number condition. However, the scenario does not enable us to derive the asymptotic
normality of the Whittle estimator. Finally, we suppose an entropy condition in the third

setting which is strictly weaker than the condition of the second setting but we therefore
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have to assume that all moments of the driving process exist and are appropriately bounded.
Note that this setting is motivated by Dahlhaus (1988) and Dahlhaus and Polonik (2009).
It allows us to directly conclude the asymptotic normality of the Whittle estimator as well
as the asymptotic normality of the spectral goodness-of-fit test statistics. Therefore, we
also give the limit behavior of some popular spectral test statistics. As we will see, the limit
statistics are functionals of a Gaussian process. For Brownian motion driven MCARMA
processes, they correspond to the limits of the Gaussian ARMA case, see Priestley (1981),
but they differ from the limit statistic of the heavy-tailed ARMA process class which was
investigated in Kliippelberg and Mikosch (1996). Lastly, we also tackle the question how
the test statistics perform in practical applications. Therefore, we explicitly consider the
Grenander-Rosenblatt statistic and the Cramér-von Mises statistic for finite sample sizes
in a simulation study. Thereby, we first compare the behavior of the quantiles of the
empirical processes for different sample sizes with the theoretical quantiles of the limit
process. Since the empirical quantiles are close to the theoretical ones even for small and
moderate sample sizes, we also perform some testing. When simulating the processes under
various misspecifications, the corresponding tests reject quite often. We therefore conclude
that they both are suited for practical applications. Furthermore, since the theoretical limit
process depends on the distribution of the underlying Lévy process which is not known in

general, we also do some Bootstrap testing. In a small study, the results are promising.

OUTLINE OF THE THESIS

We want to give a short overview about what follows. In Chapter 2 we introduce the
fundamentals of this thesis. Namely, in Section 2.1, we first recall the definition of general
Lévy-driven univariate CARMA processes of Brockwell (2001b) and we then introduce the
class of MCARMA processes of Marquardt and Stelzer (2007) in Section 2.2. Since our
multivariate extension does not cover a-stable processes, it is necessary to consider the
general univariate class separately. In Section 2.3 we state different results concerning the
representation of the sampled process. Thereby, a distinction between sampled processes
with existing second moments and symmetric a-stable processes is done. In the same way,
we treat the following subsection. Obviously, when we talk about second order properties,
it is necessary to assume the existence of the second moments. However, in Section 2.4,
we first consider MCARMA processes with existing second moments and investigate the
behavior of the sample autocovariance function of the sampled processes and then deal
with the appropriately normalized sample autocovariance function for univariate a-stable
processes. We thereby also introduce the periodogram and its theoretical counterpart,
the spectral density which are the base of the later treated estimators and the integrated
periodogram.

In Chapter 3, we then consider the Whittle estimation procedure for sampled multivariate
Lévy-driven CARMA processes with existing second moments. We start with a brief

introduction of the estimator in Section 3.1. To provide the strong consistency and the



asymptotic normality of this estimator, we address an identifiability problem. Schlemm
and Stelzer (2012b) already tackled this topic so that we just revisit the broad connections
in Section 3.2. The consequential setting is then given in Section 3.3 and we directly state
the main results concerning the Whittle estimator in Section 3.4. Thereby, a simplification
of the covariance matrix of the limit process of the asymptotic normality result is presented
for the Brownian motion driven MCARMA process and a comparison to the VARMA
setting is made. We conclude this chapter by the proofs of the strong consistency and the
asymptotic normality in Section 3.5. Note that a central limit theorem for the integrated
periodogram is a fundamental part of the proof of the asymptotic normality.

In Chapter 4, we leave the multivariate setting and solely consider univariate CARMA
processes. An adaption of the procedure of Chapter 3, yields an estimator which is
independent of the variance parameter of the driving process. We motivate this adjustment
in Section 4.1. In Section 4.2, we investigate the resulting estimator in the case that the
driving process has an existing positive variance. We thereby introduce an appropriate
setting and derive strong consistency and asymptotic normality of the adjusted Whittle
estimator. Note that the setting which is considered here is similar to the one of Chapter 3.
We then directly see that the variance of the limit process is at least as big as the limit
variance of the Whittle estimator for univariate CAR(1) processes. Looking back, this could
be a first indication that our adjusted Whittle estimator is not as promising as the original
one. However, the main objective of constructing this adjusted version was to obtain
an estimator which is suitable for estimation in a light-tailed and a heavy-tailed setting.
Therefore, as a second step, we also consider the procedure for symmetric a-stable CARMA
processes in Section 4.3. We derive uniform convergence of the adjusted Whittle function
to a random variable and conclude that this random variable only has a unique minimum
at the true parameter with certainty when the underlying process is an Ornstein-Uhlenbeck
(CAR(1)) process. Since it is necessary for the consistency that the limit of the adjusted
Whittle function only takes its minimum at the true parameter, we deduce that the adjusted
Whittle estimator is not consistent in general. Furthermore, we explicitly give examples for
which the estimator is not consistent.

In Chapter 5, we return to multivariate processes with existing second moments and focus
on the integrated periodogram. In contrast to Section 3.5 where we index the integrated
periodogram with the class of parameterized inverted spectral densities, we now allow more
general index functions. In Section 5.1 we state three different sets of conditions and then
directly give a functional central limit theorem in the resulting settings. Generally, the limit
process is a centered Gaussian process. We determine its parameters and also notice that in
the case of a Brownian motion driven MCARMA process, the limit process has a simplified
representation. As a conclusion of the functional central limit theorem, we directly obtain a
major part of the proof of the asymptotic normality of the Whittle estimator of Chapter 3.
Therefore, we quickly sketch this approach in Section 5.2. Additionally, we conclude
the asymptotic normality of various spectral goodness-of-fit test statistics. Finally, we

prove the functional central limit theorem in Section 5.3. We start to prove an analogue



10 CHAPTER 1. INTRODUCTION

theorem for the white noise of the sampled process. In our corresponding metric spaces,
weak convergence can be shown by proving weak convergence of the finite-dimensional
distributions and tightness of the empirical process of the white noise. A universal proof for
the weak convergence of the finite-dimensional distributions is made, whereas the tightness
has to be shown for each setting separately. Finally, we bind the error which results from
approximating the original process by the process corresponding to the white noise and
conclude the proof of the functional central limit theorem for the general class of MCARMA
processes.

The suitability of the theoretical results of Chapter 3-Chapter 5 for practical applications
is the topic of Chapter 6. Here, practical means that we investigate how the estimators
and the goodness-of-fit test statistics behave for finite sample sizes in different settings.
Therefore, the chapter is divided in two parts. In the first part, Section 6.1, we compare
the estimation procedures. Since our initial simulation study is concerned with parameter
estimation in the multivariate setting, we start with the introduction of the Echelon state
space representation. Thereby, a suitable parametrization for avoiding redundancies in the
MCARMA model is derived. Subsequently, we consider the quasi maximum likelihood
estimator of Schlemm and Stelzer (2012b) which serves as the only alternative procedure
for parameter estimation in the general multivariate setting. Finally, we are able to present
our simulation results for the multivariate setting, where the performances of the quasi
maximum likelihood estimator and the Whittle estimator are compared as well as for the
univariate setting. In the light-tailed univariate setting, the adjusted Whittle estimator is
also applied. As expected, we see that it often yields the worst results. Concluding this
section, a simulation study for the a-stable case is presented as well. As an alternative
procedure to the adjusted Whittle estimator, we shortly introduce the estimator of Garcia
et al. (2011). Matching the theory, the simulations indicate consistency for the Ornstein-
Uhlenbeck process but there are settings in which neither of the estimators seems to
converge. For the adjusted Whittle estimator, this property also matches the theoretical
results obtained in Section 4.3. Furthermore, it allows us to assume the same for the
estimator of Garcia et al. (2011).

In the second part of this chapter, we also investigate the finite sample behavior of the
Grenander-Rosenblatt statistic and the Cramér-von Mises test statistic in a correctly
specified setting. Additionally, we do some testing under fixed alternatives. Since the limit
processes of the test statistics depend on the driving process, see Section 5.2, we also apply
a Bootstrap procedure.

Finally, Chapter 7 concludes the main part of the thesis by giving a short summary and
an outlook to open problems. Appendix A contains some analytical foundations. Namely,
all the basic Fourier analytical results are given as well as two results concerning the

approximation of integrals by sums.



CHAPTER 2

MULTIVARIATE LEVY-DRIVEN CARMA PROCESSES

In this chapter we introduce the fundamental process classes of this thesis. In particular,
we define Lévy-driven multivariate CARMA processes with existing second moments as
well as univariate symmetric Lévy-driven a-stable CARMA processes. We start with a brief
introduction of Lévy processes whose increments can be interpreted as the continuous-time
analogue of the white noise process in discrete-time settings. For more details concerning

Lévy processes, we refer to Applebaum (2004) and Sato (1999).

Definition 2.1 (Lévy process, see Sato (1999)).
A one-sided d-dimensional Lévy process (L¢)s>0 is a stochastic process with stationary,
independent increments, continuous in probability with cadlag sample paths satisfying

Lo = 0 almost surely.

Due to the Lévy-Khinchin formula, the characteristic function of a Lévy process (Lt):>0
has the representation
F {eixTLt} _ et\I!(x) = RY
where

1

W) = —5 (@ Z0) +ilra) + [ (5 1= ila, 0lz) vide)

with ¥ € R¥? symmetric and non-negative definite, v € R¢ and v a measure on R¢ with
v({0}) = 0 and /d min{||z|2, 1}dv(z) < co.
R

Accordingly, we define the characteristic triplet (X, v, ). The naming is appropriate since
it uniquely characterizes a Lévy process and therefore, we identify any Lévy process by its
characteristic triplet, see Theorem 8.1 of Sato (1999). Note that, by Sato (1999), Corollary
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25.8,

E[||L||*] < 0o VE >0 <= |z ||*v(dz) < oc.
llzll>1

Since we aim to define processes indexed by the set of real numbers, we have to construct
the driving process on the whole real line as well. A two-sided Lévy process L := (L;)ier

can be built from two independent one-sided Lévy processes LM and L® through

S

Lo = L Lz = lim L1 <oy,

In the following, we only deal with two-sided d-dimensional Lévy processes.

2.1. UNIVARIATE CARMA PROCESSES

In this section, we mainly consider univariate processes, which are driven by a univariate
Lévy process, i.e., d = 1. Following the structure of ARMA processes, we define for p > ¢
and ai,...,ap,¢,...,¢q € Ryap, # 0,¢; # 0 for some j € {0,...,q}, the autoregressive

polynomial a and the moving average polynomial c as
a(z) =2 a2+t and o(2) = coz? + 1297 + ..+ ey,

respectively. The CARMA (p, q) process (Y;)ier can now be interpreted as the stationary

solution of the pth order differential equation
a(D)Y; =c¢(D)DLy, t>0, (2.1)

where D = % is the differential operator. But since the paths of a Lévy process are not
differentiable in general, this definition is purely formal and we need an applicable one.
Introductory, we consider the class of general (N-dimensional) linear state space models.
Since we return to this definition when we introduce multivariate processes, we now allow

d+#1and m # 1.

Definition 2.2 (continuous-time linear state space model, see Schlemm and Stelzer
(2012Db)).
Let L be a d-dimensional Lévy process. For matrices A € RV*N B € RV*? and C € R™*N

a continuous-time linear state space model (A, B,C, L) is defined by
dX; = AXydt+ BdL;, Y;=CX;, teR. (2.2)

The processes (X;)iecr and (Y;)ier are called state- and output process, respectively.

The univariate CARMA(p, q) process corresponding to (2.1) can now be defined by its
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controller canonical linear state space representation. Therefore, let

0 1 0 0
0 0 1 . :
A = : : oo | eRTR (2.3a)
0 0 0 1
—Qp —Ap—-1 ... ... —a1
B:=e¢,:= 0,....,0,1)T € RP
C:=c':= (Cqs Cq—1, - -+ €0,0,...,0) € RIXP,

Finally, let (X;):cr be a strictly stationary solution of the first equation in (2.2). Then,
the output process (Y;)ier of Definition Definition 2.2 is the above CARMA(p, q) process,
i.e. Y; satisfies

dX, = AX,dt +e,dL, teR, (2.3b)

YVii=c¢' X;, teR. (2.3¢)

In general, this process exists, if we assume that the eigenvalues of A have nonzero real
parts and E[log™ |L1|] < oo, see Theorem 3.3 of Brockwell and Lindner (2009). Here,
logt |Ly| stands for the positive part of the logarithm of |L;|. Under the stricter condition
that the eigenvalues of A have strictly negative real parts, the solution can be assumed
to be causal, i.e. Y} is independent of the o-algebra generated by (Lg)s>¢. Note that the
eigenvalues of A correspond to the zeroes of a. Therefore, we could alternatively impose

an equivalent condition on those zeroes.

Additionally, the process can be seen as a special continuous-time moving average (CMA)
process, see Remark 3.2 of Marquardt and Stelzer (2007). A CMA process (Y;):cr is a

process which can be represented as

Y}:/ g(t —s)dLs, teR,

—0o0

for some g € L?(R). Thereby, L?>(R) denotes the space of square-integrable functions on
R. In the the context of a centered CARMA process, the state process (X¢);er has the

multivariate Ornstein-Uhlenbeck representation
t
X :/ eA(t_“)edeu, teR,
—00

and accordingly,

Y: = / gt —s)dLs, teR, with g(t)= cTeAtepl[Ojoo) (t). (2.4)

—00
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Note that in contrast to the discrete-time ARMA and MA processes, the class of CMA
processes is richer than the class of CARMA processes.

To now model a CARMA process with non-existent second moments, we choose as
driving processes the class of a-stable Lévy processes which we tag with the superscript a.
Those processes are Lévy processes with the restriction that the increments (L§°‘) — Lga)) s<t

have an a-stable distribution. Therefore, we introduce a-stable random variables.

Definition 2.3.
A random variable Z is called a-stable distributed, a € (0, 2], if Z has the characteristic
izZ)

function E(e =exp(pz(2)), z € R, with

—0%|z|*(1 —if(sign(z)) tan (7§) + ipz, for a #1,
z(2) = z€R,

—o|z|(1 + iB(sign(z)) log |z| (%) +ipz, fora=1,

and g € [-1,1],0 > 0 and pu € R. The parameters « and o are the index of stability and

scale parameter, respectively. We write Z ~ S, (0, 5, ).

For a = 2, we obtain a normally distributed random variable with mean p and variance
202. So even though the scale parameter differs from the standard deviation in the 2-stable
case, we denote both parameters as . The context prevents confusion. Note that for o < 2

not all moments of Z exist. To be more precise
E|Z) <o for0<j<a and E|Z)) =c0 forj>a. (2.5)

Since we do not restrict ourselves to processes with finite first moments, we assume
that the increments are symmetrically distributed. Thereby, we obtain a condition which
corresponds to a centeredness condition for processes with existing first moments. Note

that for an a-stable random variable symmetry is equivalent to p = 0 = . In this setting,
. 1/ay o
nh_)ngon]P’(]Z] >n'?) =Cho
with

11—« :
C, = { I'(2—a) cos(ra/2) if o 7& 1 (2.6)

see Property 1.2.15 of Samorodnitsky and Taqqu (1994), where more details on stable
distributions can be found as well. Consequently, the symmetric a-stable Lévy process
L) satisfies

L — L) < S, (ot — 5)1,0,0), s<t,

for some scale parameter o > 0 and stability parameter a € (0, 2).
For more details relating to general CARMA processes, we refer to Brockwell and Lindner
(2009) and Brockwell (2001b).
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2.2. MULTIVARIATE CARMA PROCESSES WITH EXISTING
SECOND MOMENTS

We now extend the previous definitions to define m-dimensional MCARMA ((p, q) pro-
cesses with finite second moments. Therefore, it is necessary to assume that the covari-
ance matrix Xy, of the driving Lévy process L = (X, v,7) exists. Equivalently, suppose
Jjz)>1 |z||?v(dx) < co. Then, by Example 25.11 of Sato (1999), the covariance matrix ¥,
is defined as

Y =E[LL]] = / zx ' v(dz) + 2.

]| =1

For this section, we assume

Assumption L1.

L := (Ly)tcr is a centered Lévy process with positive definite covariance matrix 3.

Following the ideas of the previous section, we define the MCARMA ((p, q) process for

p > ¢ via a continuous-time linear state space model.

Definition 2.4 (stationary MCARMA(p, q) process).
Let Assumption L1 hold. For integers p > ¢ let further be Ay,..., 4, € R™*™ By,..., B, €
R™*4_ Define

0 Iy 0 ... 0
A = . Im c IR?TLpme7
A, —Ap i ... . A
B=(8...8)" e R™* (2.7)
1

P—j—
/8])*]' = _1{0,...,q}(j) [ Z Aiﬁpfjfi - quj , J=0,...,p—1,
i=1

C=(In0 ...0)cR™>m

and assume that the eigenvalues of A have non-zero reals parts. Then, the stationary
solution (Y;):er of the continuous-time linear state space model (2.2) with (A4, B,C, L) is
called multivariate CARMA (p, q) process (MCARMA (p, q) process).

Note that by Proposition 3.12 of Marquardt and Stelzer (2007), the existence of the second
moment of the driving process is inherited by the MCARMA process. Strictly speaking,
Marquardt and Stelzer (2007) only considered MCARMA processes where d = m. However,
their definitions and results can be easily extended to processes whose dimension differs from
the dimension of the driving process. As in the univariate setting, the assumption that the
eigenvalues of A are a subset of R\{0} +¢R, yields that the processes given in Definition 2.4
exist and are strictly stationary, see Proposition 3.26 of Marquardt and Stelzer (2007). In
contrast to the univariate case, the existence of the second moment of the Lévy process

is necessary for the general definition of potentially non-causal processes. Alternatively,
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proposing that the eigenvalues of A have strictly negative real parts would enable us to
define multivariate heavy-tailed CARMA processes which are naturally causal. In this case,
it would be possible to loosen the moment condition for the Lévy process and assume the
weaker logarithmic condition [~ log([|z|)v(dz) < oo, see Definition 3.20 of Marquardt
and Stelzer (2007). However, as in the univariate case, the MCARMA (p, q) process can be
interpreted as the stationary solution of a pth order differential equation. Given a state
space model (A, B,C, L), we define the matrix-valued autoregressive polynomial P and

moving average polynomial @) as

P(Z) = mZp+A12p_1+...+Ap,
Q(z) == Bpz?’+ ...+ By, z€R,

for the Aq,..., 4, e R™*™ DBy,...,B, € R™*4 of (2.7). Then, the multivariate continuous-
time ARMA(p, q) can be interpreted as solution of the pth order differential equation

P(D)Y, = Q(D)DL,. (2.8)

Even though Definition 2.4 assumes matrices of a special structure Schlemm and Stelzer
(2012a) proved that the classes of causal MCARMA processes and of causal linear state
space models coincide under Assumption L1. This means, that any process (Y;)ier which
satisfies (2.2) for some A, B,C where A has only eigenvalues with negative real parts, is a
MCARMA process as well. Since the class of causal continuous linear state space models is
better suited for the purpose of estimation, we mostly use this representation. Conclusively,
note that two different decompositions (Ay, B1,C1, L) and (As, Be, Cy, L) may lead to the
same state space model in the multivariate setting. This problem does not occur in the
univariate setting if we assume the controller canonical state space representation (2.3) and
fix ¢g = 1. Therefore, we have to derive further conditions to avoid undesired redundancy

for multivariate processes later.

2.3. DISCRETE SAMPLING

In our setting, statistical inference is done for some MCARMA (p, q) process which is
observed at a discrete-time grid with a fixed distance A > 0 between the observations.
Therefore, we revisit the results of Schlemm and Stelzer (2012b) who already investigated
this setting for processes with existing second moments. Until further mentioning, we

assume Assumption L1.

Theorem 2.5 (Theorem 3.6 of Schlemm and Stelzer (2012b)).

Assume that (Yy)ier s the output process of the continuous-time state space model given in

(2.2). Then the sampled process (Yk(A))keZ := (YA )kez has the state space representation
v —ox® xB® = eArx B N, ke, (2.9)
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where LA
N® = / AkAIBAL,.
(k—1)A

A Lo . . .
The sequence (N,g ))k s i.4.d. with mean zero and covariance matriz
€

A
(™ = / By BTeA du.
0

Furthermore, under the assumption that the eigenvalues of A have strictly negative real

parts, kaA) has the vector MA(co) representation
A > A
=Y o;NY kez,
3=0
where ®; = CeABI e RMXN,

In the following, || M|| denotes the Frobenius norm of a matrix M of arbitrary dimensions.

However, it can often be replaced by any sub-multiplicative matrix norm.
Remark 2.6.

a) If E||L1]|® < oo, then the same arguments as in Marquardt and Stelzer (2007),
Proposition 3.30, lead to IEHNl(A)HS < o0o. The sub-multiplicity of || - || and the

monotone convergence theorem imply

A S = S S
B[V < S, BN |1
j=0

Therefore, EHYk(A)HS < 00 holds as well.

b) Under the assumption that the eigenvalues of A have strictly negative real parts,
the coefficients ®; of the polynomial ® are exponentially decreasing which directly

implies

oo
ZSTHCDSH < oo for any r € Ny. (2.10)
s=0

Later, we need a special type of state space representation of the sampled process to
show the consistency of Whittle‘s estimate and to construct the adjusted Whittle estimator.

In view of this model, we have to bring the so called linear innovations up.

Definition 2.7. (linear innovations, see Schlemm and Stelzer Schlemm and Stelzer (2012b))
Let (Yx)kez be a (discrete) R™-valued stochastic process with finite second moments. The

linear innovations (ex)rez of (Yi)rez are defined by

€x =Yy — Prp_1 Yy,
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Pri = orthogonal projection onto span{Y, : —oo < v < k},

where the closure is taken in the Hilbert space of square-integrable random variables with
inner product (X,Y) - EX Y.

Adjusted to our notation, Proposition 2.1 of Schlemm and Stelzer (2012b) gives the
following result, which implies that almost all sampled stationary linear state space models

have a vector MA (o0) representation in which the white noise are the linear innovations.

Theorem 2.8 (Proposition 2.1 of Schlemm and Stelzer (2012b)).
In the situation of Theorem 2.5 assume that the eigenvalues of A have strictly negative real

parts and Xy, is positive definite. Then, the following holds:

(a) The Riccati equation

Od) L ANG(A) (eAA)T n ZEVA)
B (eAAQ(A)CT) (CQ(A)CT)_l (eAAQ(A)CT>T
has a unique positive semidefinite solution Q).
(b) Let B be the backshift operator, i.e.,
BY, & = v2),

and

K& = (A20®)cT) (ca®eT) ™

be the Kalman gain matriz. Furthermore, define the polynomial I1 as
-1
II(z) := M) (2) := <Im -C (IN — (e - K(A)C’)z> K(A)z> .
Then, the linear innovations are

sl(ﬁA) = (Im -C (IN — (e — K(A)C)‘B>

Furthermore, the absolute value of any eigenvalue of €A — KX C is less than one

and Y& .= (Yk(A))keZ has the moving average representation

Yk(A) = 5,(€A) +C Z (eAA>J K(A)sl(ﬁ)j, ke Z.
j=1
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(¢) The covariance matriz V™) of the linear innovations (slgA))kez has the representation
V&) = ca®cT,
If QW) s positive definite and C has full rank, V™) is invertible.
Remark 2.9.

(a) In the situation of Theorem 2.8

a(V®) = min B [(y,gw —x) (n® - X)} ,

where tr(V(?)) denotes the trace of V(®) and Mj_, := span {Y,,(A), v<k-— 1} holds.

(b) If A has strictly negative real parts, then the sampled state space process is stable
which provides the representations of Theorem 2.8 (b). Thereby, II(z) is invertible
for z € C with |2| =1 and

M Y(z) = TIA71(z) = (Im +C (IN — eAAz)_l K(A)z> : (2.11)

In the case of an a-stable CARMA process, sampling properties were discovered by
Garcia et al. (2011). For the sake of completeness, we state Proposition 3.1 of Garcia et al.
(2011). Therefore, we have to introduce Proposition 2 of Brockwell et al. (2011) which

yields another representation for the continuous-time a-stable CARMA (p, q) process.

Proposition 2.10 (Proposition 2 of Brockwell et al. (2011)).

Assume that (Y;)ier s a (causal) symmetric a-stable CARMA(p, q) process with driving
process L' and assume further that the polynomials a and ¢ have no common factors and
all zeros A1, ..., Ay of the polynomial a are distinct. Then, (Y;)ier can be represented as a

sum of dependent and possibly complex-valued CAR(1) processes
P .
Y, = Z Y;(J)’ t e R,
j=1

where

. t ,
Y{s(]) _ :‘ij/ ekj(t*U)dLga% Kj = j=1,...,p.
—o0
Here a' denotes the first derivative of a.

Note that the following result is adapted for the symmetric a-stable CARMA process.

The original result includes a-stable processes with 5 # 0.

Proposition 2.11 (Proposition 3.1 of Garcia et al. (2011)).
Under the assumptions of Proposition 2.10, the following holds:
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a)

b)

For given A > 0, the sampled process (Y,C(A))kez has the representation

p .
=S v kez,
j=1

where the discrete-time processes (Yk(j’A))kez, j = 1,...,p, are obtained by sam-
pling the component CAR(1) processes (n(l))t€R7 ce (}/;(p))teﬂg of Proposition 2.10
at spacing A. Since (Y)ier is assumed to be strictly stationary by definition, we

consider
Yo = NAYPA 4+ 20 ke,

with white noise

. kA
708 = i, / HNikA— @) k7,
(k—1)A “

. 1/a
The random variables Z,E:]’A) are So(o|Kj| UOA ea)‘j(A*“)du} / ,0,0)-distributed. For
fized A, j but varying k, they are i.i.d., for fized A,k but varying j they are dependent.

For given A > 0 the sampled process (Y;A))kez satisfies the equations
P
d BV = T[(1 - M2y = v, kez,
j=1
where
P
Hl—e z)=1—¢grx—...—¢pa?, x€R.
The process (U]EA))I@GZ has the representation
A A
U =W+ Wi+ W), kez,
where

p
A A (A
ng,e) = Z”éj )Zlgjfé)
j=1

and Zlgj;?) are as in a). For all k € Z the vector (W]g ... Wé%) 1) has independent
components, which for £ =0,...,p—1 are Sy(0, (A ) ,0)-distributed with

@ A A 1/a
o® = a</0 1/ )(u)\adu> ,

for fZ(A) (u) = Z?:l néj’A)Hje)‘f(A_“) for0<u < A. The néj’A) have the representa-
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tion

'VA "A T '7A — i s
77(()] ) _ 1, 779 ) _ _ZeA A Uéj ) _ Zle(/\ 1HA)A

r#j T1,m27]
Y = = 3 Tt thA O (qppledans A,

71,72,737]

where the sum Y. is taken over the different indices only.

¢) The process (U,gA))kez is (p — 1)-dependent, and for all k € Z the random variable

UIEA) is Sa(U,EA), 0,0)-distributed with

2.4. SECOND ORDER PROPERTIES

Firstly, we assume Assumption L1. Later, we aim to estimate a general linear state space
model where the matrices A, B, C' and the covariance matrix Y of the driving Lévy
process are parameterized. These parameters model the dependency structure of the
MCARMA process. Therefore, it naturally comes to mind, to construct an estimator based
on statistical figures which depict the dependency structure of the underlying process. From
the theoretical perspective, for the multivariate stationary discrete-time process (Zx)kez

the most popular one is the autocovariance function I'y which is defined by
Tz(h) = Cov(Zy, Zy), h € Ng, Tz(h)=Tz(-h)", h<0.

In the same way, the definition can be extended to continuous-time processes. Doing a
Fourier transformation, let us leave the time domain and enter the frequency domain. As a

result, we obtain the spectral density.

Definition 2.12 (spectral density).
For a centered stationary discrete time series (Z)rez with an absolute summable autoco-

variance function I'y = (I'z(h))nez the spectral density fz is defined as

fz(w) = % S Tz(h)e ™, we -
heZ

Vice versa, the autocovariance function can be represented as
™ .
Iz(h) = fz(w)e™dw, he. (2.12)
—T

Obviously, the autocovariance function as well as the spectral density function are purely

theoretical measures. Therefore, we approximate them by their empirical counterparts, the



22 CHAPTER 2. MULTIVARIATE LEVY-DRIVEN CARMA PROCESSES

sample autocovariance function and the periodogram, respectively. Based on a sample of
size n the autocovariance function of the centered stationary time series (Z)gez can be
estimated evidently by

_ 1 n=h _

Fnyz(h) = E Z Zk’—i—hZ;—a h > 0, fn’z(h) = sz(—h)—r, h < 0.
k=1

A convenient way to estimate the spectral density is the periodogram.

Definition 2.13. (periodogram)
For a sample Z1, ..., Z, of n observations of a (real-valued) m-dimensional stationary time

series (Z)kez the periodogram I,, 7 : [—m,m|] — R™*™ is defined as

.
1 n y n ‘
Lizw) = — [ Zje (ZZke’kw> . we [-m,7l. (2.13)
j=1 k=1

21

Considering
1 n—1 . )
Inz(wj) =5 3. Tnz(h)e ™
Q h=—n-+1
for wj = %j, j=-n+1,...,n, we see that the periodogram is just the Fourier transform

of the sample autocovariance function. Therefore, we get an obvious connection between
the periodogram and the spectral density. It is well known that the periodogram is not
a consistent estimator for the spectral density in the equidistantly sampled MCARMA
setting, see Theorem 3.1 of Fasen (2013). However, for a causal MCARMA process, the
sample autocovariance is strongly consistent. In the following, we denote the sample
autocovariance of (Yk,(A))kez and (N,EA))kGZ of size n as I',y and T',, i, respectively. In
the same way, the corresponding autocovariances, spectral densities and periodograms are

named. Note that we often use small letters for the corresponding univariate counterparts.

Lemma 2.14.
Suppose Assumption L1 hold and that the eigenvalues of A have strictly negative real parts.
Then,

Tpy(h) “> Ty(h) YheZ

and 3% oo [Ty ()] < oco.

Proof. Due to Proposition 3.34 of Marquardt and Stelzer (2007) the process (Y:)icr is
ergodic. Therefore, Theorem 2.5 and Theorem 4.3 of Krengel (2011) imply that the sampled

process (Y’“(A))kez is ergodic as well. Moreover, by Proposition 3.13 of Marquardt and
)

Stelzer (2007) the autocovariance function I‘gf of the continuous-time process satisfies

149 (h) = ceAsiP T,
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with EgVA) as defined in Theorem 2.5. Since the eigenvalues of A have strictly negative real

parts

Sy ()] = 3T (AR)|| < oe.

heZ heZ

Birkhoff‘s Ergodic Theorem now leads to

Toy(h) S E [V DT =Ty(h) vhez

Remark 2.15.
Similarly, one can show that in the situation of Lemma 2.14 the estimated autocovariance

of N(®) as introduced in Remark 3.7 behaves in the same way, i.e.,

Ton(h) 23 Tn(h), heZ.

Obviously, Ty (h) = 0 for b # 0 and Ty (0) = £ holds.

Considering an i.i.d. sequence, the sample autocovariance even has an asymptotic normal

distribution.

Lemma 2.16.
Let (Zi)kez be a N-dimensional i.i.d. sequence with E||Z,
Yz. Define

|* < o0, and covariance matriz

. 1 n—h
T,.z(h) = - > ZiwZ], n>h>0,
j=1

Then, for fixed £ € N,

vec Ern,z(o); vec (Xz)

vec (I, z(1) 0 D
\/ﬁ . - . —>N(072F2(£))7
vec (fn,z(€)> 0
where
E[Z1Z2] ® 212 - Y7 ®@ ¥z Onzyone
>r,(0) =
Z( ) 0€N2><N2 IE®EZ®2Z

Proof. The proof is similar to the proof of Proposition 4.4 in Liitkepohl (2005) and is
therefore omitted. O

The assumptions of Lemma 2.16 are obviously satisfied when considering an i.i.d. white

noise. In that case, we can also show that the supremum over the expectation of the



24 CHAPTER 2. MULTIVARIATE LEVY-DRIVEN CARMA PROCESSES

centered squared norm of the sample autocovariance multiplied by the sample size is
bounded. Hereby, as always, € > 0 denotes a generic constant which may change from line

to line.

Lemma 2.17.
Under Assumption L1,

e [T - E[Fn)][] < €

holds.

Proof. On the one hand, we have

3
=
Il
E
2

0) — E[Ty,n (0)][1%]

T (0)[s, 8] = ET (0)]s, tnf]

I
3
&
| —
M=

s,t=1
N
= 0} E [T (0)fs 2] ~E [Ty (0)fs, ]
s,t=1
— i E [;2 S (VONOT) e NSNS 1|~ E ;i(N;A)NJ(A)T)[s {
s,t=1 k=1 j=1
. J
= > ([N, 1] - B [N s 1)
s,t=1
_ ﬁ Var ((N( INBTYs, t]).
s,t=1
Since E [fn’]v(j)} =0 for n > j # 0, we obtain for j > 0
nE[”fn,N(]) - E[Fn,N(])]”Q]
N
= n > E[Tun()s 1]
s,t=1
N [ n—j
= 0 DB | 3 N Dl AN N s ﬂ]
s,t=1 L k,Z:l
N 1 -
= n) E| Z k+]N(A)T »t]2]
s,t=1 _7’L k=1

- noJ ZE[Nlﬂ)Nl(A)T)[S t]?]
s,t=1

N
< Y E[NMINY s 7]
s,t=1
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_ f: Var (N2 NS ) [s, 1))

s,t=1

and with similar calculations we obtain the same bound for j < 0. Therefore,

sup nE {an,N(j) —E F"W(j)} HQ}

JEZ
N N
< max{ 3 Var (MNP )[s,1]), 3 Var (NN T)s,4) b < €
s,t=1 s,t=1

O]

Changing to the frequency domain, an application of Theorem 11.8.3 Brockwell and
Davis (1991) and Remark 2.9 already give a direct representation of the spectral density of

the sampled process. By means of the definition

o0
O(x) := Zfbjxj, zeC:lz|=1,
=0

the spectral density fx(/A) of Y(®) has the representation

1 —iw W
) = el )zeEe)

_ ! iw AA T () (i ATA T AT
fﬁC(e In—e ) Ty (e In—e ) C', wel-mm7]. (2.14)

Alternatively, the same theorem and Theorem 2.8 (b) yield
Fw) = Y e =)y VT 1) T, we -7, 7). (2.15)

We furthermore have the representation

2

(A) Y’ Al & AN W)
fy (w) = F Z g(u+ jA)e du
mJo |,
by A ) 2
= 2—; ‘cTeA“(Ip—eAAJ”“’IP)_Iep‘ du, w € [—m, 7],
0

for univariate CARMA processes, see Fasen (2013), Example 2.4.

We now change to a heavy-tailed setting. Naturally, if second moments do not exist, it
is not possible to define the autocovariance function and the spectral density, respectively.
However, the sample autocovariance function and the periodogram can be defined nonethe-
less, even though it is questionable how to interpret them. In view of our previous results
and what follows, it would be desirable to obtain a similar property as the almost sure
convergence of Lemma 2.14 for a symmetric a-stable CARMA process. Fortunately, with

an appropriate normalization, an asymptotic result can be proven. However, in contrast to
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Lemma 2.14, the limit remains random.

Theorem 2.18.
Let 'Y be a symmetric «-stable CARMA process with kernel function
g(t) = cTeAtep]l[opo)(t) as given in (2.4) and let 5,y (h), h = —n+1,...,n — 1, be

the sample autocovariance function. Then, for fited m € N and as n — 00,

e (T O Ay (m)

(/ > (g —spa?, [Ty g(Aj—s)g(A(j+m)—s)dL§“/2>>,

j=—00 Jj=—00

where L@/?) = (Lgaﬂ))tzo is an af2-stable Lévy process with

a 2/«
Lg S a/2 (02 (Ca/ca/Q) 717(])

and the constants Cy, and Cy 9 are defined as in (2.6).

To prove this result, we need a generalized version of Theorem 3 of Drapatz (2017).
Since the proof of the following proposition is mostly the same as the proof Theorem 3 of
Drapatz (2017), it is therefore omitted.

Proposition 2.19.

Let g1, 92 : R — R be bounded functions with g1,go € L°(R) for some § < min{a, 1} and

0 < [ 191(5)g2(s)|ds < co. Suppose LY is a symmetric a-stable Lévy process with
€ (0,2) and Lga) ~ S4(0,0,0). Define the continuous-time MA processes

o0

W= [ -9t and Y= [ -9, 0.

Furthermore, Gy, g, : [0, A] = R is given as s — 3772 g1(Aj — s)g2(Aj — s) and suppose
Gy g0 € LY20, A]. Then, as n — oo,

iy[”ym N e (s)dL/?
n2/a Pt kAT kA 0 91,92 s ’

where L2 s the a/2-stable Lévy process of Theorem 2.18.

Remark 2.20.
Note that

A
/0 GQLQQ(S)dLga/Q)N a/2(‘791,927691,gz’0)7

has an «/2-stable distribution with parameters

J6 (G0 ()72 = (G5 (5)*/2ds
fO ’Ggth(s)’a/ng

691,92

I
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c*C, [A o
(C’gl,gz)a/Q = 0/2/0 |Gg1,gz(5)| /2‘137

see Property 1.2.3 and 3.2.2 of Samorodnitsky and Taqqu (1994). Here, G /. (s)
max{0, Gy, g,(s)} and G, ;. (s) = max{0, —Gyg, 4,(s)} denote the positive and negative

part of Gg, g,(s).

Proof of Theorem 2.18.
Let cg,...,cm € R. Then,

> v (Z%Ykﬂ)— > X Ck%(A’Yéf})

j=n—m+1k=n—j+1
= g4 ja (2.16)

We obtain for 6 < a/2

é
5 n m
E‘J}fl‘ =En ¥ > Y qy v
j=n—m+1k=n—j+1
0
<n W/ max |ck]6[E’ Yl(fk)‘ =20,
k=0,...,m

Therefore, the second term in (2.16), Jy[lz}, is negligible. For the first term in (2.16), JJLI],

we define

/ Z erg(t + kA — s)dL™  and Y;m = / g(t —s)dL>, t>0.

OOkO —00

Thereby, we have

S = [ auollk+)a - )t = vl

© k=0

(a) . a) _ v[2
v = [ glia - sar = v,

An application of Proposition 2.19 leads for n — oo to

m

n _
R ng/azYkﬂyk?wm

n2/a
/ <Z rg(Alk+§) — s)g <Aj—s>> dL{/?

k=0
j=—o00
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j=—o0

m A
- Z/ > crg(Alk +j) — 8)g(Aj — s)dL{™?.
k=070

Cramér-Wold completes the proof.



CHAPTER 3

WHITTLE ESTIMATION FOR MCARMA PROCESSES

In this chapter, we investigate the Whittle estimator for an equidistantly sampled
MCARMA(p, q) process with existing second moments. We assume that the orders p
and ¢ of the autoregressive and moving average polynomial, respectively, are fixed and
that the polynomials P and ) and the covariance matrix X7, of the driving process have
to be estimated. In view of Chapter 2, we alternatively estimate the parameters of the
corresponding continuous-time linear state space model. We consider the parameterized
linear state space models (A(¥), B(9), C(¥), L(9))yco for some parameter space © C R".
In general, we emphasize all dependencies on the parameter ¢ € © by using notations
such as f}(/A)(-,zS‘), O(-, ), 11(+,9),.... In the following, we denote the true parameter as
Y9 and, for better readability, we do not carry it in the remaining part of this thesis,
ie. fi(,A)(-), ®(-),II(+), . . . stand for f}(,A)(‘,ft?O), O(-,9),11(+,9p), . .. in all our parameterized
settings.

We start with the introduction of the Whittle estimator. To later derive the strong con-
sistency and the asymptotic normality of the procedure, we then present some results
concerning the identifiability of the sampled processes. Applying these findings yields our
setting. Finally we state and proof the strong consistency and the asymptotic normality

result.

3.1. THE WHITTLE ESTIMATOR

We turn towards the Whittle estimator. In 1951, this estimation procedure was firstly
introduced by Peter Whittle (1951) who searched for a simple approximation for the

Gaussian maximum likelihood method. His approach is based on the minimizing argument
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of the so-called Whittle function which measures the distance between the periodogram
and the spectral density. Over the years, the original procedure was adapted for different

settings and found various applications. In our setting, we define the Whittle function W,

as
Wa(9) = ;nz [t (H2 (05, 0) Ty ) + log (det (w5, 9))) ], v e,

with w; = % for j = —n+1,...,n. Accordingly, the Whittle estimator is

1/9\9) = arg glelél Wy ().

In this definition the terms log(det(fé,m(wj, ¥))) can be replaced by log(det V(%) (1)) where
V(&) () is the covariance matrix of the linear innovations of Theorem 2.8 corresponding
to the parameter . Thereby, the minimizing argument does not change, see Theorem
3’ of Chapter 3 of Hannan (2009) for a motivation. Therefore, if the covariance matrix
V(&) (9) of the linear prediction error does not depend on ¢, we can neglect the penalty
term log(det V(*)(19)) completely since it then is constant for all 9. However, in the case
of state space models, V(&) (9) depends on ¥ and has to be computed additionally (cf.
Theorem 2.8). Conversely, for VARMA models, the Whittle function with penalty term
log(det ¥¢(¢)) of Dunsmuir and Hannan (1976) differs from our Whittle function. In their
case Y. is the covariance matrix of the white noise which is obviously independent of the

moving average and autoregressive polynomial, respectively.

3.2. IDENTIFIABILITY

As already mentioned, in the general multivariate setting, it is possible to obtain multiple
linear state space representations (A, B,C, L) of the same process. Furthermore, the
Whittle estimator is based on second order properties. Therefore, it is necessary that the
true process can be identified from its second order properties. Additionally, since we
only observe the continuous-time processes at a discrete-time grid, the so-called aliasing
effect might appear. Loosely speaking, aliasing describes the possibility to observe the
same discrete data from different continuous-time processes. Consequently, when aliasing
occurs, it is impossible to uniquely identify the generating continuous-time process from
just the discrete observations. This is a well-known problem when identifying parameters
from discrete-time data, see e.g. Hansen and Sargent (1983). Obviously, the ability to
uniquely identify the underlying process from discrete observations is necessary to estimate
the true parameter correctly. Consequently, we have to restrict our setting in a way which
renders a bijectiveness between the continuous-time state space models and the observable
discrete-time processes. Therefore, we revisit the results of Schlemm and Stelzer (2012b)

who already found conditions to avoid these problems. There are different approaches to
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determine the parametrization in a way to forgo multiple linear state space representations
of the continuous-time process. Naturally, it is advantageous to choose a setting which is
somewhat minimal. In our case, the minimality is referenced to the McMillan degree of

the state space model.
Definition 3.1.

a) Let H be an m x d-dimensional rational matrix function, i.e., the components H s, t]
of H are rational functions of some variable z € R for all s € {1,...m},t € {1,...,d}.
A matrix triplet (A4, B, C) is called an algebraic realization of H of dimension N if
H(z) = C(zIy — A)7'B for z € Rand A € RV*N B ¢ RV*d and C € R™*V,

b) Let H be a m x d-dimensional rational matrix function. A minimal realization of
H is an algebraic realization of dimension smaller than or equal to the dimension of
every other algebraic realization of H. The dimension of a minimal realization of H
is the McMillan degree of H.

Theorem 2.3.4 in Hannan and Deistler (1988) shows that assuming a minimal McMillan
degree guarantees the uniqueness of the state space representation up to a change of basis.
Hence, a fixed minimal McMillan degree reduces redundancies in the continuous-time model.
Additionally, assuming Assumption L1 and a minimal McMillan degree of all investigated
processes yield the positive definiteness of the covariance matrices EgVA) (), ¥ € O, in (2.2).
Lemma 3.2 (Corollary 3.9 of Schlemm and Stelzer (2012b)).

If the triplet (A, B,C) is minimal of dimension N and X is positive definite, then the
N x N matriz ¥ = fOA eAUBY BT eA U dy, has full rank N.

We now consider a result which serves to eventually bypass the aliasing effect with a

practical assumption.

Lemma 3.3.
Assume that the matrices Ay, Ay € RNV satisfy e = eA28 for some A > 0. If all
X € C which are either eigenvalues of Ay or Ay satisfy |S(N)| < w/A, then Ay = As.

Finally, we do not only want to guarantee that the process can be identified from its
second-order properties, but we further want to identify it by the second-order properties

of its sampled process.

Definition 3.4.

Two stochastic processes are L?-observationally equivalent if their spectral densities are
the same. A family of continuous-time stochastic processes (Y (¢))yeco is identifiable from
the spectral density if, for every ¢; # ¥2, the two processes Y (1) and Y (¥2) are not
L?-observationally equivalent. It is A-identifiable from the spectral density for some
A > 0 if for every ¥1 # 5 the two sampled processes Y (A-, 1) and Y (A-,¥2) are not

L?-observationally equivalent.
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Imposing conditions adjusted to the previous results, it now suffices to assume A-

identifiability from the spectral density to forgo all identification difficulties.

Theorem 3.5 (Theorem 3.13 of Schlemm and Stelzer (2012b)).

Let © C R" be a parameter space and ¥ — (A(9), B(9),C(9), L(V¥)) be a parametrization
of the continuous-time state space model (2.2). Assume that for 9 € © the driving process
L(9) is centered and has a positive definite covariance matrix. Assume further that for
¥ € © the eigenvalues of the matriz A(Y) have strictly negative real parts and are a
subset of {z € C: —/A < J(z) < w/A} and that (A(V), B(¥),C(¥¥)) is minimal with
McMillan degree N. Finally assume that the collection of output processes corresponding to
(A(9), B(9),C(9), L(9)) is identifiable from the spectral density. Then, it is A-identifiable

as well.

3.3. SETTING

In view of the previous section, we work under the following assumptions.

Assumption A.
For all ¥ € © the following holds:

(A1) The parameter space O is a compact subset of R".

(A2) L(9) = (Li(V9))ter is a centered Lévy process with positive definite covariance matrix
Y (9).

(A3) The eigenvalues of A(¢¥) have strictly negative real parts.

(A4) The functions ¥ — X1 (¥), ¥ — A(Y), ¥ — B(¥) and ¥ — C(¥) are continuous. In
addition, C'(¢) has full rank.

(A5) The linear state space model (A(¥), B(?),C(¥), L(1¥)) is minimal with McMillan
degree N.

(A6) For any 1,99 € © with 91 # 5 there exists an w € [—m, 7| such that fy(w,?;) #
fy(w,¥2), where fy(w,?) is the spectral density of Y ().

(A7) The spectrum of A(¢d) € RM*V is a subset of {z € C: =% < S(2) < %}

Remark 3.6.

a) As mentioned, Lemma 3.3 yields that the covariance matrix as full ran
A d, L 3.3 yields that th 5 (9) has full rank

under Assumption (A2) and (A5). Furthermore, note that Assumptions (A2) and
(A3) allow us to calculate the linear innovations. In this case, the covariance matrix
V(&) (9) of the linear innovations is non-singular (cf. Lemma 3.14 in Schlemm and
Stelzer (2012b)) as well.

(b) Under Assumption A and representation (2.15) of the spectral density, the inverse
5(/A) (w,¥)~! of the spectral density exists and the mapping (w, ) fl(/A)(w, 9)~ s

continuous.
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For the asymptotic normality of the Whittle estimator some further assumptions are
required. In view of what follows, we introduce an abridging notation of the gradient vector
and the Hessian matrix of some function. Namely, for some matrix function g(¢) in R™**
with ¥ in R", the gradient matrix with respect to the parameter vector ¢ is denoted as
Vg(9) = % € R™*" and Vyg(dp) is the shorthand for Vyg(9)|y=yg,. If g : R" — R,
then VZg(d) € R™" denotes the Hessian matrix of g(d).

Assumption B.

(B1) The true parameter value 9y is in the interior of ©.

(B2) BJ|Ly|* < oo.

(B3) The functions ¥ — A(Y), ¥ — B(¥), ¥ — C(v¥) and ¥ — X () are three times
continuously differentiable.

(B4) For any ¢ € C", there exists an w* € [—7, 7] such that ng}(,A) (w*,99)c # 0,2

Remark 3.7.
Under Assumption A and (B3) the mapping 9 — f}(/A) (w, ) is three times continuously
differentiable due to representation (2.14) of the spectral density.

3.4. STRONG CONSISTENCY AND ASYMPTOTIC NORMALITY

Theorem 3.8.
Let Assumption A hold. Then, as n — oo,

B 22 9,

Theorem 3.9.
Let Assumptions A and B hold. Furthermore, let Yyw be defined as

1 /7 _ _
Yow = ;/ Vo £ (~w, )T [ D) e A W) 1} Vo i) (w, o) dw

1 m A B iy - T
"6t [/ @) A @) @@ ™) A (—w) ! Vo i (—w, vo)dw
[E[NONDT @ NONDT] - 35 @ Y]
{ [ [T A o) e o) T AV @) ] vﬂfw(w,ﬁo)dw]. (3.1)

and
Sy = % /_ 7; Vo (—w,00) T [f&’(—w)—l ® & (w)—l] Vo i (w, 9o)dw.  (3.2)

Then, as n — 00,

Jn (ﬁw - 190) 2y N0, 2w),

where Yy has the representation Yy = [Svew]| ' Svw [Svew] L
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In contrast to the quasi maximum likelihood estimator of Schlemm and Stelzer (2012b),
the limit covariance matrix of the Whittle estimator has an analytic representation. It can

be used for the calculation of confidence bands.

Remark 3.10.

We want to compare our outcome with an analogue result for stationary discrete-time
VARMA(p, q) processes (Zp)nen of the form (1.1) with finite fourth moments. In our
setting we have the drawback that the autoregressive and the moving average polynomial
influence the covariance matrix EgVA) of (IV, IEA)) ken- In the setting of stationary VARMA (p, q)
processes of Dunsmuir and Hannan (1976) the covariance matrix X, of the white noise
(en)nez is not affected by the AR and MA polynomials. It was shown in Dunsmuir and
Hannan (1976) that under very general assumptions for d = m the resulting limit covariance
matrix of the Whittle estimator for the VARMA parameters has the representation

. -1
SyARMA {4177 /_7r Vo fz(—w,9)" {fz(—w)*1 ®fz(w)71} Vi fz(w,do)dw

- 2[R

which is simpler than our Xyy. This can be traced back to E%%{MA =2- E\V@%},MA, which
is motivated on p. 51. In particular, for a Gaussian VARMA model, E\#RMA is the inverse

of the Fisher information matrix.
Remark 3.11.

(a) Let the driving Lévy process be a Brownian motion. Then, the matrix Yy reduces

to

1 T
Sow == | Vo (~w.90) T A7 (=w) 7 @ 57 )] VoY (@, do)dw

—T

=2- [EV2W]_17

see Remark 3.19, and hence, Xy = 2-[Syw| ! is the inverse of the Fisher information

matrix and corresponds to E\V/&*RMA

VARMA setting.

as in the previously mentioned discrete-time

(b) Let d = m = N and C(9) = I,,. Then, the state space model is a multivariate

Ornstein-Uhlenbeck process (MCAR(1) process). In this example, Sgw = 2:[Sy2py]

holds as well. Because of ®(z,9) = >>72, eADBI 20 = (1 — AWA =1 = TT71(2,09),

the arguments are very similar to the arguments for VARMA models in Remark 3.10.

Remark 3.12.

For Gaussian state space processes

) v ()
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o 0
(A) (A)-1( _Z 3 (a) (A)-1
+tr<(819iv (190))‘/ <829jV (%))V )LFL'T

is the Fisher information matrix (cf. Schlemm and Stelzer (2012b)). Since W (¥) = L(9)
due to Lemma 3.15, and Vy fx(,A) (w, 1) is uniformly bounded by an integrated dominant, we
get by some straightforward applications of dominated convergence and some arguments of
the proof of Schlemm and Stelzer (2012b), Lemma 2.17, that

where £, (1) is the quasi-Gaussian likelihood function. Furthermore, Schlemm and Stelzer
(2012b), Lemma 2.17, show that if Assumption A holds and if there exists an jp € N such
that the ((jo + 2)m?) x r-matrix

(o1 ® K@ (0)T @ C ()] | (vee (e7¥2)) T (vec (eAPA)) ... (Vec (eAawUm))T] !

vec (V&) (9y))

\%

has rank 7, then the matrix J is positive definite. Thus, our Assumption (B4) can be

replaced by this condition.

3.5. PROOFS OF THEOREM 3.8 AND THEOREM 3.9

3.5.1. PROOF OF THE STRONG CONSISTENCY

We start to prove some auxiliary results which we need for the proof of the consistency
of Whittle‘s estimator. The following proposition states that the Whittle function W,

converges almost surely uniformly.

Proposition 3.13.
Let Assumptions (A1)—(A4) hold and

W) =5 [ o (A0 1 @) +log (det (V(0,9)) ) do, 0 €.

:271' iy

sup |[Wp,(9) — W) =30 P-a.s.
Ye®

Proof We divide W, in two parts and investigate them separately. Therefore, define

1
o

>t (H o 0) ()

j=—n+1

WD) :

n
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and
n

W)= 5 2 o (et (1)),
j=—n+1

such that W, (¢) = 7(L1)(19) +w? (9). Since (A1) and (A4) are satisfied, we can apply

Proposition A.6, which gives the uniform convergence

=20, (3.3)

W2 (9) — % /_Tr log (det (fx(,A) (w, 19))) dw

sup
Y€

(1)

It remains to prove the appropriate convergence of Wy /. Therefore, it is sufficient to show
that

2n Z fY (wj, ¥ 1Iny (wj) ——/ fY w, éA)(w)dw 250 (3.4)

—n+1

sup
V€O

holds. We approximate f)(/A) (wj,zS‘)_l by the Cesaro sum of its Fourier series of size M

for M sufficiently large. For better readability, we denote the kth Fourier coefficient of
A _ T 1/ -
R0 by (1 W0)), L

GL0)),, = 21/ F® w0, 9) e *dw, ke Z,
™ J—m

and define

M— /\ . _— .
Z (Z ))kezkw) = > <1 - |]\k4|> (f1(0))e™

k|<j k<M

The inverse f}(,A) (w,¥) ! exists, is continuous and 27-periodic in the first component. Thus,
an application of Theorem A.3 gives that for any € > 0 there exists an My(e) € N such that
for M > My(e)

sup sup ny w,9)" — qM(w,ﬂ)H < €. (3.5)
wE[—m,m] V€O

Let € > 0. In view of (3.5), we get

n

1

o Z (wj, 9 IIH,Y(WJ)_% Y qur(wi, ) Iy (w))

j=—n+l1 Jj=—n+1

n
€

< 5 > My (w))ll- (3.6)

n .

j=—n+1

Since all matrix norms are equivalent, we replace the Frobenius norm by the 1-norm and
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obtain

n

=S |y (wy) H<7 3 ZZ\IM% [k, |- (3.7)
2n

j=—n+1 [ St

The representation (2.13) of the periodogram and the non-negativeness of any one dimen-
sional periodogram imply that a' I, y (w;)a = L, o7y (wj) > 0 so that I, y (w;) is a positive
semi-definite and Hermitian matrix. Therefore, for k,¢ € {1,...,m}, j€{-n+1,...,n},

det (In,Y(wj)[k7k] In,Y(“j)%?ﬂ) >0,
Iy (wi) [l k] Iny(wy)[e, £

)

which implies

[y (@), A] < /Ty (@3) o KTy () [66) < Ty ()l K] + Ty ()66 (3.8)

Combining (3.6), (3.7), (3.8) and Lemma A.1 give for M > My(e)

1 1 n
o Z £ (w),9) lfn,Y(wj)*% > am(ws, )y (wj)
j=—n+1 j=—n+1

< 4 Y S k] + Ly ()[4 1]

I
M
&}
3
(]
™
=
>-<
&
=
=

j=—n+1k=1
< 2e€m Yy Ty (0)[k, k]
k=1
Since 37 Ty (0)[k, k] =% 33, Ty (0)[k, k] < oo due to Lemma 2.14, we obtain for

M > Mjy(e) and n large

sup < el

1 & A _ 1
9c6 om Z (1(/)(wj‘,19) 1In,Y(UJj)) o Z qm wj,ﬁ)ln,y(wj)

j=—n+1 Jj=—-n+1

almost surely. Consequently, for the proof of (3.4) it is sufficient to show that

a.s,

sup (3.9)

YeO

2n Z qmMm Wja nY UJ] / fY w, v lf( )( )

j=—n+1
On the one hand, Lemma A.1 yields

1 n
o > au(wj, )y (wj)
" ="nt1
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- % Z ((1 — ‘ﬁ) mkﬂ,y(h) (2171 | Zn: e—i(h—k:)wj))

|k|<M |h|<n j=—n+1
- iﬂ )y = ) oL o)
= % > (-8 Ty (3.10)

|k|<M

uniformly in o, since (f~1(99)), is uniformly bounded in ¥ for all k. The reason is that

fl(/A) (w,¥)~1 is continuous on the compact set [—, 7] x © and

L e Y R |

On the other hand, due to (2.12), we get

1 K
e
1 K g, L[ ]
= e 2 (1= 3) TN [ et = 5 [ A0 0 @
- !22/ (o) 00 é“<w>dWH
< 5 / Hquﬂ )( )_1H Hf)(,A)(w)Hdwgle, (3.11)

where we used (3.5) and the continuity of fﬁ(/A) (w) for the last inequality. Combining (3.10)
and (3.11) gives (3.9). O

Obviously, it is necessary that g is a global minimum of W to guarantee the consistency
of the Whittle estimator.

Proposition 3.14.
Let Assumptions (Al)—(A4) and (A6) hold. Then, W has a unique global minimum in V.

The proof is based on an alternative representation of W. Namely, the function W is
exactly the limit function of the quasi maximum likelihood estimator of Schlemm and
Stelzer (2012b).

Lemma 3.15.
Let Assumptions (A1)—(A4) hold and let f(A)( 9) = H(%,ﬁ)Yk(A) with T1(z,v) as given in

Theorem 2.8. Furthermore, define

L) :=E[tr (6% @0) TV @)V @) | + log(det(V® (9))) — mlog(2r), 9 € ©.
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Then, W (9) = L(9) for ¥ € O.
Proof. In view of Theorem 2.8, we express the linear innovations as

i

() =T(B,9NY, Y (W), keN,
and define the pseudo innovations as

X0y =B, )YV (), kel

An application of Theorem 11.8.3 of Brockwell and Davis (1991) leads to the spectral

densities of (5,(?) (9))ken and (f;(gA) (¥))ken as

FB) (w,9) = (e ™ 9) F (w, (e, 9)T, we [-m ],
£ (w,0) = M(e ™, 9) [ (W)™, 9)T, we [~m,m],

respectively. Consequently,
1 /7 _
o [ o (A0 ) o
= 2itr ( / " oI, 0) TV (9) " I(e, 9) f &) (w)dw)
7T -
r (V(A)(ﬂ)l / i féA)(w,ﬁ)dw)
= Elo (¢Y @) v 0) Y )]

holds. Finally,

% : log (det ( 5(/A)(w, ﬁ))) dw = % /7r log (det (ZWfi(/A)(w, 19))) dw — mlog(2m),

—T

and an application of Theorem 3’ of Chapter 3 of Hannan (2009) results in

% /_7; log (det (2mfy (w,9) ) ) dw — mlog(2r) = log (det (V®)(9) ) ) — m log(2m),

which completes the proof.

O]

Proof of Proposition 3.14 Considering Lemma 3.15 we get W (¢) = £(¢}). Schlemm and
Stelzer (2012b), Lemma 2.10, proved that £ has a unique global minimum in ¥y under

conditions which are fulfilled in our setting (see Lemma 2.3 and Lemma 3.14 of Schlemm

and Stelzer (2012b)).

g

Proof of Theorem 3.8. Due to Proposition 3.13 and Proposition 3.14, we know that the

Whittle function W,, converges almost surely uniformly to W and that W has a unique

global minimum in ¥g. It remains to show that the minimizing arguments of W,, converge



40 CHAPTER 3. WHITTLE ESTIMATION FOR MCARMA PROCESSES

almost surely to the minimizer of W. To that effect, we first prove

Wi (93)) 2255 W (1) (3.12)

and deduce that for every neighborhood U of 99 Whittle‘s estimate @%A) lies in U almost

surely for n large enough.
In view of Proposition 3.13, for all € > 0 there exists some ng € N with

sup [W,(0) —W(@)| <e Vn>ng P-as. (3.13)
LIS(S)

Therefore, using the definition of @LA) and Proposition 3.14, we get for n > ng

Wo(9B)) < W, (9) < W() + e P-as. and
W (0 > W (@A) —e > W () —e P-as.

and hence,
sup |[W,, (03 — W ()| < e P-as.

n>ng

follows. This gives the desired convergence (3.12). Now, define §(U) := infyce\y W () —
W (9) > 0 for any neighborhood U of 9. The inequalities

P (lim 9% =) =P (VU Ing(U) €N: &) € U ¥ n > no(U))

n—r00
> P (v U 3no(U) e N: [W,(0A)) — W (0| < 5(2(])

and |W,,(02) — W (HA)] < ‘S(QU) Vn> ng(U)> =1,

n

where the last equality follows from (3.12) and Proposition 3.13, complete the proof. [

3.5.2. PROOF OF THE ASYMPTOTIC NORMALITY

The proof of the asymptotic normality of the Whittle estimator is based on a Taylor

expansion of the gradient function VyW,, around 1§£LA) in 9, i.e.,

Vi [VaWa (o)) = v [VoWa ()] = V@ — o) [Viwa@)]  (3.14)
for an appropriate ¥} € © with [0} — Jg| < H@LA) — Jpl|. Since &) minimizes W,
and converges almost surely to vy, which is in the interior of © (Assumption (B1)),
VﬁWn(@%A)) = 0. Hence, in the case of an invertible matrix VW, (J}) we can rewrite

(3.14) and obtain

VRO = 00)T =~/ [VaWaldo)] [V3Wa(03)] (3.15)
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Therefore, we receive the asymptotic normality of the Whittle estimator from the asymptotic
behavior of the individual components in (3.15). First, we investigate the asymptotic
behavior of the Hessian matrix VZW, (J};).

Proposition 3.16.
Let Assumptions (A1)—(A4) and (B3) hold and Y2y, be defined as in (3.2). Furthermore,
let (0%)nen be a sequence in © with 97, > ¥y as n — co. Then, as n — oo,

VAW, (92) L5 Soayy.
Proof. Under the Assumptions (A1)—(A4) and (B3) the spectral density fx(,A) (w,¥) and its

inverse f}(,A) (w,9)~! are three times continuously differentiable in ¥ (see Remark 3.6 and
Remark 3.7). Furthermore,

0 () 4 3 0>
aﬁkwétr(fy (w, ) In(w))—tr a79“%[(

Therefore, the proof of

A w,9)™) In(w)> , kel ).

a.s.,

sup vawn(ﬁ) — V2w )| =50

9€O

goes in the same way as the proof of Proposition 3.13. It remains to show that V%W(ﬁo) =
Ygew. First, note that

V2 (90) = % [ 3 (8 (w0, 00) 7 A () + V3 log (det (A2 (w.90)) ) . (3.16)

On the one hand,

Lr N 1) ()
%/ tr(aﬁk&%(}/ (w, Vo) )fy (w) | dw

—T

1 /™ B o
=5 tr (2f§(/A)(w)—1 (Mf&)(wﬁo)) (8) ()1 (Mf&)(wﬁo))

_ ok
_ 1(/A)(w) 1 <az9kaz94 }(/A)(wﬂ%)))dw (3.17)

holds. On the other hand, Jacobi’s formula leads to

2
(8)

=t (<A@ (g A w0 ) AV @) (Y w00

82
+tr <f§(,A)(w)1 (819kawf§(/m(w7190)>> _ (3.18)
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Combining (3.16), (3.17), (3.18) and the property
H
vee (A")" (BT @ C) vee(D) = tr (BACD) (3.19)

for appropriate matrices A, B, C, D (see Brewer (1978), properties T2.4, T3.4 and T3.8)

gives
viW / Vo i (=w,90) " [A (—w) T @ A ()7 Vo i (w, W0 dew
— Ev2w.

O

Furthermore, we require that for large n the random matrix VW, (9%) is invertible.

Therefore, we show the positive definiteness of the limit matrix Xgayy.

Lemma 3.17.
Let Assumptions A and (B4) hold. Then, Y2y, is positive definite.

Proof. Let ¢ € C" be fixed and w* as in (B4). The continuity of fx(,A) (w) and its regularity

imply for any w in a neighborhood of w* that
(A ()20 £ @) 712) Vo i (w, do)e|, > 0

where || - ||2 is the Euclidean norm. Consequently,

cTEvgwc = 217r/ TVﬁfY (w, O)H [fx(/A)(—w)fl ®f1(/A)(w)71} V,yfl(/A)(w,ﬁg)cdw

A — A — A 2
= o [ (A w2 @ A0 ) Vo i w0 > 0
Therefore, Y2y is positive definite. -

Next, we investigate the asymptotic behavior of the second term in (3.15). Since the
components of the score VyW,, () can be written as an integrated periodogram, we first
derive the asymptotic behavior of the integrated periodogram and state the asymptotic

normality afterwards.

Proposition 3.18.
Let Assumptions (A2)—(A4) and (B2) hold. Suppose n: [—m,w] — C™*™ js a symmetric
matriz-valued continuous function, i.e. n(w) = n(—w). Assume further that the Fourier

coefficients (u)uez of n satisfy S50 ||full|ul'/? < oo. Then, as n — oo,

NG > tr (o) () — ) 2 () 25 M0, ),

j=—n+1
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S = o [ w (RN @@ A @) do
+ Flw‘l /j vec (@(e_iw)Tn(w)TQD(ei“’DT dw (E [Nl(A)Nl(A)T ® NI(A)Nl(A)T}

0 .

—325@) ® ES\,A)) / vec (@(e"“)Tn(w)CI)( _"’J)) dw.
—T

The asymptotic behavior of the integrated periodogram is interesting for its own. In the

fifth chapter, we modify it and investigate a generalized version. Thereby, we can not only

derive the asymptotic normality of the Whittle estimator, but we also obtain the behavior

of some goodness-of-fit tests in the frequency domain.

Remark 3.19.

Let the driving Lévy process be a Brownian motion. Since the fourth moment of a centered

normal distribution is equal to three times its second moment and Nl(A)NN (0, ZEVA)), we get
[N(A) AT g N(A)N( A |= 325\?) ® EEVA). Therefore, the matrix ¥, in Proposition 3.18

reduces to

2 = [ (A @) A @) d,

T™J—7

which is for m = 1 equal to %, = 1 [™_ n(w)zfﬁ(/A) (w)?dw.
For the proof of Proposition 3.18 we require some auxiliary result.

Lemma 3.20.
Let Assumptions (A2)—(A4) hold and n : [—m, 7] — C™*™ be a symmetric matriz-valued

continuous function with Fourier coefficients (Nk)kez satisfying > pe_oo ||17k]] < 00. Then,

lim E

n—oo

Yt () — ) B )2 | <0

j*—n—i—l

Proof. Define R,(w) = I,y (w) — ®(e”™)I,

T
1 n o n oo )
Bt = g (33 002 (5 V) oo

k=1s=0 {=11t=0
1 (S B w@) (2 @) cithremt—s
(S (ERne) o
k=1s=0 ¢=1t=0
1 00 00 n 0 n n 0 n 0 0
=i DIPILN DD DD DD DL I DD DL D DR
s=01t=0 k=1/=1—t k=1/l=n—t+1 k=1—sl=1 k=1—sl=1—t
0 n n n n 0 n n
SROND VD oI R D SRUD DD ol
k=1—-sfl=n—t+1 k=n—s+1¢=1 k=n—s+1l=1—t k=n—s+1l=n—t+1
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Thus,

8
e 3 w»‘ < YE

j*—n+1

LS (RO wp)|.

We have to show that these 8 components converge to zero. Since we can treat each

component similarly, we only give the detailed proof for the convergence of the first term.

Due to tr(A) < ||A||; for all quadratic matrices A, we get an upper bound for the

trace of any quadratic matrix. Once again, the equivalence of all matrix norms and

n(w;) =302 oo Nue™i™ yield

1 n
2/n j=z1;+1 " (R’(ll)(wj)n(wj))

< Z ii zn: 20: N]E;A)NK(A)T@;I— i fe— s —t—t—u);
j=—n+1 \/ﬁns 01=0  ke1(=1—t =
Sy - 1| & .
e S NP I SR LIV ST IS SIS
VD k=1/¢=1—t o Pt

Due to (A2), IEJ||N1(A)H2 < oo. Further, an application of Lemma A.1 gives

1 n n 0
Elo— > (RO w)nw)) gevfzné ||Zt||<1>t|| Z 7l =3
2Vﬁ€j:,n+1 U=—00

This lemma helps to deduce Proposition 3.18, which can be seen as the main part of the

proof of the asymptotic normality of the Whittle estimator.

Proof of Proposition 3.18. Due to Lemma 3.20, we get

e 3t (e () ) )

j=—n+1

2 {tr (I n (@)@ () Tn(w)®(e™) ) = tr (n(wy) A (w))) | + op(1).

]—fn+1

We define
q(w) := d(e™) Tn(w)®(e™™), w e [-m,7],
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and approximate q by its Fourier series of degree M, namely,

. 1 7 ,
g (w) = Z Ge™  where G = —/ q(w)e ™ dw, ke . (3.20)
k| <M 2

The coefficients gy, k € Z, satisfy

ARG
k=—o00
s 1 7 . . .
S = IR o [
k=—o00 27 J—r
o0 1 oo 00 00 T ) )
DN =09 DD SR I X M At TR
k=—00 & j=0/¢=0u=—o00 -
< S5 ST @lliAll @l — w — £
j=0¢=0u=—00
< e I@ ] (max{L, [511)Y2 S [17ull (max{1, [ul})* S [|@]] (max{1, [¢]})"/?
j=0 U=—00 £=0
< oo, (3.21)

and therefore Y72 ||gk|| < oo as well. An application of Theorem A.2 leads to

qm(w) Mo ¢(w) uniformly in w € [—m, 7).

Step 1: We show

n

> tr(Inv(w))(g(ws) — qar(wy))

. 1 _
J\/}gnoo hzn_)sol(l)p P (\/ﬁ > 6) =0 Ve>0. (3.22)

j=—n+l
Consider
;ﬁ S tr (L (03) (0() — qne()
j=—nt1
RS tr< S T (1 > 6‘“’“’“)“”)) (323)
T k>M  \h=—n+1 2 ==

We investigate the terms with A = 0 and h # 0 separately. For h =0 and n > M we get

v > tr (fn7N(0)§k1{azeZ\{o} : k:2nz})

T
|k|>M

< &Vn|Tun(0)] Y llall =30 P-as.,
|k|>2n

(3.24)

since Remark 2.15 and the continuous mapping theorem imply [Ty, x(0)] “3 ||Z§VA) ||. Now,
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we investigate the terms with A # 0. The independence of the sequence (N, ,gA)) kez leads to
E [Ton(h)] =0 for h#0

and therefore,

E

n—1 -1
\/’E Z tr ((Z fn,N(h) + Z Fn,N(h)) q\kl{ﬂzez : hk+2nz}):| =0. (325)
h=1

|k|>M h=—n-+1

Due to (3.23)-(3.25) and the Tschebycheff inequality, for the proof of (3.22) it is sufficient
to show that

n—1 -1
Jim  lim Var (\/ﬁ dotr ((Z Ton(h)+ > Fn,N(h)) @rl(zzez - hk+2nz})) =0.
h=1

|k|>M h=—n+1
(3.26)

First, property (3.19) and E

vec (fn,N(h>) vec (FmN(h))TH < £ result in

Va

—

n—1 -1
<\/ﬁ Z tr ((Z f’ﬂ,N(h) + Z Fn7N(h)> (/J\kl{ﬂzel : h:k+2nz}))
h=1

|k|>M h=—n+1

n—1
= Var (2\/5 Z tr (Z fn,NU’/)@kl{EleZ : h:k’-l—?nz}))
h=1

|k|>M

T
n—1
= Var 2\/7712 vec ( Z (/]\l—@rl{HZEZ : h:k+2nz}) (IN ® IN) vec (Fn,N(h))

h=1 |k|>M
2

h=1

n—1
< dn ) |vec ( Y W1z h:k+2nz}> IIn @ In|?
h=1 |k|>M
HE [VGC (fnij(h)) vec (Fn,N(h))T} H
n—1 2 2
< YYD Glizeez  nekionsy| < (’Z( 3 H‘?kH) M=o o

|k|>M |k|>M

Step 2: We show

n

3 (tr (In,N (wj)qnr (wy)) — tr (U(Wj)fl(vm (“j)»

j=—n+1

M
_ Vg ( > (Tun(h) =T (h) ah) + op(1). (3.27)

g h=—M

Elk
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Let M > n. Then, due to Lemma A.7 and Parseval’s equality, we obtain

LS (v epantes)) — tr (o) )
j=—n+1
_ \ftr( 5 rnN(h)ah> YT () ) do
h=—M "

Using the representation féA) (w) = i@(e*iw)Es\,A)Cb(em)T and g(w) = ®(e™) Tn(w)d(e~™)
for w € [—m, 7], yield

*ftr (T (0)0) - tr( @)Y )m)
= T () ) - o () A @) d
— {; /_7r tr (n(w);@(eiw)zgﬁ)@(eiw)T . n(w)]%(/A)(w>> dw = 0. (3.30)

Then, (3.28)-(3.30) result in (3.27).

Step 3: Next, we prove the asymptotic normality
~ D
7tr ( Z (FnN FN(h)) qh) — N(0,%,(M)), (3.31)
where X, (M) is defined as

Yn(M Ztr (thN a 2( ))

i vec(qy )" (IE [Nl(A)Nl(A)—r ® Nl(A)Nl(A) ] E( ) ® E( )) vec(gdh).

+ 472
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Therefore, we consider

tr(

FN(h)) @h)
N5

Vit (Tu(h) =T (0) @) + 3= tr (T (0) = Tn(0)) @) - (3:32)

Mi ”Ms

1
s

>
Il

1
Writing
vt ((Ton(h) =T (h) ) = Vvee(@)) " vee (Tun(h) = Tx(h)),
an application of Lemma 2.16 leads to
Vntr ((fn,N(h) — FN(h)) CYh) 25 M,

where (N},)nen, is an independent centered normally distributed sequence of random vectors

with covariance matrices

Yy, = vec(q, )" (ESVA) ® 25\?)) vec(Gi) = tr <§h25$)§,?2§$)) for h #0

and
Sn = Vec(a\o) (E [N(A)N( )T ®N(A)N1(A)T} _ Zg\fA) ® Zg\%)) Vec(%{).
Finally,
N Mo \ > 1L () ~(A)
o[ 3 (Tan®) ~Tx) @ | 28 (0,5 > o (@2a =)
h= h=1
1 5
kvl (B [VNT 0 NN -5 518 voll)).
472

Step 4: We show

| M
7TQZUV (thN a 2( )>

1 A
t 2 vec(do ) (E {Nl(A)Nl(A)—r ® Nl(A)NI(A)T} — ZgVA) ® ESVA)) vec(gd)
ol [T
M [ (@) 7 @) Y (@) de
+ ! /ﬂ vec (<I>(e i“’)Tn(w)TQ)(e“")) dw
16m*

(E[NONOT @ NENAT] _ g5 5 5®)

/7r vec (@(eiw)—rn(w)q)( _W)) dw. (3.33)
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Therefore, note that

1 M
=PI (@>Va =)
- 1
+ o vee@)" (E[MYNYT @ MEUNDT] - 2P © S vee(d)

1 o0
= 7?2 (%E EEVA))
1
b pvee(@) T (E[VENST @ NPNAT] -5 @ 59) vee(dl).
But
1 i R R _—
%hzz—ootr <Qh2§$)q,?2§$)) B 471'2 Z e;ootr (th Eg\fA)) /_We(h 0w gy
1
= / tr ()5 g(@) D) o

= /:rtr (”(w)f}(,A)(w)n(w)H }(/A)(w)) dw.

where we plugged in the definition of ¢ in the last equality. Eventually, due to the

representation of gy, we receive
1 i o (@ s)
2 heN “dp =N
h=1

1
g vee(d) (B NN @ NN

-2 @ 25) vee(@t)
— i/: tr (U(w) 5(/A)(u))77(w) 1(/A)( )) dw + o /7r vec (q)(@_iw)Tn(w)ch(ei“’))wa

(B [MINEDT o NONAT] - 35 0 2(Y) / vee (®(e™) T n(w)®(e™ ™)) du.

—T

A)T}

Finally, Step 3, Step 4 and a multivariate version of Problem 6.16 of Brockwell and Davis
(1991) give

27 b1

\/ﬁ M - D D.M
o T ( > (Fn,N(h) - FN(h)) @h) E2°N(0, 2, (M)~ =S N(0,5,).

Along with Step 1, Step 2 and Proposition 6.3.9 of Brockwell and Davis (1991), the state-

ment follows. O

Finally, we obtain the asymptotic behavior of the score function.

Proposition 3.21.
Let Assumptions (A2)—(A4) and (B2)—(B3) hold. Let Yyw be defined as in (3.1). Then,
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as n — 00,

VI [VeWa(90)] 25 N(0, Syw).

Proof The proof is based on the Cramér-Wold Theorem and Proposition 3.18. Therefore,
let A= (\g,...,\)" € R". We obtain

_ 1§ (D), o)1 | (8) (.
= Mj;ﬂw [tr (A7) (w5, 90) " Ty (w5) ) + log(det (37 (wy, 90))) | A
R : ( @A), -1 ( 9 &) (A)( \—1
= > =Aify (i) | 5 fy (Wi Yo) ) fy(wi)” oy (wy)
V[]—n+1[t 1 8ﬁt
1
Z Voltr(log(£ (wj, 90)))I A
2V/7]— n+1 !
We define the matrix function 7y : [—7, 7] — C™*™ as
T B 8 _
— Y A W) 1<819f§%>(w,190)) D) welma].  (334)
t=1 ¢
Furthermore,

(e ) 0 ()

Then,
Vit [V Wa(00)] A =2jﬁ St (mwy) (Iny W) = A w)).-
j=—n+1

Apparently, 1, is two times continuously differentiable by Remark 3.7 and 27-periodic. More-
over, every component of the Fourier coefficients (@u)uez of ny satisfies D02 \@u[k, A)u/? <
00, k, 0 €{1,...,m} (see Brockwell and Davis (1991), Exercise 2.22 applied to 7, and its
derivative 7)), and therefore, >0 H(?):)u||\u|1/ 2 < oo follows. Then, due to Proposi-

tion 3.18, we get as n — oo,
D
Vi [VyWo(9)] A — N(0, Zvywa),

where

Yvawa = 71r/_7; tr (m(w)f)(/A) (w)n,\(w)fx(/A) (w)) do
Tor1 /7r vec (‘I)(e_iw)Tm(w)T@(eiw))Tdw

( [N(A) NAT ®N(A) (A)T} gn(A )®2( ))/

—T

+

s

vec (fb(ew)Tm(w)@(e*w)) dw
= X1+ X2+ a3
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We investigate the three terms separately. With (3.19), the first term fulfills the represen-

tation

It
= L e (@A @m@) A @) do

oL ((Z&@ﬂt 19‘”) ( > 0o>> f;(/A)(w)*) o
=N Llr/_W (Vo (_w’ﬂo))T( ot e W)™ vﬁfyA)(W,ﬁo)] A

Similarly, we get the representation

X2
)\T
1674

| BT o) (40 o) © 4 @) (e )

(Nl(A)Nl(A)T> ® <N1(A)N1(A)T)

(2 AV 1) @ o) B (0)7) Vo™ (7, 00)] ddr | A

for the second term, and analogously

X3
R SN I LY 7N DRI V'S PR Yy AN FHPHS SO PR
= 167T477V19fY(w70)(y(0J) (e)N(e)fY(r)>
® (K@) o)) 1 (1)) Vo (7, 00 dwdr | A
for the third term. O

Proof of Theorem 3.9. Since 55?) 2% P9 (see Theorem 3.8) and Yy is positive definite
(see Lemma 3.17) the conclusion follows from (3.15), Proposition 3.16 and Proposition 3.21.

Sketch of the proof of Remark 3.10

Let @z be the polynomial of the (existing) VAR(c0) of the VARMA(p, ¢) process. Propo-
sition 3.18 can be formulated for VARMA processes. As in the proof of Theorem 3.9 we
have to plug in there for 7 the function 7, as given in (3.34). Then, ¢ in (3.20) has for
the VARMA process (Z,,)nen the form

~ —iw 0 wy T — —
0 = / fgﬁZAt 51 (e~ - (%fz(w,ﬂo)>q>z(e ) T35,

= X7 Z )\t log (@Z(e_i‘”, 190)) dw

=1
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T
T - 9 W —1
_/_7r <;)\tf)19t10g (@Z(e ,790))> dw 7.

If @5 is two times differentiable, the Leibniz rule yields

-~ — : 9 T —iw
qO:—Eelg)\taﬂt/ log(@z(e ,190))dw

—T

T a T T
v W -1
_ L; )\t&?t [ﬂ log (@Z(e ,190)) dw] ..
Similarly to the proof of Theorem 5.8.1 of Brockwell and Davis (1991), one can show that
the integrals are constant and therefore, that g = 0. For a more detailed approach, we

refer to Dunsmuir and Hannan (1976). O



CHAPTER 4

THE ADJUSTED WHITTLE ESTIMATOR

In this chapter, we solely consider state space models where Y () and L(¥) are one-
dimensional for every ¥ € O, i.e., A(¥) € RV*N B(9) € R¥X! and C(¥) € RV, This
includes, in particular, univariate CARMA processes, see Section 2.1. When considering
light-tailed processes, we assume that the variance parameter O’% := %1, > 0 of the driving
Lévy process does not depend on ¢ and has not to be estimated. In this context, we
consider an adjusted Whittle estimator which takes into account that we do not have to
estimate the variance. In some settings, such an adjustment is useful for the estimation of
processes with non-existing variance. For example, Mikosch et al. (1995) estimated the
parameters of ARMA models in discrete time where the white noise has a symmetric stable
distribution and obtained desirable properties. Actually, our hope is that the adaption
yields good results for the estimation of a-stable CARMA models. We therefore start
with the construction of an estimator which is independent of the variance of the driving
process. Subsequently, we derive its asymptotic behavior in two different settings. First,
the considered processes are assumed to have finite second moments. We see that the
estimator then behaves as desired. Unfortunately, we find out that those properties can
not be carried out to a general setting in which the considered processes are symmetric
a-stable CARMA processes.

4.1. MOTIVATION

We now adapt the Whittle function in a way which makes it independent of the variance
of the driving Lévy process. Therefore, we use the representation of the spectral density in
(2.15) which depends on TI7!(-,4J) and V(*)(¢9). Although the variance o7 goes linearly
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in QA)(9) and V) (9), both K®) () and TI(-,9) do not depend on ¢ anymore. The
second summand of the Whittle function W, is removed and the first term is adjusted so
that we obtain the adjusted Whittle function

n

wj V(A) v - A —
> I )Py (w) = Lo S (w0 )
j=—n+1 Jj=-n+1

Wi (9) =

313

(4.1)
The corresponding minimizer

Fa.A)

n

_ : (A (9
arg min W™ (9)

is the adjusted Whittle estimator.

4.2. ADJUSTED WHITTLE ESTIMATION FOR CARMA PROCESSES
WITH FINITE SECOND MOMENTS

4.2.1. SETTING

Since the estimation procedure is different to that of the previous chapter, we also have to

adapt Assumption A.

Assumption A.
Let Assumptions (A1)-(A5) and (A7) hold. Furthermore, assume

(A6) For any 01, U9 € O, ¥ # U9, there exists some z € C with |z| = 1 and II(z,9;) #
H(Z,lgg).

It is needless to say that conditions as those for the function ¥ — O'% are fulfilled
naturally. In addition to Remark 3.6, which remains mostly applicable, we stress that,
under Assumption A, II! as defined in (2.11) exists for all ¥ € © and that the mapping
(w,9) — I~ (e, ) is continuous.

For the asymptotic normality of the adjusted Whittle estimator we have to adjust

Assumption B.

Assumption B.
Let Assumptions (B1)-(B3) hold. Furthermore, assume

(B4) For any ¢ € C" there exists an w* € [, 7] such that Vy|II(e™", ¥0)|2¢ # 0.

Remark 4.1.

Under Assumption A and Assumption B the mapping 9 — I(e™, V) is three times

continuously differentiable. Similarly to Lemma 3.17, (34) guarantees the invertibility of
V(A) T

. T .
S = 5 Vo log (|L(e™, 30)| %) Vylog (T1(e™,00)| ) dw.  (4.2)
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4.2.2. CONSISTENCY AND ASYMPTOTIC NORMALITY
Theorem 4.2.
Let Assumption A hold. Then, as n — o0,

@LA’A) E) 190 .

The proof follows the same steps as the proof of the consistency of the Whittle estimator

in Theorem 3.8.
Theorem 4.3.
Let Assumption A and B hold. Further, let Yoep(a) be defined as in (4.2) and

V2 o . AT ; _
Sowin = / Vi log ([I(e¥, 90)| ) Vi log (T(e™, 90)|2) du

™

1 " w 2T ) —iw
+m |:/_7r Vﬁ‘ﬂ(e ,’190)| [(I)(e ) ® (I)(e )} dw]
[IE [Nl(A)Nl(A)T ®N1(A)N1(A)T} @ ES\?)}

{/_7; VolTI(e™, 90)2T {(I)(e_iw) ® (I’(eiw)} dw]T'

Then, as n — o0,
vn (ﬁfaA’A) - 190) L5 N (0, Zypmy),

where Ty a) has the representation Sy a) = [Sgep] Eoww [Svzw @]t

Remark 4.4.

For the one-dimensional Ornstein-Uhlenbeck process, for which m = d = N = 1 and
C(¥) = B(¥) = 1 holds, the limit covariance matrix Xy (a) of Theorem 4.3 reduces due to
Remark 4.8 and Theorem 3’’, Chapter 3, of Hannan (2009) to

n . T : -
S = [ Totos (106, 10)2) T log (116,90 7) ]

= 4r {/ﬂ Vy log(f§A)(w,§o))TVg log(fi(/A)(w,ﬂo))dw

-1

_% (/_7:r v, 1og(f‘(/A)(w,?90))dw>T (/_7:r Vg log(f;(/A)(UJ,ﬁo))dw)]

Due to Remark 3.11 (b)

T -1
Sw = 2 [Soa] ™ = ar | [7 Volog( w,00) Valog({ (w00

—T
and hence, Yy,a) > Y. Thus, the adjusted Whittle estimator has a higher variance
than the Whittle estimator. Let 99 < 0 be the zero of the AR polynomial in the CAR(1)

2

model, i.e., A(¥g) = ¥o. Simple calculations show that Xy, = e~ Yo _ 1 which is equal

to the asymptotic variance of the maximum likelihood estimator of Brockwell and Lindner
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(2019). However, it is not possible to make this conclusion for general CARMA processes.
There exist CARMA processes for which the adjusted Whittle estimator has a different
asymptotic variance than the maximum likelihood estimator of Brockwell and Lindner
(2019).

4.2.3. PROOFS
PROOF OF THEOREM 4.2

The proof of Theorem 4.2 is similar to the proof of Theorem 3.8. Therefore, we simply
adapt the parts which are not the same, namely Proposition 3.13 and Proposition 3.14.

We start by stating that WéA) converges almost surely uniformly to

WO@) = [, A w)ds

—Tr
which can be shown in the same way as the uniform convergence of Wél) in Proposition 3.13.

Proposition 4.5.
Let Assumptions (A1)—(A4) hold. Then, as n — oo,

sup WA @) — WD (@) "2 0 P-a.s.
(S

Proposition 4.6.
Let Assumptions (A1)~(A4) and (A6) hold. Then, W) has a unique minimum in 0.

Proof. Let ¥ # 99. Due to the definition of the linear innovations and Assumption (Ké),

we have

where for the second last equality we used Theorem 11.8.3 of Brockwell and Davis (1991)
as well. Furthermore, V(&) = E[(H(‘B)YIC(A))Q] = WA (9g) holds. O

PROOF OF THEOREM 4.3

The proof of the asymptotic normality of the adjusted Whittle estimator is also similar to
the proof of the asymptotic normality of the original Whittle estimator. We start to prove

an adapted version of Proposition 3.18.

Proposition 4.7.
Let Assumptions (A2)—(A4) and (B2) hold. Suppose n : [—m, 7] — C is a symmetric
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function with Fourier coefficients (G )uez satisfying 350 |fiu||ul'/? < 0o and
™ 2
/ ’H_l(e“")’ n(w)dw = 0.
—T
Then, as n — 00,
n
7T D
ﬁ Z n(wi) In,y (w;) — N(0,%),
j=—n+1
where
4 d i) —iw T(D iw Td
X, =A4m 7] )w—i—42 77 Vec((e) (e))w

(B [Nl( )Nl(A)T®N1( N -3 E(A)@)E( ))/ n(w) vee (B(c™) T D (e)) du.

—Tr

Proof. Note that

Vi [ RS @nw)ds = Vv [ [nte| nwio <o

2 .

Therefore, an application of Lemma A.7 gives

A
Z n(wj) In,y (w;) Z n(w;) (Iny (ws) = £2(w;)) + o(1)
J*—n+1 ]f—n—l—l
and Proposition 3.18 leads to the statement. ]

Remark 4.8.

For an Ornstein-Uhlenbeck process, X, reduces to
, = 471/ n(w)in(/A) (w)2dw,
—T

since II71(e™,99) = ®(e™, V) for all (w,¥) € [—7, 7] x O implies

™

/7T n(w) vec (@(e‘i“)TCI)(eW))T dw = /_

- m

Proposition 4.9.
Let Assumptions (A2)~(A4), (A6) and (B2)~(B3) hold. Then, as n — oo,

T D
Vi [V (@0)] 5 N0, Sgrpa).
Proof. Similar to the proof of Proposition 3.21, we make use of the Cramér-Wold Theorem.

For A= (A1,..., )" €R", we get

n T
™

(A) _ w
Nalus wo)}x—ﬁ zgmzlxtaﬂt 11, 90)[” Ty ()
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T n r (A)
LN (LTI PR

ji=—n+1t=1

We define 1) by

0 (L L VB)(9)
— >\ _ ,’19 — 5 € |- 9 )
77/\(W) ; t@ﬁt <fy (w 0) o w [ ™ 7T]

and obtain

[ me@)[a e[ d

V& (Do) ), a%tfy(/A)(Wﬂ%) V&) () 2
_ /MZIAt (fy (W)L = S ’n )] dw

= {27rvlglog VA (9y)) / Vg log( wﬁo))dw} A

Under Assumption (B3), the Leibniz rule and Theorem 3", Chapter 3, of Hannan (2009)

can be applied, which results in

20V log(V(90)) ~ [ Vo log(F (w, d0))dw| A

= Vy [2mlog(V (¥ (#)) — 27 log(V ™) (do)) + 27 log(2m)] A = 0.

As in Proposition 3.21, this transformation leads to the applicability of Proposition 4.7.

Therefore, we get
Vi VoW (00)| A 25 N0, Sqppay)
with

ZVW(AM

= an [P AP+ [ ) vee (2 ) TeEe)

(B [NONDT @ NENDT] - 350 @ 2<A))/ m(w) vee (B(c™) T @ (e ™)) duw.

The representation 7 (w) = [Vy|IL(e™,99)|*] A completes the proof. O

To prove Theorem 4.3, we need an analogue result to Proposition 3.16. Since the
following proposition can be shown completely analogously, the proof will be restricted to

the transformation of the limit matrix.

Proposition 4.10.
Let Assumptions (A1)—~(A4),(A6) and (B3) hold. Furthermore, let (0%)nen be a sequence
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in © with 97, > 9y as n — oco. Then, as n — oo,

VEW A (05) 25 Sy

Proof. Some straightforward calculation yields

Y@ = /_ [Vg\ﬂ(eiwaﬁo)ﬂ fz(/A)(w)dw

Theorem 3"’ in Chapter 3 of Hannan (2009) states

VA (9) = 2w exp (2177 /_7; 10g(f1(/A) (w, ﬁo))dw) :

Along with (2.15) and the Leibniz rule this give the representation

Yg2(4)

m (A)
[ [V 275“90)#)(%190)—1] 7 @)
V2V A (199) — 2V V) (9g) T ( / Vy log(£i%)(w, 190))dw)
(A)
T Stoa( vy
o | olor(H w0, 90) TV og(HY . o))
(A
V / Vo log(F) (w, 90)) TV log(F) (w, 0))duw
_ya) ( / vﬁlog<f§“<w,z90>>dw) ( / wlog<f$><w,ﬂo>>dw)

v<A
/ ¥y log(|TI(e™, 96)|72) T ¥y log(|TI(e™, o)|2)dew.

O]

The proof of Theorem 4.3 now matches the proof of Theorem 3.9, where Proposition 3.21

is replaced by Proposition 4.9 and Proposition 3.16 is replaced by Proposition 4.10.

4.3. ADJUSTED WHITTLE ESTIMATION FOR «a-STABLE CARMA

PROCESSES

The topic of this section is the adjusted Whittle estimation of the parameters of symmetric

a-stable CARMA processes. There are several arguments for the conjecture that the

estimator might converge:

- The adjusted Whittle estimator for light-tailed CARMA processes is strongly consis-

tent and asymptotically normally distributed by Theorem 4.2 and Theorem 4.3.
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- In several simulations for symmetric a-stable CARMA processes as, e.g., in the setup
of Garcia et al. (2011) (see Section 6.1), it seems that the adjusted Whittle estimator

converges to the true parameter.

- In the context of ARMA processes the ideas of Whittle estimation for ARMA
processes with finite second moments could be transferred to ARMA processes with
infinite second moments (see Mikosch et al. (1995)). Since equidistant sampled
CARMA processes with finite second moments have a weak ARMA representation,
see Theorem 2.8, it is plausible that similar results hold for the CARMA setting.

However, primary the last argument also yields a reason for the hypothesis that the adjusted
Whittle estimator might not be consistent. Namely, by Proposition 2.11, the sampled
a-stable CARMA process does not exhibit a weak ARMA representation in general. In
fact, we will actually see that the proposed estimation procedure is not suited for parameter
estimation of these processes. As an exception, only the Ornstein-Uhlenbeck process can
be estimated consistently.

Therefore, we assume:

Assumption L2.
The driving process L(® of the CARMA process is a symmetric a-stable Lévy process with
Lga) ~ Sa(0,0,0) for some o >0, «a € (0,2),

and that Y is a symmetric a-stable CARMA process with kernel function ¢(t) =
cTeAtep]l[O,oo) (t) as given in (2.4). In analogy to (4.1) for light-tailed CARMA processes,
for symmetric a-stable CARMA processes the appropriately normalized adjusted Whittle

function is

and accordingly the adjusted Whittle estimator is

G(Aa) . TR I7AC))
Oy = arg min Wi ().

Theorem 4.11.
Assume Assumption A with the second moment condition (A2) replaced by Assumption L2.
Suppose further (B1) and (B3). Define

2
dw | dL/?),

o0

> g(Aj = s)e

j=—00

ot 1 A T w
W)= o [T [ e, o)

where L@/?) = (Lia/”)tzo is an a/2-stable Lévy process with

a 2/«
Lg » ~ a/2(02 (Ca/Ca/2) 7170)
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and the constants Co, and Cy 9 are defined as in (2.6). Then, as n — oo,
(Wi (0)seo —> (WD ()seo in (€C(O),]- ),

where C(O) is the space of continuous functions on © with the supremum norm || - || co-

Proof. We approximate |II(e™7,19)|? by the Cesaro sum of its Fourier series of size M for

M sufficiently large. Define

(TL(D)[?),, == (", 9)[?),, = — ITI(e™, )26~ duy,

1= ' Ld ik
qm (w, ) = Vi Z (IT(@)[?) €™, | = Z (1 - M) (TI(9)[?) ™
k| <j

and thereby

WJE?ZL = Z qu(wj, V) Iy (wj), U €0O.
j—fn+1

Let €1 > 0. A conclusion of Proposition 3.21 is that there exists an My(e1) € N such that
for M > Mo(sl)

sup  sup |qu(w,?) — [TI(e™,9) %] < ;. (4.3)
w€[—m,m] €O

Similar arguments as in the proof of Proposition 3.13 yield

a € _
sup (W@ (9) = W0, (9)] < —5 59, (0)  for M > Mo(e),
9€0 nee
Due to Theorem 2.18
1 ‘ .
n2/a— —7a—1 Iny (0 /0 Z g(Aj — 8)2dL?  as n — oco.
j=—00
Therefore, we have for any €3 > 0
lim limsup P (sup Wi (9) — W(a) (19)’ > 82) =0. (4.4)
M—o0 n—oo VEO
Furthermore, representation (2.13) gives
Wi (0)
kN 7 oum —2/a+1 - 1 = i(k—h)w;
= > (1) @R, (2t S 7)) {5 D0 et
|k|<M |h|<n j=—n+1
k T/ av2) . —2/a
= 3 (1= 1) P 0 5

|k|<M
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We define

wPw) = Y ( —L\% / Z g(A( + k) — s)g(Aj — s)dL/D) . (4.6)

|k|<M j=—00

Due to Assumption (B3) and the definition of II, there exists a constant € > 0 such that
for any > 0

sup | ([Ti(e", 1)), — (ITL(e”, 95)P), |
|191—’l92|<(5
91,02€0,kEZ

== sup
|1917192|<6
¥1,02€0,kEZ

< max max |[|II(e iw 191)] \H(eiw,ﬁ2)|2| < 0.
[91—-92]<6 we[—m,7)
01,05€0

1 ) .
2’]T/ (|H( iw 191)|2 _ |H(ezw’192)|2) ezkwdw‘

This means that (W i )oee is uniformly continuous. By Theorem 2.18, we have the
joint convergence of the random vector (%, y (=M +1),...,7%, y (M — 1)) implying with
the representations (4.5), (4.6) and the continuous mapping theorem that

(Wipn()oeo = (Wif (9)see  in (C(O), |- oo): (4.7)
Furthermore,
Wi (9)
A
- / ( {\’2') 11(9)[%),, Z g(A( + k) — 5)g(Aj — s)dLe/?)
0 |k|<M Jj=—00
A
= / <1 |]\]2|) I1(9)|?), Z g(Aj — s)g(AL — s) [21/ GHk=0w gy | dL/?)
0 |k|<M jl=—00 T J—m
2
1 A T — ijw (ae/2)
= ) [ v (w, ) Z g(Aj —s)e Y| dw| dLj
s j=—00
By this

2
dw | dL{e/?)

_ ;ﬂ/oA /7r [aar(w, 9) — [TI(e™, 9)]?]

—Tr

Z g(Aj — s)e~

]_—OO

holds. Since the process L(®/2) is positive and increasing we obtain

sup Wi (9) — W@ (9)]
VEO
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2
dw | dL/?)

IN

1 A .
—/ / sup‘qM (w, ) — |TI(e™, )|

Aj — s)e ¥
)

Note that by Property 3.2.2 of Samorodnitsky and Taqqu (1994), W};/z) ~ Say2(on, Burs fiar)

where By =1, ups =0 and

2 Oé/2
“Co A1 - >
o2 = 7 Za / sup |qar(w, ¥ (e, 9)|? g(Aj —s)e™Y| dw ds
M7 Cop Jo |27 771969‘ )~ I ) ’ jgoo ( )
. 2
Due to Assumption (A3) there exists a constant € > 0 such that ( 720 HeA(A]*S) ) <€

for any s € [0, A]. Thus,

Z g(Aj — s)e™| dw ds

a/2
eA(Aj—s)

2
A ™ .
< [ el (Z - )dw ds
0 —m =0

< oQ.

A conclusion of this and (4.3) is that 0%2 M2° 0 and hence, the characteristic function

@Wa/z of W]E/[/ ) converges pointwise to ¢/, = 1. An application of Lévys continuity
theorem results then in W( /2 Fo0as M — oo, Finally,
(4.8)

sup W) — W) L350 as M — oo
S

as well. In view of (4.4)-(4.8), Theorem 3.2 of Billingsley (1968) completes the proof. [

Corollary 4.12.
Let the assumptions of Theorem 4.11 hold. Define Gy g, : [0, A] = R as

2
00

> g(Aj —u)e

j==o0

dw.

Goan(w) = o [ [, D) — 11(e™, 0]

Then,

W () — W (9g) ~ S sa(09,99: B9,90:0)
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is an a/2-stable random variable with parameters

foA(G:;,ﬂO(S))a/Z - (G@%(S))aﬂds

Bo,wy = ;
' J5* 1G9, (s)|°/2ds
a/2 a*Cy, A a/2
99,90 = Ca/g /0 ‘Gﬁﬂ% (s)l [2ds.

4.3.1. WHITTLE ESTIMATION FOR SYMMETRIC «-STABLE ORNSTEIN-UHLENBECK
PROCESSES

An Ornstein-Uhlenbeck process Y (1) = ffoo eﬂ(t_s)dLga), t > 0, sampled equidistantly has
the AR(1) representation

vM W) =2y w) + W),  kez,

where §,(€A) () = f(,ﬁl)A V(kA=s) dLga), k € N, is an i.i.d. symmetric a-stable sequence.
Since the distribution of the white noise £ IEA)(ﬁ) depends on 1, the theory of Mikosch et al.
(1995) can not be applied directly to estimate ¥ in this setting even though we have an
AR(1) representation. Thus, in this subsection we derive the consistency of the Whittle

estimator for symmetric a-stable Ornstein-Uhlenbeck processes.

Proposition 4.13.
Let © C (—00,0) be compact. Consider the family (Yy(9))geo with Yi(9) = [* eﬁ(tfs)dLga),

t >0, of symmetric a-stable Ornstein- Uhlenbeck processes. Then, as n — oo,
WD) =5 Wou(9)S5, in - (C(O),] - ),
where S:;/Q is a positive «/2-stable random variable and

1 7 . .
Wou (9) = %/ 1= @PAFiw 2] _ loA+iw 24, e @,
—TT

Proof. The Ornstein-Uhlenbeck process Y () has the kernel function gy(t) = 61%1[0700) (t)

and the transfer function II(z,9) = 1 — 22, Therefore, an application of Theorem 4.11

yields as n — oo,

2

Z 990 (D] — 8)e™9%| dw| dL/?

j=—o0

(a) D 1 A T iw 2
W) [ e o)
27 Jo -7

2

1 A ™ ) > ) .
_ 7/ / ’1 . eﬁA+zw|2 Zeﬁo(Ajfs)efzjw dw dLga/2)
27 Jo -7

J=1

1 rA ™ ) 0 S
— 27/ / ’1 o eﬁA+zw 2 671905 Z eﬁoAjefl]w -1
™ Jo - =0

2
dw | dL/?)
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I 9 A+iw|2 9o Afiss |—2 A 290(A—s) 17 (a)2)
= %[Wll—e I“|I1 —e ] dw/o e dLy

in (C(©), || - ||oo)- Define Soy2 = fOA 200(8=5)g1 (/%) Duye to Property 3.2.2 of Samorod-
nitsky and Taqqu (1994)

2/
o*C, [A
S* o~ S, O‘/ Y03 g ,1,0
o/2 /2 ((Ca/Z 0 ) )

which implies that S7, /2 is positive (see Proposition 1.2.11 of Samorodnitsky and Taqqu
(1994)). O

Proposition 4.14.

Let the assumptions of Proposition 4.13 hold. Then, Woy has a unique minimum in Jg.
Proof. Proposition 4.6 implies that under the Assumptions (A1), (43), (44) and (A6)

s W 2
1 / de = WOU(ﬂ) for 1 75 190.

ou (o) 21 Jr |T (e, )|

Hence, g is indeed the unique minimum. O

Theorem 4.15.
Let the assumptions of Proposition 4.13 hold. Then, as n — 0o,

Proof. Proposition 4.13 and Skorokhods representation theorem give that there exists a
probability space with processes (W} (1))gece and (W*(¥))gyeo having the same distributions
as (W,Sa) (9))9eo and (W) (9))yco, respectively, with

sup [W*(9) — W*(9)| =50, n — .
9e6O

With the same arguments as in the proof of Theorem 3.8, we can show that the minimizing

arguments 9% and U5 of (W(9))geco and (W*(9))geo, respectively, satisfy, as n — oo,

9% L% 9,
which then implies 59’11) N Jp. Since g is a constant, convergence in distribution
implies convergence in probability. O

4.3.2. WHITTLE ESTIMATION FOR GENERAL SYMMETRIC a-STABLE CARMA
PROCESSES

Theorem 4.16.
Consider the setting of Theorem 4.11 for a symmetric a-stable CARMA (p,q) process with
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p > 2. Then, in general, the limit function W @ of the Whittle function does not have a

unique minimum in Yo and hence, the Whittle estimator is not consistent.

Proof. A necessary condition for the Whittle function W(®) to have a unique minimum in
Do is that W) (9) — W@ (¥y) is a positive random variable for ¥ # 9y and, hence Sy.9,
as defined in Corollary 4.12 is equal to 1.

However, this is not the case in general as can be seen in Example 4.17 and Example 4.18,

which implies that the Whittle estimator is in general not consistent. O

Example 4.17.
We tackle the question, whether it is possible to find a model where 3y y, is not equal to 1
for some ¥ # . Therefore, we consider symmetric 1.5-stable CARMA(2,0) processes with

autoregressive and moving average polynomial
ag(z) =2 — (9 —2)2—29 and cy(z) =10 -2,
respectively. These CARMA processes have the state space representation
AX,(9) = AW X, (9) dt + eadL¥?  and Y, (9) = c(¥) T X,(9), >0,

where

14(19)_@9 19;) and () = (9 —2,0).

Let the true parameter be 9 = —3. The behavior of 8y g, as defined in Corollary 4.12,

the behavior of the non-normalized positive part

A
8o = | (Gha () 2ds

and the negative part
A
Biae = | (Gigy(5)ds,

respectively, are plotted as functions of ¥ for « = 1.5 in Figure 4.1. As one can see,
By, > 0 forall ¥ € (=00, —3) U (—3,—2), and hence, By, < 1. Of course, this holds
independent of the choice of a. Thus, W(®) () — W™ (19y) is not a strictly positive random
variable for ¥ € (—o0, —3) U (—3,—2) and hence, has not almost surely a unique minimum

in Yg. Especially, 89,9, — 0.8 for ¥ — —o0 in the case o = 1.5.

Example 4.18.

In view of Example 3.3 of Garcia et al. (2011), we consider CARMA(2,1) processes
with the parametrization (2.3) and a1(9) = 91, a2(¥) = ¥2 and ¢o(¥) = V3, 1 (V) = 1,
¥ = (¥1,02,93) € O. The kernel function gy in (2.4) has the representation

Ws = A7 0) vy _ Ws = A ) a5 0,

i) = 9% — 49, 92 — 40, ’
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Figure 4.1.: Behavior of By »,, 8y 4, and ﬂ;{ﬁo in the CARMA(2,0) model of Example 4.17.
We set 3y,.9, = 0 to guarantee that By g, is continuous.

/5% 10, PP
with AT (9) = w and A\~ (9) = M. As in Garcia et al. (2011), the true
parameter is chosen as
Yo = (1.9647,0.0893,0.1761).

Therefore, the kernel function is
9o, (1) = 0.0692¢ 00165 1 0.9307¢ 191818 ¢ >

which is non-negative and we take oo = 1.5. In this setting, we calculate By », as a function
of the components 91,99 and 93, respectively, where we fix the other two variables. Then
the functions By g, 657 9, and 5{; 9, are plotted in Figure 4.2. In all three cases, the plots
show that S, > 0 for some ¢ # U¥9 implying By, < 1. Therefore, if we only allow a
single parameter to vary, the Whittle estimator converges to a function which has not an
unique minimum in the true parameter. Hence, the Whittle estimator is not consistent.

Again this statement is independent of the choice of a.
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Figure 4.2.: Behavior of By y,, 8y », and /B;;ﬂo in the CARMA(2, 1) model of Example 4.18
where ¥ originates from 1y when we fix two components and vary the third
one. We set By, 9, = 0 to guarantee that By y, is continuous.



CHAPTER D

THE INTEGRATED PERIODOGRAM

Looking back to Section 3.5, the asymptotic normality of the integrated periodogram is a
main part of the proof of the asymptotic normality of the Whittle estimator. Furthermore,
as mentioned in Dahlhaus (1988) and Kliippelberg and Mikosch (1996), many spectral
goodness-of-fit test statistics are based on the integrated periodogram as well. Consequently,
from practical point of view, even though the asymptotic normality of the Whittle estimator
is already derived, a functional central limit theorem for the integrated periodogram is
desirable to obtain the limit behavior of the test statistics. Therefore, we define the

function-indexed normalized integrated periodogram

Ealg) =it [ g) (T () = -0l )0 ) ) do

™

:\/ﬁ/:; g(w) (Inyy(w) — f}(,A) (w)) dw.

Assume that a central limit theorem holds for a function class G,,. Then, to conclude
the limit behavior of statistical indices of interest such as the spectral goodness-of-fit
test statistics, G,, has to consist of appropriate functions. Therefore, to directly derive
asymptotic results for various different applications, including rich enough sets of functions
is essential. We start this chapter by introducing three different sets of conditions under
which a functional central limit theorem for the trace of the function-indexed normalized
integrated periodogram holds. Obviously, it is a limitation to only consider a functional
limit theorem for the trace. However, for most practical applications it is sufficient. Our
resulting settings are rich enough to directly conclude the asymptotic distribution of some
applications. Consequently, we first state the main result of this chapter and then present

the limit behavior of the spectral goodness-of-fit tests. Even though we already investigated
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the Whittle estimator in detail in Chapter 3, we also sketch how to quickly derive its
asymptotic normality with focus on the functional central limit theorem. Finally, the proofs

are given.

5.1. A FUNCTIONAL CENTRAL LIMIT THEOREM

In this chapter, we always investigate the trace of the process FE,, indexed by subsets of

2m-periodic integrable functions. Therefore, we define
Hn o= {g : [-m, 7] = C™" [ g(7) = g(=7), ||gllm < oo},

where the norm || - ||,;, is defined by

™

1
2 2
lgllm =5 | llg(@)[*dz.

The corresponding metric is then given by d,,(f,9) = ||f — gllm for f,g € Hy,. In view of

what follows, we also consider the N-dimensional counterparts
Hy = {g: [-m,7] = CVN |g(m) = g(=7), llglln < oo}

along with the norm and metric defined by

1 s
ol = 5- | llg(a)dz and  dn(f.9) = If = gl

respectively. However, we now mainly turn to the behavior of the trace of E, in the metric
space (C(Gm), || - |loo), where C(Gy,) is the space of univariate continuous functions on the

index function set G,, C Hy, and || - ||« is the norm defined by

[F'lloc = sup [F(g)]-
9EGm
Additionally, we state a set of conditions which guarantees the convergence of the trace of

E, in a linear space, namely in (G5, || - |lgs) where

G ={F :G;, = C™™ | Flinear } with [F|gs = sup [F(g)|.
9€9m,
lgllgs, <1
All in all, we start with the specification of various index classes to lay the foundations for
the central limit theorem. Thereby, inter alia, we consider totally bounded spaces with
different restrictions. Note that a metric space (G,d) is totally bounded iff its covering

numbers

N(e,G,d) :=inf{u| 3g1,...,9. € G: inf d(g—g;) <eVgeg}

i=1,...,u
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are finite for every € > 0. Furthermore, it is necessary to assume that the set G,, is
permissible to guarantee that the supremum over the uncountable many measurable

functions is measurable, see as well Pollard (1984), Appendix C.

Definition 5.1 (permissible, Definition 1 of Appendix C of Pollard (1984)).
Let (2,A,P) be a probability space and (S,S) be a measure space. Let further F =
{f(-,t)| t € T}, where T is a separable metric space with Borel o-field B(T) and

a) the functions f(-,-) € F are S ® B(T')-measurable as functions from S ® T into R™,

b) T is an analytic subset of a compact metric space T' (from which it inherits its metric
and Borel o-field).

Then, F is called permissible.

In the following, we strengthen the Lévy process assumption by assuming existing fourth
moments. Since all settings assume the MCARMA process to be causal and that C has

full rank, we suppose

Assumption L3.
Assumption L1 holds with E| Li||* < co. Furthermore, C' has full rank and the eigenvalues

of A have strictly negative real parts.

In view of what follows, we define the fth Fourier coefficient of some function f as ]?g.

We additionally suppose:

Assumption C.
Assume that G, is permissible and sup,¢g, . [|9]lm < 0o. Let further one of the following

sets of conditions hold:

(C1) For some s > 1/2 define

Gm =G = {9 € Hm | lgllg;, < o0}

with

lgllZ, = S7(1+ [2)> ) (g() (=), 1>

el

(C2) Suppose (Gm, || - ||m) is totally bounded. Define for f,g € G,,

dgf)(fmg) = sup dj,@‘(f?Q)) ke N07 (51)

2k§j<2k+1

where

dia(f,9) = J1l (BT~ 9)()2(e™)) v forj N,

Assume that, for some € (0,2) the covering number N (e, G, d((liC )) satisfies

N(e,Gm,dP)) < €(1 4 (25/2)%), Ve € (0,1), k € N.
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(C3) The driving process (L¢)ier satisfies E||L1]|Y < K7 for all j € N and some K > 0
which is independent of j. Furthermore, suppose (G, || - ||m) is pointwise bounded
and totally bounded with

1
/ log(N (2, G, dum))2de < 6.
0

Finally, assume that there exists a g € G,,, with ||g(x)| < ||g(z)]| for all g € G,,, and

x € [—m,m].
Remark 5.2.
a) Under Assumption C, dg ) as defined in (5.1) is a metric for k& > 0.

b) The condition concerning the functional space in (C1) is structurally different than
the ones concerning the functional spaces in (C2) and (C3) and can not be compared
to the second and third one. However, if we consider index functions g where the
component functions ¢[i, j], 4,5 € {1,...,m}, form Vapnik-Chervonenkis classes
(VC-classes), the condition of (C'1) is not satified in general. But those classes
satisfy the conditions of (C2) and (C3), see Example 3.9 of Can et al. (2010) for the
univariate case and condition (C2), and Example 3.1 of Dahlhaus (1988) for (C3).
Even though Can et al. (2010) considered only univariate index functions, the ideas of
their Example 3.9 can be transferred to coherent sets of multivariate index functions.
The inclusion of the VC-classes is necessary to guarantee that the goodness-of-fit tests
of Section 5.2 are included in the setting. Whereas the functional space condition
in (C3) is weaker than the one in (C2), Assumption (C3) requires that all moments
of the driving Lévy process exist and are appropriately bounded. Therefore, under

(C3), the conditions concerning the driving process are stronger than under (C2).

¢) Note that by Theorem A.5, Parsevals equality can be carried out to the multi-
variate case with the Frobenius norm. Along with sup,ei_r [@(e™)] < € and
SUp,eg,, [19/lm < oo, this implies

2

up 3
gegm hEZ

1 /ﬂ— (D(eioJ)Tg(w)(I)(efiW)efihwdw

2w Jx

~ Y
9EIm her,

1 ™ . 12
= sup 2—/ “@(elw)Tg(w)(I)(e_Zw)H dw < € sup ||g||,2n < 00.
geg'm ™ - gegm

h

Therefore, under the Assumptions L3 and C, the limit process of Theorem 5.3 is

well-defined. The same arguments yield

-

sup Y [[(9()@(e”)),|I* < 0. (5.2)

9E€EGm heZ
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Theorem 5.3.
Suppose Assumption L3 and C hold. Then, under (C2) or (C3),

tr(Ep) 2 tr(E) in (C(Gm). || - lo),

whereas, under (C1) the convergence holds in (Gp,, || - |gs:). The limit process tr(E) is
defined by

r(B(@) =t (50 [ B glw)0(e ) )

or Jon

+ tr (i ‘;Vi; ™ (I)(eiw)'l'(g(w) +g(—w)T)(I)(€_iw)€_ihwdw>
h=1 -7

and W;, i € Ny, are independent Gaussian random matrices with

vec(Wo) ~ N (0, EINA NAT @ NI NEIT) _ 5 ¢ n())
and
vec(W;) ~ N (0, Z§VA) ® ZgVA)), ieN.
Remark 5.4.

a) In case of a Brownian motion driven MCARMA ((p, ¢) process, the limit process tr(FE)
of Theorem 5.3 can be represented by

tr(E(g)) = tr (Z Z/—: /ﬂ D)7 (g(w) + g(_w)T)q,(e—w)e_mwdw)
hezZ -

where (Wh)hez is an i.i.d. sequence with Wl ~ W.

b) The limit process tr(E) is a centered Gaussian process with covariance function
defined by

Cov(tr(E(g1)),tr(E(g2)))
= [ o (AP0 + a0 DAY ) (0() + (—)T)) deo

1 /7 . 4 H
+vec (277 / o) g (w)‘b(e“")dw) (EVE NADT @ MO NDT)
1w . .
—325\,& ® ESVA)) vec <27r/ @(e’w)ng(w)q)(e_W)dw) ,
see Section 5.3. Again, in the Brownian motion driven case, this reduces to

Cov(tr(E(g1)),tr(E(g2)))
= L [ o (@0 + () A0 6w) + o)) do.

—T
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5.2. APPLICATIONS

5.2.1. THE WHITTLE ESTIMATOR

We revisit the problem of parameter estimation with the Whittle estimator. In this section,
we define the Whittle function as

1

%/ tr ( (A )<w719)_1fn7y(w)) + log (det (f}(,A)(w, 19))) dw.

(%)

The minimizing argument ¥, = arg mingco Wi () is the Whittle estimator. Obviously,
this estimator is asymptotically equivalent to the one defined in Chapter 3 which justifies that
we give it the same name. Slightly stricter assumptions are necessary to apply Theorem 5.3
to obtain the asymptotic normality of the Whittle estimator. Again, we consider an
equidistantly sampled parameterized MCARMA (p, q) process with fixed 0 < ¢ < p. As

before, we let Assumptions A and B hold and we furthermore assume:

(W1) For every ¥ € O, E||L(9)|’ < K(9)7 where K(9) > 0 is a positive constant which
depends on ¥ but is independent of j.

(W2) The eigenvalues of A(1) are distinct for every ¥ € ©.

(W3) {a%fi(/A)(-,ﬁ)*l : Y € O} and {#;%fx(/m(-,ﬂ)*l : ¥ € O} satisfy Assumption
C

(C1).(C2) or (C3) for i, € {1,....7}.

(W4) For the gradient vector and the Hessian matrix of W) the order of integration and

differentiation can be interchanged, i.e.,

VW) =5 / tr fY (w,ﬁ)_lfnvy(w)) + log (det (f( )(w 19)))) dw
and

VI (9) = ;ﬁ/ v (tr (f(A)(w,ﬁ)_lfnvy(w)) + log (det (f( )(w 19)))) dw
hold.

Now, we can directly conclude the asymptotic normality of the Whittle estimator by
the following observations: By Theorem 3.8 of Fasen-Hartmann and Scholz (2021), the
sampled processes Y (?)(9)) have weak VARMA representations. Note that A(19) has to
have distinct eigenvalues to apply this theorem. Therefore, the corresponding inverse
spectral densities form a finite-dimensional vector space and which gives that the sets
Gmli, j] == {f)(/A)(-, 9) i, j]|9 € O} are VC-classes. Furthermore, as before, Assumption
(A4) implies that fl(,A)(-)*1 is continuous on the compact set [—m, 7] x © which yields

max max H (w,ﬂ)_lﬂ <.
V€0 we[—m,
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Consequently, a measurable envelope function exists and we can apply Lemma 2.25 of
Pollard (1984). Therefore, Assumption (C3) holds. An application of Theorem 5.3 gives

sup /n |[W{* / tr ﬁ)_lfx(/A) (w)) + log (det (fx(/A) (w, 19))) dw‘ N
9e0 o
As in the original proof of the asymptotic normality of the Whittle estimator, a Taylor

expansion of order one yields

~ —1
V() = 90) " = —v/nVy WP (o) [VIWI(W@,)]

for ||¥], — Yol < |\5§L*) — Yg||. Since Assumptions (W3) and (W4) hold, two applications of
Theorem 5.3 and ¥/, “% 1y complete the proof. Obviously, these considerations need the
(%)

consistency of ¥y,
the matrix V2 ) (0% ) which is given by Lemma 3.17.

which can be proven as in Theorem 3.8 as well as the invertibility of

Remark 5.5.
If we consider univariate CARMA processes or the class of MCAR(1) processes, the
assumptions can be weakened. Namely, it is possible to omit the moment condition of the

driving process (W1) and replace (W2) by

(W2) {a%i }(,A)(-,ﬁ)_1 1Y € ©} and {#;%f}(,m(-,ﬁ)_l ¥ € O} satisfy Assumption (C1)
or (C2) fori,j€{l,...,r}.

For the proof, define the set of index functions G,, = {fi(,A)(-, )Y € ©}.
Case 1: univariate CARMA (p, q) processes:
The spectral densities fx(/A)(-, 9), ¥ € O, are symmetric. Therefore, an application of the

Cauchy-Schwarz inequality and (2.10) yield

> (L fe)*

2

(AY o),

(e,
o 2
= Z:(l%—|€|)2 27r/ fy w, ) IZq)Je_W]M)dw
el j=1
2
~ Sa+mr| 3 / )l dwd;
e j= 0,]——€
0 2
< eYa+px Y / ) dw|| < oo
ez J=0j—=—t (1+1jD% |j| 2m

Consequently, Assumption (C1) holds.
Case 2: MCAR(1) processes:
Notice that ®~1(-,9) exists and has the representation ®~!(z,9) = (Iny — eA(ﬁ)Aa:).
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Therefore,

2

> (L +]e)*

LeZ

= Y (1+l*

Lel

(A o) e ™))

14

L™ N ()1 AT Aw(A) 1w
%/ Z(Eg\,) — AW ZEV) e
i

725\9)*1614(79”6_” . eA(ﬁ)TAzgvA)—leA(ﬂ)A> (I)je_w(jJrZ)de? )

Again, the integral vanishes for ¢ ¢ {—j — 1, —j, —j + 1}. Consequently, the same ideas as
in the first case imply that (C'1) holds.

The same reasoning as before now yields the asymptotic normality in both cases.

5.2.2. GOODNESS-OF-FIT TESTS

In this section, we investigate the behavior of some empirical goodness-of-fit test statis-
tics which are based on the integrated periodogram. Note that by Example 3.9 of
Can et al. (2010), the set of indicator functions satisfies the function class condition
of (C2). Since sup,,c[_r ] ||f5(,A)(w)*1H < € holds, minor adaptions yield that {\ € [—-m, 7] :
1{- < A} fS(,A)(-)_l} satisfies the conditions for a fixed spectral density f)(/A) as well. Conse-
quently, the asymptotic behavior of the subsequent test statistics follows from an application

of Theorem 5.3 and the continuous mapping theorem.
Corollary 5.6.

Let Assumption C hold and let Wi,f/Tv/i, 1 € 7, be the Gaussian random matrices of
Theorem 5.3 and Remark 5.4 a). Then:

a) The Grenander-Rosenblatt statistic converges in distribution, i.e.,

Vn  sup

x 1 . .
r < / Loy (w) — %q>(e—w)z§$)q>(ewfdw)‘

z€|—7,7]
Ly sup e (VVO/ @(eiw)T@(ei“)dw>
x€[—m,m] 21 Jx

> Wy T A ™ P >
t _n @ w (b w (2 (J.)d @ w @ w (2 wd .
+ tr (};Zl o (/7r (e") P(e e w + () ®(e“)e w

—X

If the driving process is a Brownian motion, the limit process has the representation

sup
x€[—m,m]

oo th x T o i
t @ w (P w (2 U.)d
r (hzg_oo e (/_W (e") d(e)e w

" @(ei“)TCD(e_iw)e_ih‘”dw)> ’ :

—Z
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b) The Cramér-von Mises statistic converges in distribution, i.e.,

s T 1 . . 2
n/ tr </ Iy (w) — 2@(6_2”)25\?)<I>(6W)wa> dz
-7 -7 U
2, / tr (I;VO/ ()T d(e ™) dw
—T T —T

W [ [F T
YVh d(e) T d iw ihw g
—1—}; o (/_7r () P(e e w +

2
@(eiw)Tq)(ei‘“)eihwdw)> dzx.

—x

If the driving process is a Brownian motion, the limit process has the representation

/_Tr tr (hzz_:oo % </_7r ()T D (e ™)e M dw

T . . . 2
+ <I>(6W)T<I’(e_w)e_mwdw>> dzx.

—x

c) The test statistic of Dahlhaus (1988), Example 3.4, converges in distribution, i.e.,

NG

* (D) =1
——— sup / tr( Ly (w)fy  (w do—(z+m m’
v | e (L @A) ) (x+)
D (A) -1 —iw
— sup |tr ( P(e dw)
| o ym fy (w) T e(e™™)

+or (h 127Tf (/ ()T 1) (@) 1B (e ) e d

+ 7 o) (w)—1q>(e—iw)e—ihwdw>> ‘ .

—X

If the driving process is a Brownian motion, the limit process has the representation

sup
z€[—m,7]

r (: = ( / B() T D) () () e

+ @(eiw)Tfi(/A) (w)lq)(ei”)eihwdw)) ’

—T

d) The Cramér-von Mises statistic with self-normalization converges in distribution, i.e.,

% /: (/ir tr (In’y(w)f)(/A) (w)—l) dw — (z + 7T)m>2 dx
D ;/_: (tr (V;f /_i @(eiw)Tf§,A)(w)1<b(ei“)dw>
+tr (hi::l ‘;V—; (/i CIJ(ei“)Tfl(,A) (w) 1@ (e ™) e~ dw

+ i @(eiw)fo(/A) (w)_1¢(e_iw)e_ihwdw>>>2 dz.

—T
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If the driving process is a Brownian motion, the limit process has the representation

; i 3 ﬁ// : A . .
% [w (tr (h:z:m T: (/W(I)(elw)fo(/A)(w)—lé(e—zw)e—zhwdw

s . . , 2
+ @(e”“)Tfi(,A)(w)1@(6“")elhwdw>>> dx.
Remark 5.7.

a) Consider the class of MCAR(1) processes and the test statistics of Corollary 5.6 part
c¢) and d). Note that m = N. For W; i € Ny, defined as in Theorem 5.3,

Zy = tr(WoB ™) ~ NV (0,E [or (NS NSNS NS TP - )
and Z; := tr(VViZg\[A)fl) ~ N (0,m),i eN,
hold by properties T2.4, T3.4 and T3.8 of Brewer (1978). By the Karhunen-Loeéve
expansion,
V2 Y STh) o A, 1),
= hm

is a Brownian bridge on [0, 1]. Therefore, the process (G())ze[—r, With

x+ ﬂ'ZO N i 2sin(hz)

o) = 2ot 2 = g

Zy, € [—mml,

is a centered Gaussian process with covariance function

(t+m)(s+m)

m

Ya(s,t) = Var(Zp) + 2 (s(sign(t)m —t)), 0<]|s| <[t

Accordingly, the limit processes have the representations

™

sup |G(x)| and / G(x)*dx,
zE€[—m,m] -7

respectively. In case of the Brownian motion driven MCAR(1) process, Zy ~ N(0,2m),

which implies that the limit distributions are independent of parameters of A.

b) Several spectral goodness-of-fit tests were already investigated for ARMA processes.
By Section 6.2.6 of Priestley (1981), the limit distribution of the Grenander-Rosenblatt
statistic for ARMA processes with normally distributed white noise is similar to
ours. In contrast, the convergence rate and limit distributions of the goodness-of-fit
statistics of Corollary 5.6 differ from ours when the ARMA process is assumed to
be a-stable. It should be noted, that the term corresponding to Wy vanishes in that
case, see Section 4 of Kliippelberg and Mikosch (1996).
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5.3. PROOF OF THEOREM 5.3

We now prove Theorem 5.3. As a first step, we prove a central limit theorem like Theorem 5.3
but with (Y,G(A))kez replaced by the white noise sequence (N,EA))%Z as introduced in
Theorem 2.5 and adapted sets of index functions. Then, we show that the error which

occurs by approximating the original process by the white noise process is sufficiently small.

5.3.1. THE FUNCTIONAL CENTRAL LIMIT THEOREM FOR THE WHITE NOISE
PROCESS

We introduce the assumptions concerning the function-indexed periodogram of the white

noise process which correspond to those of Assumption C.

Assumption N.
Assume that Gy is permissible. Either of the following conditions hold:

(N1) Define for some s > 1/2

Gn =GN ={g € Hn : |lgllgs, < o0}

where

lgllgs, = D01+ ) |[gel>
LEZ

(N2) Assume that the set Gy satisfies supycg, [|9llv < oo. For f,g € Gy and j € N we
define

di(f.9) = jllf; — 3l
and thereby
d¥(f,9)= sup d;i(f,9)

2k§j<2k+1

Then, let for some 8 € (0,2) the covering number N (e, Gy, d¥)) satisfy

N(e,Gn,d®) < e(1+ (28/)%), Ve e (0,1),k € No.

(N3) Suppose that the driving process (L;):cr satisfies E[|L1| < K7 for some K > 0 and
j € N. Furthermore, let (G, dy) be pointwise bounded and totally bounded with

1
/ log(N(e,Gn, dn))%de < .
0

Finally, assume that there exists g € Gy with ||g(z)|| < ||g(z)]| for all g € Gy

For the white noise process, we consider a setting which is more general. Namely, under
(N2) and (N3), we investigate a multivariate process in the space (C(Gn), || - [|N,00) Where

C(Gn) is the space of complex-valued N x N-dimensional continuous functions on Gy and
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|- [|v,00 is defined by

|F|| N0 = sup [[F(g)]l-
9eGN

In the same way, the space (C(Gm), || - [[m,00) is defined. Under the condition (N1), we

again consider weak convergence in a linear space. Therefore, we define

/ : NxN : : _
Gy ={F:Gy — C"*" | Flinear } with |[|Fllgy = sup | F(g)]-
9egy
lgllgs, <1

Theorem 5.8.
Let Assumption L3 and N hold. Define

7r 1
Eon(9):i=vn [ g(w) (In,N(w) - %ngA)> dw.
Then, if (N2) or (N3) hold,

Enny - Exy  in (C(GN), || - |N00);

whereas, under (N1) the process converges in (G || - llg;)- The process E is defined by

1 4 = 1 T —thw thw
En(g) = %/ g(w)Wodw + %/ (W) Whe ™ 4 (W)W, e dw
o h=1 -

with Wy, © € Ny, as in Theorem 5.3.

It is well known, that a sequence of probability measures in some Banach space converges
weakly if it is tight in the weak topology and if the finite dimensional distributions
converge. Therefore, we first prove the convergence in distribution of the finite dimensional

distributions of E, y under the conditions of Theorem 5.8.

CONVERGENCE OF THE FINITE DIMENSIONAL DISTRIBUTIONS

Lemma 5.9.
Let Assumption N hold and E||L1||* < co. Then, for allk €N, g1,...,gr € Gn

(Bnn(91)s- - Enn(gr)) — (Ex(91),-- . En(gr))-

Proof. By construction, Gy is a linear space. Therefore, for fixed k € N, g1,...,g9r € On
and ¢1...,c; in R, c191 + ... + ckgr € Gny. By Cramér-Wold, it is sufficient to prove

Ean(9) 2+ En(g)
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for fixed g € Gy. Note that

T 1 n 1
_ ~ _qwl (A) Ar(A)T  —iw(j—k (A)
= \/ﬁ/_ﬂé gee (QWL-X_:N] N, (G=F) 27TN>dw|
€7 7,k=1
1 & A) A+(A)T .
=L S NN -
k=1
1 & A) A (AT (A
= Z Je NC(+kN( ngong)
k le=1-k
1eE NOT L SR a (V@ AT @)
= \|va > GNGIN, +7ZQO<N1< Ny o — 2y )
c=1 k=1 k=1
1 - (A) A (AT
+7n Z Z chc-‘rkN
c=1-nk=1l—c
= ‘\/ﬁ gc( nN ) E[FWN(C)])H (5 3)
c=1—-n

Therefore,

n—1
v(g) = vVngo(Tan(0) — ) + v (z GnTnn(h) + ahrn,mf)
h=1

holds. We fix an upper bound for h, say M, to apply Lemma 2.16. Thus, we have

M
Vgo(Tux (0) = S57) + v Y (6T n (k) + G- nTun(h)T)
h=1

M
D~ ~ ~
= goWo+ > (ghWh + g—hWhT> ;
h=1
where W;,j = 0,...,h, are the Gaussian random matrices as defined in Theorem 5.8. In

view of Proposition 6.3.9 of Brockwell and Davis (1991), it remains to prove

lim limsupP | |[vn Z Lo (h) + gfhfn,N(h)T
M—0 n—oo h=M+1
. )

> 5) =0. (5.4)

Tschebycheffs inequality leads to

n—1
P <| \/ﬁ Z ,ahfn,N(h) + /g\—hfn,N(h)T

h=M+1
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2

IN

Z gnLon(h) + G- Tan(h)"
h=M+1

Since (NéA))keZ is i.i.d., Ty n(h) and T, n(j) are uncorrelated for h # j. We therefore get

n—1 2

S (@Tan(h) +3-n) Ton(h)"
h=M+1

n—1
— Z E
h=M+1

<2 % (14 1T B [IE NP,

h=M+1

E

Hﬁhfn,zv(h) + §—th,N(h)TH2]

We obtain

— 1 X AT A (A) A (AT n—nh
E[nlTan®’] =~ 3 3 E[NGNY NGNS s i) < — =K, (5.5)
sit=1k =1

where K is a constant which is independent of h. On the other hand, Parsevals equality
yields for s,t € {1,..., N}

S [Guls, 1] / 19(x)[s, 1] 2da

heZ

Since [™_||g(z)||*dz < oo due to g € Hy the proof is completed. O

TIGHTNESS

To prove Theorem 5.8 it remains to show the tightness of (E, n)nen under the different
conditions. We do separate investigations for (N1), (N2) and (N3), respectively. For the
set (V1) we make use of Proposition 2.2 of Bharucha-Reid and Rémisch (1985) which
gives a criterion for proving the tightness. Therefore, we need the definitions of uniform
boundedness and flat concentration of a sequence of measures (P, ),cy on a separable
Banach space (5, d). By Definition 2.1 of Bharucha-Reid and Rémisch (1985) (P,)nen is
called uniformly bounded iff for all € > 0 there exists a constant K (¢) with

inf P({z €S | ol S K(e)}) 21—

The sequence of measures (Pp)nen is called flatly concentrated iff for all £,6 > 0 there

exists a finite-dimensional subspace L C S with

inf P,({o € § | d(z,L) <0}) > 1-e.
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Proposition 5.10 (Proposition 2.2 of Bharucha-Reid and Romisch (1985)).
Let S be a separable Banach space and P(S) the set of all probability measures on (S, B(S)).
A sequence (Pp)nen € P(S) is tight if and only if (Py)nen is uniformly bounded and flatly

concentrated.

Following the ideas of Bardet et al. (2008), we now show the tightness in the space
GN - llgg)-

Lemma 5.11.

Suppose (N1) holds. Then, the sequence (Ey, n)nen is tight in (G| - Hgf\;)

Proof. In view of Proposition 5.10, we show that (PF»~), cxy is uniformly bounded and
flatly concentrated. For the uniform boundedness we have to prove that for every € > 0
there exists some K = K (e) such that

inf P(||E 0 < K)>1-—c¢. .
711€N (Il n,NHQN ) € (5.6)
Note that by representation (5.3) the equivalences

”En,NHQJS\; <K < suwp [E.n(@l<K

<  sup \/ﬁ/_ g(w) (In,N(w) — 2;25@) de <K

hold. An application of the Cauchy-Schwarz inequality yields for g with [|g[lgs, <1

n—1
Vi Y G (rn,Nw)—E[rn,N(h)])H

h=1—-n
n—1
< Vi ST gl (1 1) [T () — BT x ()] (14 R
h=1—n
n—1
< Q:Jn 3 an,N(h)—E[fn,N(h)]\\2(1+Ih\)*%’

h=1-n

so that by Tschebycheffs inequality and 3, (1 + |h|) 72 < €,

Pl sup [[Enn(9)|<K|=1-P sup [Enn(9)ll > K
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. . 2
sz [ (1)~ B [Ty ]|
K? ’

>1-

holds. Since

sup nlE [an,N(h) —E [f"vN(h)} H2

R
heZ

see (2.17), we find a K such that (5.6) is satisfied.
For the flat concentration, we have to show that for every € > 0 and every § > 0 there

exists a finite-dimensional subspace L C G%; such that

grellf\lp(dg%(En’N’L) < 5}) > 1—e.

By Markov’s inequality

Eldgy (En N, L)]
> :

P (dgg (Bun, L) <0}) > 1

Since
Eldgg (B, L)) =E | jut [ Bn — Plog] = ElPrp (Bunlgy

where Pr; .1 is the orthogonal projection onto L+, we prove that E||Prj. (En,n)llgs: can
N

be made arbitrary small by choosing L appropriately. Therefore, we choose a sequence

L, C gf\} with

k
Ef[Pre By =B | sup [Priy (Bum)io)l| =50 (5.7)
N 9eGR
lgllgs, <1

For k € N we define L, as the linear subspace generated by (6@)|g|§k where ey is defined by
ee(g) = ge. For (5.7), it is sufficient to show that

k
E sup | Enn(9)lI7| =37 0.
9€Gy llgllgs, <t
9;=0,]3|<k

We use representation (5.3) and the ideas above and obtain

2
swp  |Ena@)? = swp Ve Y Gn (Tun(h) — E[Tan(R)])
9€G% ligligs, <1 9€GN llgllgs, <1 n>|h|>k
9;=0,|5|<k 9;=0,1j|<k

= — 2
N () = ETun (W] (14 [B) 2.

AN
S
c
]
=
3
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Property (2.17) and 3,5, (1 + |h|)~2s gy yield the assertion. O

Lemma 5.12.
Let Assumption (N2) hold. Then, (En N)nen is tight in (C(Gn), || - ||N,00)-

Proof. By representation (5.3), we have to prove that for every ¢ > 0 there exists some
constant K > 0 such that

P sup

9eGN

We prove some stronger condition. Namely, we show that for every ¢, > 0 there exist M,
£1,89 > 0 with 1 + g9 < e and K > 0 such that

n—1
vn Y Gn (fn,N(h) - E[fn,N(h)D

h=1-n

>K> <e VneN.

M-—1
P (sup \/ﬁ Z §h (fm]v(h) — E[fm]v(h)]) > K) <e
geGN h=—M+1
and  P|sup v Y G (Tan(h) —EMun()])|>05] <ex ¥neN,
9EeIN M<|h|<n—1

Note that for fixed M € N, we have by the Cauchy-Schwarz inequality

2

sup |[v/n Mz_:l Jn (fn,N(h)—E[Fn,N(h)D
geGN h=—M+1
M—1 M-1 = 2
< sup( > rw)( > Hm(rn,m)—E[rn,Nw)])H)-
9EIN \ h=—_M+1 h=—M+1

_ 2
Since Lemma 2.16 implies the tightness of (ZhM__lMH H\/ﬁ(FmN(h) - E[FnN(h)])H )

we obtain for € > 0

P | sup
9eEGN

for fixed M and some K > 0. Therefore, it suffices to show

)
neN

M-1
v Y G (Fn,N(h) - E[fn,N])

h=—M+1

gK) >1—¢ VneN

lim limsupP | sup S GTan()|[>6] =0 V§i>0 (5.8)
e oo \9EON |1 |h|>M
to prove the tightness of (E, n)nen. Since
. n—1 . e
P | sup Z aLnn(h)| >e| <P < sup Z anl'n n(R)| > 2)
9eEGN n—1>|h|>M 9EON ||h=M
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sup
9egN

Z ghrn N

9

h=—n+1
we prove
n—1
hm limsupP | sup Z gnilan(h)|| >e] =0 Ve > 0.
M—00 n—oo geEGN heDM

The convergence

Z Gnlnn (

lim limsupP | sup
h=—n+1

M —o00 n—oo gegN

):O Ve >0

can be shown in the same way. As in the proof of Theorem 3.7 of Can et al. (2010), we

assume that n and M are of the forms M = 2% n = 2°%! for some a < b to ease the

notation. We have

2k+1_1
(Sup Z gthN > < ZP sup Z Z]\hfn,N(h) > €k (59)
9EGN || =M1 k—=a IS99y h—2k
where ¢, = 279 for some 6 > 0 with ¢/(b —a +1) > 279, For k > O let (ek,¢)ken,e>0 be

the array of positive numbers defined by e, = 27 N2k for Ay > 5= 5 and 14 vy > 1+2ﬁ€.

Then, for k € N, let u =y := N(sho,gN,dN)) and g, ... ¢ e Gy with

sup min dg\lf)(g,g(j)) < €k-

geCN Jj=1,...,u
We have
>’5k)

ok+1_1

> Gulnn(h

h=2k

sup
9€GN

b1 =\ = £
< P| sup min Z <§h—g(9)h> Lpn(R)|| > =
gegnJ =1,...u h=2k 2
P 5
+P | max Z g9, T n(h)|| > -k
7j=1,...u ’ 2
h=2k
2k i1 =\ = £
< P| sup min Z <§h - g(J)h> Lon(R)|| > -
9eGN j=l,..u h=2k 2
u P DO r
2P X gVTan()| > 5
= h=2F
2k+1_1 . o €k
< P sup > (?h - fh) Lan(R)] > <
9eGN h=2k

dg\];) (fvg)gak,o
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2k+1_q
€
+u sup P Z gnlnn(h L
IS99y h=2k 2

By induction and since for fixed n € N

2k+l_1
~ >\ = €k
P sup Z (gh—fh) Lo (h) >W
gEgN h=2k
dg\l;:> (f7g)S5k,e
k+1_
<rl w3 [Rola- >
9€GN — " 2€+1
dg\];) (f)g)Sek,E
[ 1 P! €
= kl of+1 £—o0
< E|x ;k Hrn,N(h)H] —h2 =%,
we obtain
2k+1_q
sup || > gnlnn(R)|| > ek
9EON || p—ak

|

= €

< N(ero,Gn.dY)) sup P > Gulnn(h) >5k
9eGN h=2k

2k+l_g

> (fh - ?h) Ty ()| >

h=2k

o0
+ Z N(eke,Gn, d%c)) sup P
d§5> (f,.9)<ek,e—1

£k
W)@ 10)

The first term on the right hand-side can be treated similar to (5.4). For the sum, note

that Tschbeycheffs inequality and the independence of (V. ;A)) jez yield for k € Ny

00 2k+1_1
(k 2 ~\= €k
> Nlere. G dy) sup P D (fh_9h> Lan (W)l > 501
=1 f,.9€Gn h=2k
dg\ly(f,g)SEk,eq
00 ® 920+2 2
< Y N(ere Gy, dy) sup 3 Z [HFnN H } H h_th
=1 f.9€0N ko ok
dg\};)(fvg)ﬁék,zq
o0 2042 211 2
By 2 Epo—
< €Y Nene Gndy) o
=1 €k ok
i 22€+2 1
S Q:ZN €[§g,gN, ())57227k€i’€_1. (511)
(=1 k
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Then, (5.9)-(5.11), Assumption (N2) and g, = 2% give

(Sup ZgthN )
9EGN || =M
k P = £k
< ZZN(Ek,E;gNdeV)) sup P > (fh—ﬁh) Lon(R)| > oig
kea f—1 f,9€9N h=2k 2
d®)
(f,9)<er,e—1
€+2 1 5
< QZZN 5k£agN7dN) 3 ok k(-1
k=a (=1 €k
2k,3 22@+2 1
< QZZ 5722752,4—1
k=a (=1 %e k

IN

b b 00 2
13
¢ (} :2—k+29k§ :22€+25%7€_1 + } :2—k+26k+k6§ :22€+2 k:,;—l) '

k=a (=1 k=a (=1 €kt
Taking the limits yields

5
k,l—1
hm hm 2 k+20k 22€+2€ 2 k+20k+kp 2254‘2
Jim_ lim Z IE 1+Z ) 5
k=a /=1 k=a (=1 k.t

— lim lim (ZQ k+2®k2224+22 271 (6-1)9—272k

a—00 hb—r00 —

n Z o—k+20k-+kA Z 926+22

—271(4—1)2—2%k>
k=a /=1

2—B11¢9— P12k

b 9]
— lim lim (Z 2—k+2@k—2’72k‘ Z 22(-{-2—271@—1)

a—r o0
b=oo \ ;2 =1

’ F4 20k kB 2yht Bk o 202 22D

- —<72 72

3y >t )
k=a (=1

which completes the proof.

Lemma 5.13.
Let Assumption (N3) hold. Then, (Ep N)nen is tight in (C(GN), || - | N,00)-

Proof. The assertion follows from Theorem 2.5 of Dahlhaus (1988). Note that by
1
| 108N (e, G )2 < o
0
1
= / 410g(N (g, G, dm))* — 41og(g) 1og(N (g, Gm, dn)) + log(e)?de < oo
0

1
— / 1og(N (&, Gy, dyn))?dz < 00
0
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our entropy condition is equivalent to the entropy condition therein. Thereby, the second
equivalence follows from fol log(¢)2de = 2 and the Cauchy-Schwarz inequality. Furthermore,
Lemma 2.2 of Dahlhaus (1988) can be proven similar to Lemma 5.7 (ii) of Dahlhaus and
Polonik (2009). Therefore, the cumulant spectra assumption of Dahlhaus (1988) can be
exchanged by E[HNI(A)H’“] < K* where K > 0. Due to E[||L1||¥] < K*, this follows in the
same way as in Lemma 3.15 of Schlemm and Stelzer (2012b). O

Theorem 5.8 now follows from Lemma 5.9, Lemma 5.11, Lemma 5.12 and Lemma 5.13.

5.3.2. PROOF OF THEOREM 5.3

To deduce Theorem 5.3 from Theorem 5.8, we have to check that the error which is made by
approximating the periodogram of the sampled process by the periodogram of the sampled

white noise is sufficiently small. For g € G,,,, we define
= vn / 9(0) (Lo (@) = (™) L n ()()T ) duv.

In the following, we can interchange summation, integration and taking the expectation
since all the necessary integrals and expectations exist. Therefore, we do so without further

references.

Lemma 5.14.
Let the assumptions of Theorem 5.3 hold. Then, under (C1), E, g 0 (Gons |- Ml gsr)-
Under (C2) or (C3), Epr — 0 in (C(Gm), || - llm.co) holds.

Proof. Define R, (w) = Iy (w) — ®(e ™), y(w)®(e¥) " for w € [~7,71]. We get

-
TN oo s
Bl " 2mn (ZZ(I)TNIEA?») (qu)tNé_At)> e~ Uk—0)
k=1r=0 =1 1=0
n o0 00 T
-5 <Z Z@rN;f;A)> (ZZ@NEW) —ilkAr—t—t)w;
2m k=17=0 =1 1=0

n
1 0o 00 0 0 n n 0 n 0 n
ST DT B o o ol S o SR S »
n n n 0 n 0
)PEEDSEEED VI SED S DISED DD S
k=n—r+14f=n—t+1 k=n—r+1/4=1 k=1/¢=1—t k=n—r+14=1-—t
Nk(:A)Ne(A)Te—i(k—H‘—K—t)w (1)2—)

_l’_

Thus, we show that

sup
QGQm

n

\F/ R(’ de—>0 and
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sup Hf/ g(w de—)O t=1,...,8,
9E€Gm,
lgllgs, <1

respectively, hold depending on the imposed conditions. By symmetry, the proofs for
i = 6,7,8 are the same as those for ¢ = 2, 3,4 respectively. Note that the proofs for i = 4,5
are based on the same ideas as the one for ¢ = 1 and the case ¢ = 3 goes very similar to the
case of i = 2. Consequently, we only investigate the terms corresponding to ¢ = 1, 2.

As a first step we consider the case 2 = 1 which can be shown for either set of conditions in

the same way:

sup [Vt [ ) RV )|

gegm -
1 T 1 0o 00 0 0 [e'e] A) AVT
— sup / ?ZZ Z Z Z gu N( ( ) @T —iw(k+r—0—t— u)dw
9€Gm ||V S m 2T S
1 oo 0o 0 —Ll—t+r A) (AT« T
= sup WZZ Z Z Gu®rNpiy N O
9€Gm r=0t=0 (=1—t u=—f— t+1
oo 00 0 r A) (A)T
= sup ZZZZ%“@NU N o)
9€Gm —0¢=0/—1—
oo 00 0 r (A)
< sup —= ZZ > > @ lINZHIN, 1@ |G
9E€Im =0t=0 f=1—t u=1
@ | = @
< sup —= ZZZII<I> RN [ D2 N2> (Gu—to—t?
gegm 7' 0t=0u=1 l1=1—t lo=1—t
S SV T > )y
< =D ®l(r+1) 1Pl | —— NN A 7 ||Ne |12
Vil t=0 L+r 57, t+1, 57,
P

— 0, asn — oo.

Thereby, we used the assumption sup,cg, |lglla, < oo along with Y>22,(1 4 r)||®,|| < oo,

see (2.10), and the strong law of large numbers, in particular

1 0 A
N®| S RN,
1+7“u:21:rH W= BN

Next, we investigate ¢ = 2.
Case 1: Under (C1), we again only consider appropriately normalized functions, i.e., we
prove ||v/n |7 R (w)dwl|gs £, 0. The Cauchy-Schwarz inequality yields

Ivn [ RP (w)dw||gs
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iy
= s Vi [ R @l
9€G, -
lgllgs, <1
— sup 1/7r iiii Z Z G, D, N(A (A)T(I)T —iw(k+r—f—t— u)dw
gegs n —T 27T — . _ _ — “
m r=0t=0 k=1 f=n+1—t u=—00
lgllgs, <1
1 00 n oo n4r—t—~¢ ) (AT T
= sup 72 Yo D GO N, N R
9€Gy, t=0 f=n+1—t r=0 u=1-+r—t— e
llgllgs, <1
1 00 n n—f—t oo (AT AT
= sup 72 Z Z u+7"<I) N£+u+tN£ o
9€G;, 20 t=nt1—tu=1—t—t =0
||g\|g5n<1
"I (B) AT
< sup Z Gu+r®:N, £+u+tN L (I)tT
9€G, tOén—i—ltulétrO
||9Hg,5n§1
00 n 1 n—~—t 00 2 1/2
< sup Z Z T Z (1+’u1|)28 Zﬁuﬁ-r@r
9695 =0 t=nt1—t V"' \uy=1—r—t r=0
llgllgs, <1
n—é—t 2 1/2
_ A AT
Z (1+’u2|) 2s (A) Ng( ) (I)tTH
ug=1—0—t
X . - 9\ 1/2
< sup Z Z T Z (1+’u1|)2s Z@uﬁ-r(br
9695 =0 t=nt1-t V"' \ui=—oc0 r=0
llgllgs, <1
n—~_{—t 1/2
_ AT =T
S (a7 N, N T
ug=1—0—t
00 n 1 n——~—t (A) (A)T T 1/2
-9
S SID DI E DI R e /e Ry e A
t=0 f=n-+1—t ug=1—f—t
n—~—~—t 1/2
A —
< = max [N ||Z|r¢> Iy I > (fwl)™ )
{=1—t uo=1—~¢—t
where we used that
o 2
Hg”éfn = Z(l + ul)* Z§u+t<1>t <L
uEZ =

_ A
Therefore, since Y522 (1+]us]) 25 < 00, X252 [Bell[t] < 00, £ 301, N = Os(1)

and

1 (A) (A)
P| — su N >e| <1—(1-=P(|N > ey/n)"
<\/ﬁk_1}‘)‘7nH p oIl = >_ ( (V] vn)
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the second term converges as desired.

Case 2: Under (C2) and (C3), the space (G, || - [|m) is totally bounded. Therefore, we can
approximate the supremum over the potentially uncountable many functions in G,, by one
of finitely many functions. Namely, let § > 0. Then, there exists v € N and ¢1,...,9, € G

such that sup,cg, minj=1__,dm(g,g;) < 0. Therefore, for fixed 6 > 0 and appropriately

-----

chosen g1, ..., gy, we can approximate the first error term by
sup v g<w>R£3><w>de
gegm -7
_ / g —zw ZZ Z N]gA)N(A)T(I)T —i(k—0— t)wdw
t=0 k=1 t=n+1—t
< swp min [Va / (9(6) = 95D R (@) + max, R))da
gegmj: """ v -7
< swp min Vi [ RO @) lg) - 0,0 do+ max \f / g5 )R ()|
g e 7 —Tr
9 1/2 . 1/2
< vl HR%)H dw) sup min ([ ||g<w>—gj<w>||2dw)
gegmjzl,...,v —r
+ max gJ 2 (w )de
]_
T 1/2 ™
< Vs (n/ R® w)H dw) + max gj(w)R,(f)(w)de.
—T J=41..5v —T

Since § can be chosen arbitrary small, we have to prove

n/ |RP (w)|?dw = Op(1 Hf/ w)RP(w de =op(1) for any g € G,.
(5.12)

On the one hand, we have

el [’ |rR£?><w>u2dw}

S ORTIYE= 0 o v SR o

S, =1 r1,72=011,t2=0 k1 ,ko=1 L1 =n+1—t1 Lo=n—+1—tg
CI);E[S T](IJWN( )Né )T @;E[S T]elw(k1+7“1*51*t1*k2*7"2+@2+t2)dw}

S S =1 I SHD SEED SRS S 1 Nl

S, T=1 r1,72=01%1,t2=0 k1,ko=1£41=n+1—t1 bo=n+1—t2

@] (5. T)2, NS NI | @] [, Tleihri—himhhemratlattan g,
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S SN I S0 S SI S Ve

S, T=1 r1,r2=011,t0=0 k=1 {=n+1—min{t1,t2}
B[S, T),, N NPT @ [8, Tl —hratt)
n n
() \ (AT
Sl A S SIS > e E NN
S, T=1 r1,r2=011,t2=0 k=max{1,n+1—¢1} f=max{1l,n+1—t2},
£k

q);E[S’T](I)TQE [Nl(A)Nl( T }q>t2[57T]ezw(rrtrrﬁtg)dw

n n

D S AR SIS > S e[V

S, T=1 r1,r2=011,t2=0 k=max{1,n+1—t2} {=max{1l,n+1—t1},
04k

(I);E [S T](I)TQN(A)ngA)T] (I);l; [57 T]eiw(Qk—%-i—rl —t1 —r2+t2)dw

N 00
< 25 (ZH rH) ST (t+ 1) Dy, [|(t2 + 1|y |
S, T=1 t1,t2=0
: 3 Y 2 - E N(A) 2 N(A) 2
CERICESY P SRy > INE PN
1 2 l=n+1-min{ty,to} k=1 k=max{1,n+1—t;}
¢=max{1l,n+1—t2},
04k
<

On the other hand, we have

[va [ )R @

S —zw N (p _1""‘) dw
2my/n J- tOk; Le=1+4n—t
1 g no2 u iy \T(B) AT(A)T T —ico(k—t—t)

. @Y Y Y (e @) NAINA T g i dw
2my/n J -z t=0 k=n+1—t {=14+n—t

I
:U
S
(V)
e
:U
S
(V)
s
:U
S
(V)
T2

We investigate the terms separately. For the first one, the independency of (N éA))kGZ, the
Cauchy-Schwarz inequality and (5.2) yield

‘ KR@)) ]

2

an—=1 n

Z Z Z —iw)ngﬁ)NE(A)Tq):e—iw(k—E—t)

T k=14=14+kt=14+n—{

47rn
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2
_ el (D) AT(A)T & T —iw(k—t—t
- AT Y E|[L R st n@ N are e
k=1 (=1+k Tt=14+n—¢
o ok ™ o 2
< 72 Z Z H(I)tlHQt% Z t52 / g(w)q>(e—zw)e—zw(k—€—t2)dwH
k=1/¢=1+k \t;=14n—¢ to=1+n—¢ -
Q:n—l n n—k n—k x ‘ ‘ 9
< 33X ealrd) | Y &7 / g(w)q)(e_’w)e—w(k—f—h)dwH
k=1(¢=1+k \t1=14+n—¢ to=14+n—~4 i
Q:n—l n n—k
< oY XX el
k=1¢=1+k \t1=14n—¢
n—k t2 B —zw —zw(k tz)de
to=14n
Q:n— — ) 2
< fZ Z S oy ¢ ) iw(k—ta=m) g,
n k=1 \t1=14=14+n—1t1 to= 1
¢ [ 3 /\ 2
< S(Spere) k> e >kH
n t=0 t= 1t k=—00
¢
< —. (5.13)
n

For the second one, consider

[<R(”> |

- 471'2
<
4” " e=10=1
’ JC
412n kz:u E;L .
N
" STZ147T2
[ n
< -2 X
k=16=1 | t=1tn
— min{k,¢}
n
T (Z
W \i=1 k=1—t4n

zzz/

k=1/{=1t=14+n—min{k,(}

> o [t

t=14+n—min{k,l}

—zw Z(A)(I)T iwt

k=1/=1 ti,to=14n
£ — min{k,¢}

> |<I>t|2) (z

| st

[

i . ) 2
— / g(w)@(eﬂw)efzw(kff—t)

72(1.)

A A)T —iw(k—l—
k(:)NE() <I>tTe (k—C—t)

e~ N(A)NK(A)T(I)Z—e_W(k_E_t)

2

( )N(A)T(I)T [S, T]eiw(k€+t2)dw:|

n

>

t=14+n
— min{k,¢}

iwt

—qu)e

)

||

Z Z Z E |:/ g(w)q)(e—zw)N]gA) NZ(A)T@;E [S, T]e—iw(k—f—h)dw
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n n
k=1/=1 t1,t2= 1+n
¢ — min{k,l}

+
SIE
M:

‘/ —zw —zw(k L— tl)de H(I)MH

H/ zw —zw(k l+t2) de ||(I)t2H

n—+4 1 S ) " y
<Zn<t—ﬁ>2H(g('>‘b<e i ) ( ST e t)

IN
SENEY
NE
M=

k=1¢=1 \t=1+ t=14+n—min{k,(}

Q: n n [ 2
- (th) (ZHg<-><I><eZ->tH )

t=1 t=1

()8 - — n
+ ~max || (g()2(e ), +rg€azx\\<g<->@<62'>>t\)h§: e, @, |
< £

n

where in the last inequality we used similar arguments as in (5.13),
|02 <€ and |GO2E)|<e vicz

The convergence of Ré% can be proven similarly. O

Proof of Theorem 5.3
Note that the representation

tr (Bu(g)) = tr (En v (9(e") Tg()®(e ™)) + En,r(9))

holds. Due to Lemma 5.14, E,, % 0in (C(Gm), || - lm) and (Gy,, || - llgs: ), respectively. It
suffices to show, that tr(E, x(®(e") " g(-)®(e~"))) converges weakly inthe appropriate space
under therespective assumptions by an application of the continuous mapping theorem.
Therefore, define Gy := {®(e*) Tg(")P(e™") : g € G} C Hn.

Under (C1)
1gllay, = Do +1D> (@) g()(e™)) I
LeL
< kZ 7 +1 (; 1+ w|>25u(<1><ei'fg<~>)g+k\2> < oo
holds.

Under (C2), the covering numbers N (e, dN ,Gn) satisfy N (e, d QN) N(e, dfs(b, Gm)
for all k € Z.

Under (C3) the boundedness | ®(e”)|| < € implies for § € Gy and for some g € G,
llgllm = €||g]|n and therefore, N(e,Gn,dn) < N(€e, Gy, dpy,) for fixed € > 0.
Consequently, an application of Theorem 5.8 yields the assertion under each set of condi-

tions. O
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Proof of Remark 5.4 a)
Note that tr(E) is centered. Consider the Fourier coefficients ((/g\j)h)hez of

g;(-) = ®(et) " (gj(-) + gj(—-)T> ®(e~") for j = 1,2. Then, since (Wp)pen is i.i.d. and the
sum is well-defined, we obtain with (3.19)

Cov (tr (i Wh@h> , tr <§: Wh@h))
h=1 h=1

— Cov (i vec (@Z’)T vec(Wh), i vec (@Z)T VeC(Wh)>
h=1 h=1

= hi_o:l (Vec (@Z)) (E(A) ® Z( )) vec (@)\Hh)

= i tr (Eﬁ)@fzﬁ)@ﬁ

= Z tr (E(A) (91),, E(A)@h) — %tr (E( )(91) EgvA) (92)0)

heZ
= =S (a0 =, ) [ e - S (290, 5 el
T heztez d
- =l tr<2m)¢>< )T (91() + g1 (=) )T (e™)
A ) _» 2
n(A)

5= ®(e) (g2(w) + g2(—w) ) D(e “)) dw_%“ (25?)@52%)@())
- /7r (A @) (g1w) + 01(=0) N A @) (92(w) + g2(~w) 7))

1 ,, ; a
—  vec <2 gl(w)<1>(e_w)dw> (EgVA)@)EEVA))

vec <7r LWQ(BZW) QQ(W)q)(e_iw)dOJ>.

Thereby, and since Wy is independent from (W},)pen,

Cov(tr(E(g1), tr(£(g2)))

= = [ o (@0 + ) VA @) (g2() + g2()T)) o

— 2vec (;ﬂ_ /_7; ()T gy (w)@(e_i“’)dw>H (ESVA) ® ES\{A))
vec (21 /7r @(ei”)ng(w)<I>(eiw)dw) + vec (;ﬁ /7r @(eiw)Tgl(w)é(ei“)dw>H

T J—m -7

(BN N @ NANDT] - 50 @ 5 vee (21 / @(eiW)ng(w)cb(eiw)dw)
n

= = [ o (A 0) + 010V @) (0) + () ) o

A J_,

+ vec (1 /7r @(eiw)Tgl(w)<I>(e_iw)dw)

2r J_»
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1 gm . )
(E[Nl(A)Nl(A)T ® Nl(A)Nl(A)T] — 325@) ® E%,A)) vec (27r / CID(eW)ng(w)@(e_W)dw>

holds. The assertion follows. Note that a Gaussian process is uniquely defined by its

expectation function and covariance function.






CHAPTER 0

SIMULATION STUDY

In this chapter, we investigate the applicability of the theoretical results of Chapter 3-
Chapter 5 for finite sample sizes via simulations. First, we start with a comparison of
different estimation procedures in various settings. We distinguish between multivariate
CARMA processes with finite second moments, univariate CARMA processes with finite
second moments and univariate a-stable CARMA processes. In the case of estimating the
parameters of multivariate CARMA processes, we introduce a parametrization under which
Assumption A holds. Since most of those conditions were assumed to guarantee identifia-
bility of the underlying processes, they are a necessary prerequisite for other estimation
procedures in a sampled MCARMA setting as well. We then compare the performances of
the Whittle estimator and the quasi maximum likelihood estimator of Schlemm and Stelzer
(2012b) in a bivariate setting. For this, we first introduce the procedure and revisit some
basic properties. In the univariate setting, we compare the Whittle estimator, the adjusted
Whittle estimator and the quasi maximum likelihood estimator under the assumption of
existing second moments. In view of Section 4.3, the adjusted Whittle estimator might
not be suitable for estimation when we suppose that the second moments of the driving
process do not exist and the underlying process is not of order (p,q) = (1,0). However, we
also consider the procedure in this setting and additionally investigate the behavior of the
estimator of Garcia et al. (2011). To the best of our knowledge, this estimator is the only
one which was proposed for parameter estimation in a general a-stable setting.

Finally, we also examine the Grenander-Rosenblatt test statistic and the Cramér-von Mises
test statistic. In particular, we compare the empirical quantiles in different settings to
the corresponding theoretical one. Thereby, we determine the quantiles by Monte-Carlo

simulations. The quantiles of the limit processes of the statistics are then used to do some
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testing under the hypothesis of a correctly specified process and under various alternatives.
For the alternatives, we simulate data which is generated by distributions correspond-
ing to spectral densities different from the one is plugged in in the test statistics. We
conclude this chapter with a bootstrap variant of the tests for a univariate CARMA(2,1)
setting. The background for doing so is that the limit processes in Corollary 5.6 generally
depend on the 4th moments of the driving process. In applications, the distribution of
the Lévy process is not known. Obviously, we then also have no knowledge about its 4th
moments. This problem can be bypassed by solely approximating it by the given data.
In particular, based on the observed process, we use the Whittle procedure to estimate
the parameters of the generating process and then simulate a fixed number of samples
to approximate the desired moment by the empirical counterpart. As we will see, this

approach yields a testing procedure which depicts nice properties in a small simulation study.

6.1. PARAMETER ESTIMATION

6.1.1. PARAMETRIZATION IN THE MULTIVARIATE SETTING

As already mentioned in Section 2.2, it is generally possible to obtain the same process by
two different causal stationary linear state space models (A1, By, C1, L) and (Ag, B, Cs, L).
We aim to just consider L?-observationally different processes with distinguishable sampled
processes. Therefore, we already introduced Assumption (A4) — (A7) which, along with
the causality Assumption (A3), guarantee the desired identifiability. To implement these
assumptions, we now present a parametrization for which the conditions are satisfied.

Therefore, we introduce the transfer function of a minimal system (A, B, C, L).

Definition 6.1.
Let (A, B,C, L) be a linear state space model. The rational matrix function H : R — R™*¢
with H(z) = C(zIy — A)"!B is called transfer function.

By Schlemm and Stelzer (2012a), Section 3.2, two minimal systems (A1, By, C1, L) and
(Ag, By, Ca, L) are observationally equivalent, if they create the same transfer function.
Consequently, we can identify linear state space models by their transfer functions if we
assume their McMillan degree to be minimal. The following results are from Section 4.1 of
Schlemm and Stelzer (2012b). They investigated the quasi maximum likelihood estimator
in a similar setting and were therefore already confronted with our problem. We explicitly
restate them since they are essential to derive the exact parametrization for the subsequent

simulations.

Theorem 6.2 (Bernstein (2005), Theorem 4.7.5).
Let H be a m X d-dimensional rational matriz function of rank £. Then, there exist matrix
functions S1 and So with polynomial entries and constant determinant of dimensions m X m

and d x d, respectively, with H = S1M.Ss. Denoting the {-dimensional diagonal matriz with
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diagonal elements (a;)i=1,.. ¢ as diag(a;)i=1,. ¢,the function M is an m x d-dimensional
function with
M — ( diag (€i/¥i)i—1,.. 0 Orxd—e )
Om—exe Om—exd—e
with monic polynomials €1,...,&¢, 01, ...,%s. These polynomials are uniquely determined
by H and satisfy:

(i) the polynomials £; and 1; have no common roots for each i € {1,...,¢},
(ii) the polynomial €; o 1;y1 divides the polynomial g;41 0 1.
(S1, M, S) is called the Smith-McMillan decomposition of H.

We now define the Kronecker indices of the polynomial H as n = (91,...,0m) €
N™. Thereby, 11, ...,n, denote the degrees of the polynomials ¢ in the Smith-McMillan
decomposition of H and n; = 0 for ¢ < i < m. It should be mentioned that the McMillan
degree of some rational matrix function equals the sum over its Kronecker indices. We
furthermore define 7; ; = min{n; + 1;~;;,7;} and are now able to approach the desired

parametrization.

Theorem 6.3 (Echelon state space representation, Guidorzi (1975), Section 3).
Let H be an m x d-dimensional rational matriz function with Kronecker indices n =
(M, .- yMm). Then, a unique realization (A, B,C) of H of dimension N = Zle n; 1s given

by the following structure:

(i) The matrix A = (Aij)ij=1,.m € RN*N 45 a block matriz with blocks Ay € R

given by
0 0 0
Azy - + 61 7 Imil 5
0 e 0
aij,l e O‘ijﬂh‘,j 0 ... 0

(ii) B is an unrestricted N x d dimensional real matriz,
(iii) if n; > 0, fori=1,...m, then

1 0 .0 00 0

C= Om—1)xm S 100 0 ¢ Om—1) :

0(m—2)xns Co1 0 ... 0
where 0;x; denotes the i X j-dimensional =-matriz.
In general, components of n could be 0. Then, the corresponding row of C' would also
freely vary. However, this case is not relevant for our chosen settings. In view of the formal

differential equation representation (2.8) of the process, we obtain the polynomials P and

Q@ and therefore an equivalent MCARMA representation by the next result.
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Theorem 6.4 (Echelon MCARMA realization, Guidorzi (1975), Section 3).

Let H be an m x d-dimensional rational matriz function with Kronecker indices . Assume
that (A, B, C) is a realization of H which is parameterized as in Theorem 6.53. Then, a unique
left matriz fraction description P~*Q of H is given by P(z) = (P(2)[i, )i j=1,..m, Q(z) =
(Q(2)[is j))i=1,....m,j=1,..d, where

Mi,j U

P( )[Z ] - 6Z]Zn Zaljkz 17 ( )[Z7]] = 25[771 + ... +7h‘—1 +k7j]zk71
k=1

and the coefficient kl[i, j| is the [i,j]th entry of the matriv K = TB. The matrizc T =
(T3j)ij=1,..m € RNXN s q block matriz with blocks Tij € R given by

_aij,Q N —aij’mﬂj 0 ... 0 00 ... ... 0
: ‘ : 0 0 0
_Oéz’jﬂh',j 4 52,73,
0
: 0 .00
0 0 00

Note that the orders of the polynomials P and @ satisfy p = max{ni,...,ns} and
0 <qg<p-—1. Asitis, this parametrization does not guarantee identifiability since
there is an orthogonal invariance in the spectral factorization of the rational matrix
functions, see Theorem 3.5 of Schlemm and Stelzer (2012b). Therefore, we have to assume
a normalization condition as H(0) = Hy where Hy is an m x d-dimensional matrix. There
are many possibilities for choosing Hy. When d = m it is an often used condition to set
Hy = —1,;. Independent of the choice of Hy, we then have to determine which parameters
are free and which are functionally dependent on those. Following Schlemm and Stelzer
(2012a), we keep the ;i as free parameters and fix some of the entries of B. More
precisely, replacing the [ +...7m;—1 + 1, t]th entry of K by the [i, j|th entry of the matrix
—(ast,1)s,6Ho makes some entries of B functionally dependent, since B = T~ 1K holds. The
resulting parametrization with Hy = —Is is the one which we choose in all simulations
of 2-dimensional CARMA processes. By Schlemm and Stelzer (2012b), the canonical
state space representations and canonical MCARMA realizations are as in Table 6.1 and
Table 6.2.

6.1.2. ESTIMATION OF MCARMA PROCESSES WITH EXISTING SECOND
MOMENTS

In our multivariate simulations, we compare the behavior of the Whittle estimator to the
performance of the quasi maximum likelihood estimator (QMLE) of Schlemm and Stelzer

(2012b). For univariate processes with existing second moments, we also investigate the
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n A B C
Y91 Y9 91 s 10
ool (i) () (5 7)
’191 192 0 '191 192
(1,2) 0 0 1 U6 U7 ( (1) (1) 8 )
U3 94 Us U3 + U506 V4 + U507
0 1 0 97 ) 10 0
(2,1) 191 192 193 191 +792197 793 "‘792198 ( 00 1 >
v4 U5 U Uy + U507 U + UsUs
0 1 0 0 Yo Y10
(2 2) 91 U2 Uz Ua V1 + 94011 + V209 I3 + Y210 + Va2 1 0 0 O
’ 0O 0 0 1 Y11 V12 00 10
5 g U7 Ug 95 + VsV11 + 69 V7 + Fe¥10 + P52

Table 6.1.: Canonical state space realizations (A, B, C') of rational transfer functions with

normalization Hy = —I5 and different Kronecker indices 7.
n P(z) Q(2) (p. q)
zZ— 191 —’192 791 792
(171) ( _193 2 — 1y ) ( 193 V4 > (1,0)
z — 291 *192 191 ’192
(1,2) ( —U3 22 — 4z — I5 > ( Yoz + 193 vz + 95 ) (2.1)
22 — 1912 — 192 —193 1972 + 192 198Z + ’193
(2’1) —Q94Z — 195 zZ — 196 195 196 (271)
(2 2) 22 — 012 — ’192 —’1932’ — 194 1992 + 792 19102 + 194 (2 1)
’ —’1952 — 796 22 — 1972 — 198 19112 + 796 19122 + 798 ’

Table 6.2.: Canonical MCARMA realizations (P, Q) of rational transfer functions with
normalization Hy = —I5 and different Kronecker indices 1. The order of the
polynomials is denoted as (p, q).

behavior of the adjusted Whittle estimator. Before presenting our simulation studies, the
QMLE has to be introduced.

THE QUASI MAXIMUM LIKELIHOOD ESTIMATOR

The quasi maximum likelihood procedure for equidistantly sampled stationary continuous-
time linear state space models is based on similar ideas as in the discrete-time setting.
In a VARMA setting, Kalman filtering yields the linear innovations and their covariance
matrices. Those are then taken to construct the log-likelihood function, see (11.5.4) of
Brockwell and Davis (1991). In the same way, we approach our MCARMA setting. First,

by Theorem 2.5, the sampled processes have an MA(co) representation where the white
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noise are the linear innovations. More precisely, considering the parameterized setting with

appropriate assumptions, we have for every 1 € © by Theorem 2.8
A A
e W) = 11(B,0)Y; Y (9).

However, when estimating the true parameter, we only observe the sampled process
corresponding to ¥g. Therefore, plugging in some different parameter yields the sequence

of the pseudo-innovations, which we already considered in the proof of Proposition 3.14:
By =118,V (), kel

Obviously, this sequence coincides with the linear innovations for ¥ = ¥y and generally
differs otherwise. However, since we just observe a sample Y( ) . ,Yn(A) of size n and
therefore do not have the full history of Y (A the pseudo—lnnovatlons can not be calculated.

Consequently, we have to approximate them. In view of the state space representation

S(A S (A A
V@) = (A2 — KB @)C ) X2 (9) + KO @012,

&N W) =y 0) - c) XD W), kez,

we adapt the pseudo-innovations by fixing an initial value )? (&) W) =X (A)(ﬁ) In our

init
simulations, we choose X g8 =

init = 0 but we could alternatively use a sample from the stationary

distribution of the state process X (1) or take any other deterministic value. Finally, we

define the quasi likelihood function

£4(0) = 13 dlog(2m) + log(det (VI (0))) + €5 (0) VO 0) 1) 0).
k=1

Hence, the quasi maximum likelihood estimator 1, is obtained by minimizing £,, i.e.,
97 = argmin L, ().
n gﬁe@ TL( )

Note that £, (9) originates from the Gaussian likelihood of ¢ by exchanging the pseudo-
innovations by the approximate pseudo-innovations and taking —2/n times the logarithm.

This is where the name of the quasi maximum likelihood estimator originates.

SIMULATIONS

We simulate continuous-time state space models with an Euler-Maruyama scheme for
differential equations with initial value X (0) = Y (0) = 0 and step size 0.01. Using A =1
and the interval [0, 500], we therefore get ny = 500 discrete observations. Furthermore, we
investigate how the results change qualitatively when we consider the intervals [0, 2000] and
[0,5000], which imply ns = 2000 and n3 = 5000 observations, respectively. In each sample,

we use 500 replicates. We investigate the estimation procedure based on two different
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driving Lévy processes. Since the Brownian motion is the most common Lévy process, we
examine Whittle‘s estimator based on a Brownian motion. As a second case, we analyze its
performance based on a bivariate normal-inverse Gaussian (NIG) Lévy process, which is
often used in modeling stochastic volatility or stock returns, see Barndorff-Nielsen (1997).

The resulting increments of this process are characterized by the density

dnig (1 + ag(z))
2 g(x)?

flx,pm, 0, B,0N1G, ANIG) = exp(Onrgh + Bz — ag(r)), = €R?

with

9(2) =\ + (@ = Ayra(a — p), w2 = a2 — (B, AxiaB) > 0.

Thereby, 8 € R? is a symmetry parameter, y7g > 0 is a scale parameter and the positive
definite matrix Ayrg models the dependency between the two components of the bivariate
Lévy process (L;)icr. We set p = —(InrgAnigS)/k to guarantee that the resulting
Lévy process is centered, see, e.g., QDigard et al. (2005) or Barndorff-Nielsen (1997) for
more details. For better comparability of the Brownian motion driven case and the NIG
Lévy-driven case, we choose the parameters of the NIG Lévy process in a way that the
resulting covariance matrices of both the Lévy processes are the same.

In the multivariate setting, we consider bivariate MCARMA(2,1) processes of the form

dX;(9) = A(0) Xy (9)dt + B(0)dLy(9) and  Yi(9) = C(9)Xe(9), ¢ =0,

with
191 192 0 791 792
AW =] 0 o 1 |, BW= 96 97 ,
U3 ¥4 Vs U3 + U596 Ve + U507

cw>:<é X 8) EL“”:(ZS 5190)

This is the parametrization which is given in Table 6.1 and the representations of the

corresponding AR polynomial P and MA polynomial @) are by Table 6.2

Pe) = (T, Qe = " "
—3 22 — W4z — U5 ’ Yez + V'3 vrz + 5 .

Furthermore, we get the order (2,1) of the MCARMA process from there as well. In our

example, the true parameter value is
79(()1) =(-1,-2,1,—-2,-3,1,2,0.4751, —0.1622,0.3708).

Note that the last three parameters are the variance parameters of the driving process and

are chosen this way to obtain nice parameters for the NIG Lévy process parametrization.
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In particular, we rely on the parameters

5/ —1/2
ot =1 oV =3, 80 =1, A53)1G:<—1/2 1 )

to generate this process. The estimation results are summarized in Table 6.3 and Table 6.4
for the Brownian motion driven model and the NIG driven model, respectively. The
consistency can be observed in all simulations, namely the bias and the standard deviations
are decreasing for increasing sample size for the Whittle estimator and the quasi maximum

likelihood estimator. The performance of the estimators is very similar.

In addition, we investigate bivariate MCAR(1) processes for both the Brownian motion
and the NIG driven setting. The parametrization of the MCAR(1) model is again given in
Table 6.1 and it is

A(ﬁ):(Z; Zj):B(ﬁ), 0(19):<(1) ?) ELw):(ZZ Zi).

We choose the parameter
9P = (1,-2,3,—4,0.7513, —0.3536, 0.3536).

The results of this simulation study are summarized in Table 6.5 and Table 6.6, respectively.
Likewise, as for the MCARMA (2,1) model in Table 6.3 and Table 6.4, the Whittle estimator
and the QMLE converge very fast. To see whether the estimation procedures work for
small sample sizes, we also investigate the Whittle estimator and the quasi maximum
likelihood estimator for ny = 50 in the MCARMA(2,1) and the MCAR(1) settings. The
results are in Table 6.7. As before, the procedures behave similarly. However, they work

well and are therefore also suited for small sample sizes.

Additionally, in the MCAR(1) setting, we use the parameter
9% = (=0.01,0,7, —1,0.7513, —0.3536, 0.3536).
The background is that then one eigenvalue of A(ﬂés)) is close to zero. An eigenvalue equal
to zero results in a non-stationary MCARMA process. Table 6.8 shows the results for this
setting for ny = 2000, and both the Brownian motion and the NIG driven model. The
Whittle estimator and the QMLE estimate the parameters very well. But it is striking that

the bias of several parameters of the QMLE even vanishes.

Since we introduced an alternative estimator for the univariate setting, we perform an
additional simulation study concerning one dimensional CARMA processes. In accordance

to Assumption ﬁ, the variance parameter 0'% of the Lévy process is fixed in this study and
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n1 = 500
Whittle QMLE

Jg mean bias std. mean bias std.

-1 -0.9969 | 0.0031 | 0.0325 | -1.0012 | 0.0012 | 0.0572

-2 -2.0218 | 0.0218 | 0.0582 || -2.0128 | 0.0128 | 0.0689

1 0.9980 | 0.0020 | 0.0520 || 1.0075 | 0.0075 | 0.0722

-2 -2.0498 | 0.0498 | 0.1060 || -1.9797 | 0.0203 | 0.0758

-3 -2.9840 | 0.0160 | 0.0498 || -2.9913 | 0.0087 | 0.0907

1 1.0062 | 0.0062 | 0.1309 || 0.8034 | 0.1966 | 0.3896

2 1.9983 | 0.0017 | 0.0532 || 2.0036 | 0.0036 | 0.0768
0.4751 || 0.4746 | 0.0005 | 0.0407 || 0.4693 | 0.0048 | 0.0691
-0.1622 || -0.1629 | 0.0007 | 0.0134 || -0.1624 | 0.0002 | 0.0405
0.3708 || 0.3706 | 0.0002 | 0.0064 || 0.3712 | 0.0004 | 0.0328

ny = 2000
Whittle QMLE

I mean bias std. mean bias std.

-1 -0.9970 | 0.0030 | 0.0155 || -0.9957 | 0.0043 | 0.0260
-2 -2.0062 | 0.0062 | 0.0252 || -2.0047 | 0.0047 | 0.0350
1 0.9909 | 0.0091 | 0.0266 || 1.0038 | 0.0038 | 0.0399
-2 -2.0394 | 0.0394 | 0.0501 || -2.0122 | 0.0122 | 0.0481
-3 -2.9857 | 0.0143 | 0.0371 || -3.0350 | 0.0350 | 0.0583
1 1.0775 | 0.0775 | 0.1030 || 0.9572 | 0.0428 | 0.2583
2 2.0033 | 0.0033 | 0.0205 || 2.0452 | 0.0452 | 0.0463

0.4751 || 0.4731 | 0.0020 | 0.0092 | 0.4719 | 0.0032 | 0.0321
-0.1622 || -0.1620 | 0.0002 | 0.0059 || -0.1632 | 0.0010 | 0.0197
0.3708 || 0.3708 0 0.0037 || 0.3731 | 0.0023 | 0.0167

ng = 5000
Whittle QMLE

Yo mean bias std. mean bias std.

-1 -1.0028 | 0.0028 | 0.0172 || -0.9960 | 0.0040 | 0.0174

-2 -1.9954 | 0.0146 | 0.0041 || -2.0059 | 0.0059 | 0.0196

1 0.9972 | 0.0028 | 0.0133 || 1.0052 | 0.0052 | 0.0268

-2 -2.0202 | 0.0202 | 0.0210 || -2.0043 | 0.0043 | 0.0284

-3 -3.0091 | 0.0091 | 0.0441 || -3.0013 | 0.0013 | 0.0261

1 1.0585 | 0.0585 | 0.0409 || 1.0253 | 0.0253 | 0.1249

2 2.0109 | 0.0109 | 0.0318 || 2.0479 | 0.0479 | 0.0346
0.4751 || 0.4759 | 0.0008 | 0.0100 || 0.4735 | 0.0016 | 0.0200
-0.1622 || -0.1652 | 0.0030 | 0.0088 || -0.1634 | 0.0012 | 0.0135
0.3708 || 0.3904 | 0.0196 | 0.0079 || 0.3727 | 0.0019 | 0.0109

Table 6.3.: Estimation results for a Brownian motion driven bivariate MCARMA(2,1)

process with parameter 19(()1).

has not to be estimated. We consider a CARMA(2,1) model where

(01 B 93 . _
A®9) = < - ) B(Y) = ( P ) d CW) =(10).
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n1 = 500
Whittle QMLE

Yo mean bias std. mean bias std.

-1 -0.9555 | 0.0445 | 0.1559 || -0.9651 | 0.0349 | 0.1854

-2 -1.8822 | 0.1178 | 0.2653 || -1.6978 | 0.3022 | 0.3452

1 0.8746 | 0.1254 | 0.1888 || 1.1479 | 0.1479 | 0.2526

-2 -2.0981 | 0.0981 | 0.2273 | -2.0066 | 0.0066 | 0.2962

-3 -3.1833 | 0.1833 | 0.2517 || -3.0578 | 0.0578 | 0.4076

1 1.0533 | 0.0533 | 0.3614 || 1.0272 | 0.0272 | 1.2301

2 2.0461 | 0.0461 | 0.5710 || 2.0490 | 0.0490 | 1.6673
0.4751 || 0.4992 | 0.0241 | 0.1061 || 0.4645 | 0.0106 | 0.8220
-0.1622 || -0.1520 | 0.0102 | 0.1130 || -0.1669 | 0.0047 | 0.3317
0.3708 || 0.4100 | 0.0392 | 0.1081 || 0.3748 | 0.0040 | 0.6100

ny = 2000
Whittle QMLE

Yo mean bias std. mean bias std.

-1 -1.0351 | 0.0351 | 0.1224 || -0.9673 | 0.0327 | 0.0243
-2 -1.8779 | 0.1221 | 0.1894 | -1.0564 | 0.0426 | 0.0713
1 0.9457 | 0.0543 | 0.2620 || 1.1331 | 0.1331 | 0.1214
-2 -1.9586 | 0.0414 | 0.2573 || -1.9494 | 0.0506 | 0.0827
-3 -3.1682 | 0.1682 | 0.2238 || -3.1990 | 0.1990 | 0.4911
1 1.1234 | 0.1234 | 0.3120 || 1.1720 | 0.1720 | 0.5933
2 2.0842 | 0.0842 | 0.4842 || 2.0432 | 0.0432 | 0.1817

0.4751 || 0.5010 | 0.0259 | 0.1000 || 0.5237 | 0.0486 | 0.2726
-0.1622 || -0.1740 | 0.0118 | 0.0992 | -0.0856 | 0.0766 | 0.1413
0.3708 || 0.3908 | 0.0200 | 0.0758 || 0.3220 | 0.0488 | 0.0049

nz = 5000
Whittle QMLE

o mean bias std. mean bias std.

-1 -1.0238 | 0.0238 | 0.1182 || -0.9844 | 0.0156 | 0.0194
-2 -1.9954 | 0.0046 | 0.2048 || -2.0139 | 0.0139 | 0.0246
1 0.9942 | 0.0058 | 0.1517 || 1.0102 | 0.0102 | 0.0299
-2 -2.2202 | 0.2202 | 0.2210 || -2.0043 | 0.0043 | 0.0284
-3 -3.0104 | 0.0104 | 0.2463 || -3.0015 | 0.0015 | 0.2291
1 1.0585 | 0.0585 | 0.2409 || 1.0655 | 0.0655 | 0.1347
2 2.1169 | 0.1169 | 0.0866 | 2.0400 | 0.0400 | 0.0355

0.4751 || 0.4855 | 0.0104 | 0.1180 || 0.4737 | 0.0018 | 0.0206
-0.1622 || -0.1682 | 0.0060 | 0.0408 | -0.1634 | 0.0012 | 0.0145
0.3708 || 0.3908 | 0.0200 | 0.0842 | 0.3730 | 0.0022 | 0.0139

Table 6.4.: Estimation results for a NIG driven bivariate MCARMA (2,1) process with

parameter 1981) .

Note that this parametrization differs slightly from the one introduced in Equation (2.3).

However, since the output process Y () of this minimal state space model is of dimension
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n1 = 500
Whittle QMLE
Jg mean bias std. mean bias std.
1 1.0018 | 0.0018 | 0.0301 || 1.0045 | 0.0045 | 0.0362
-2 -2.0063 | 0.0063 | 0.0321 || -2.0068 | 0.0068 | 0.0357
3 2.9966 | 0.0034 | 0.0399 || 3.0055 | 0.0055 | 0.0604
4 -3.9980 | 0.0020 | 0.0399 || -4.0019 | 0.0019 | 0.0565

0.7513 || 0.7543 | 0.0030 | 0.0516 || 0.7522 | 0.0009 | 0.0923
-0.3536 || -0.3573 | 0.0037 | 0.0463 || -0.3531 | 0.0005 | 0.0674
0.3536 || 0.3685 | 0.0149 | 0.0510 || 0.3704 | 0.0168 | 0.0714

ny = 2000
Whittle QMLE
Yo mean bias std. mean bias std.
1 1.0035 | 0.0035 | 0.0150 || 1.0039 | 0.0039 | 0.0181
-2 -2.0067 | 0.0067 | 0.0165 | -2.0066 | 0.0066 | 0.0192
3 2.9991 | 0.0009 | 0.0192 || 3.0021 | 0.0021 | 0.0286
-4 -3.9987 | 0.0013 | 0.0223 | -4.0003 | 0.0003 | 0.0302

0.7513 || 0.7532 | 0.0019 | 0.0257 || 0.7514 | 0.0001 | 0.0401
-0.3536 || -0.3603 | 0.0067 | 0.0248 | -0.3574 | 0.0038 | 0.0352
0.3536 || 0.3675 | 0.0139 | 0.0280 || 0.3706 | 0.0170 | 0.0376

ns = 5000
Whittle QMLE
Jo mean bias std. mean bias std.
1 1.0042 | 0.0042 | 0.0101 || 1.0050 | 0.0050 | 0.0117
-2 -2.0062 | 0.0062 | 0.0106 || -2.0074 | 0.0074 | 0.0111
3 -2.9996 | 0.0004 | 0.0114 || 3.0021 | 0.0021 | 0.0169
-4 -3.9965 | 0.0035 | 0.0158 || -4.0013 | 0.0013 | 0.0196

0.7513 || 0.7537 | 0.0024 | 0.0173 || 0.7549 | 0.0036 | 0.0258
-0.3536 || -0.3596 | 0.0060 | 0.0166 || -0.3559 | 0.0023 | 0.0201
0.3536 || 0.3663 | 0.0027 | 0.0169 || 0.3693 | 0.0157 | 0.0200

Table 6.5.: Estimation results for a Brownian motion driven bivariate MCAR(1) process

)

with parameter 19(()2 .

one, the order of the AR polynomial p is equal to N = 2 and the order of the MA
polynomial is ¢ = p — 1 = 1. This confirms that we really have a CARMA(2, 1) process. In

our simulation study the true parameter is
9 = (—2,-2,-1).

The simulation results for the Brownian motion driven and the NIG driven CARMA(2,1)
process are given in Table 6.9 and Table 6.10, respectively. For all sample sizes, the
Whittle estimator and the QMLE behave very similar and give excellent estimation results.
Whereas for small sample sizes the adjusted Whittle estimator is remarkably worse, for

increasing sample sizes it performs much better and seems to converge. This behavior
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n1 = 500
Whittle QMLE
) mean bias std. mean bias std.
1 0.9905 | 0.0095 | 0.0407 || 0.9806 | 0.0194 | 0.0460
-2 -1.9871 | 0.0129 | 0.0531 || -2.0038 | 0.0038 | 0.0579
3 2.9920 | 0.0080 | 0.0579 || 2.9240 | 0.0760 | 0.0842
4 -3.9409 | 0.0591 | 0.1027 || -3.9918 | 0.0082 | 0.0894

0.7513 || 0.7281 | 0.0232 | 0.1869 || 0.7125 | 0.0388 | 0.0568
-0.3536 || -0.3366 | 0.0170 | 0.0302 || -0.3251 | 0.0285 | 0.0497
0.3536 || 0.3381 | 0.0155 | 0.0335 || 0.3182 | 0.0354 | 0.0486

ny = 2000
Whittle QMLE
o mean bias std. mean bias std.
1 0.9916 | 0.0084 | 0.0261 || 0.9839 | 0.0161 | 0.0316
-2 -1.9892 | 0.0110 | 0.0321 | -2.0072 | 0.0072 | 0.0320
3 2.9797 | 0.0203 | 0.0416 || 2.9377 | 0.0623 | 0.0576
-4 -3.9700 | 0.0300 | 0.0767 || -4.0051 | 0.0051 | 0.0561

0.7513 || 0.7489 | 0.0024 | 0.1392 | 0.7210 | 0.0303 | 0.0351
-0.3536 || -0.3603 | 0.0067 | 0.0241 | -0.3224 | 0.0312 | 0.0312
0.3536 || 0.3417 | 0.0119 | 0.0224 || 0.3352 | 0.0184 | 0.0300

ns = 5000
Whittle QMLE
Yo mean bias std. mean bias std.
1 0.9952 | 0.0048 | 0.0186 || 0.9810 | 0.0190 | 0.0240
-2 -1.9890 | 0.0110 | 0.0253 | -2.0086 | 0.0086 | 0.0289
3 2.9789 | 0.0211 | 0.0365 || 2.9341 | 0.0659 | 0.0478
-4 -3.9849 | 0.0151 | 0.0611 | -4.0064 | 0.0064 | 0.0516

0.7513 || 0.7500 | 0.0013 | 0.0749 || 0.6912 | 0.0601 | 0.0428
-0.3536 || -0.3600 | 0.0064 | 0.0148 | -0.3412 | 0.0124 | 0.0237
0.3536 || 0.3499 | 0.0037 | 0.0201 || 0.3208 | 0.0328 | 0.0238

Table 6.6.: Estimation results for a NIG driven bivariate MCAR(1) process with parameter

9P

corresponds to the theoretical results of Section 4.2.

We also considered a CAR(3) process in the univariate setting.

For the univariate CAR(3) processes with parametrization

0 1 0
AW)y=]1 0 o 1 |, B@W=| 0 |, CW=(100).
U1 Y2 U3 A

and

19(()5) = (_67 _117 _6>7

we once again choose the Brownian motion and the NIG Lévy process as driving processes.
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The results are documented in Table 6.11 and Table 6.12. They correspond to the results
of Table 6.9 and Table 6.10, respectively for CARMA(2,1) processes.

6.1.3. ESTIMATION OF a-STABLE CARMA PROCESSES

We now leave the light-tailed setting and investigate the performance of the adjusted
Whittle estimator for finite samples in the a-stable setting. Since we compare it with
the behavior of the estimator introduced in Garcia et al. (2011), we quickly revisit the

procedure which was presented therein.

THE ESTIMATOR OF GARCIA ET AL. (2011)

The estimator of Garcia et al. (2011) is based on an indirect approach. Denoting the zeros
of the AR(p) polynomial a as Ay,...,\, which are assumed to be distinct and defining
ang) (z) = §:1(1 — eM22), we have by Proposition 2.11 that the sampled process Y (%)

satisfies the equation
aVByY S =uld keN, (6.1)

where (U,EA)) ken is a (p — 1)-dependent sequence. For CARMA processes with finite second

moments, (U,gA))keN is a MA(p — 1) process such that Y(®) is an ARMA(p, p — 1) process

with an uncorrelated but not independent white noise, see Proposition 3 of Brockwell et al.

(2011). Garcia et al. (2011) proposed to fit an ARMA (p,p — 1) model to the observations
Y1(A) (8)

g ey

by standard maximum likelihood estimation for Gaussian ARMA models.

The estimated autoregressive part of that ARMA model in discrete time is denoted by GEDA)

and the estimated moving average part is 5(DA ). The logarithmic zeros of 6%) divided by —A
are then estimators Xl, - ,Xp for the zeros Aq,...,\, of a. Hence, we obtain an estimator
a for the autoregressive polynomial a. In a final step, the MA polynomial ¢ of the CARMA
process is determined. Therefore the parameter ¥ = (¥1,72) is divided in two parts
where 97 models the AR coefficients and 99 the MA coefficients of the CARMA process.
Now the autocorrelation function pg[;;) of aﬁf)(%)wﬁ) (1/9\1, ¥2) and the autocorrelation

(MA)

function pA(l\i)
&

E(DA ) is calculated and Uy is derived numerically as solution of PQ/IS% (k) = p,({l\g%)(k) for
ap 92 ch

k=1,...,q.

of a discrete-time moving average process with moving average polynomial

SIMULATIONS

To simulate a-stable CARMA processes, we also use an Euler-Maruyama scheme for
differential equations with initial value Yy = 0 and step size 0.01. As before, we set A =1
as the distance between the discrete observations and o = 1.5 for the stable index of

the driving symmetric a-stable Lévy process. Again, we investigate the behavior of the
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adjusted Whittle estimator and the estimator of Garcia et al. (2011) for n = 500, 2000, 5000
based on 500 replications.

As a first example, we simulate an Ornstein-Uhlenbeck process with g = —1. The resulting
sample mean, bias and sample standard deviation are given in Table 6.13. It seems that
both the adjusted Whittle estimator and the estimator of Garcia et al. (2011) converge to
the true value. For the adjusted Whittle estimator this is consistent with Theorem 4.15.
To compare the behavior in the heavy-tailed setting with the behavior in the light-tailed
setting, we present the simulation results of a study where we use for the driving Lévy
process of the Ornstein-Uhlenbeck model a Brownian motion. The results are given in
Table 6.14. As we can see, the behavior of the Whittle estimator and the behavior of the
estimator of Garcia et al. (2011) are similar for the light-tailed and for the heavy-tailed
Ornstein-Uhlenbeck process.

Next, we simulate the CARMA(2,0) process of Example 4.17. Accordingly, the true value
is 99 = —3. The results are given in Table 6.15. As already argued in Example 4.17 the
adjusted Whittle estimator is not a consistent estimator in this situation. This is confirmed
by the simulation study. For n = 5000 the bias and standard deviation are even higher
than for n = 2000. The estimator of Garcia et al. (2011) behaves even worse. On the
one hand, the bias and standard deviation of Garcia et al. (2011) are quite high and not
decreasing with increasing sample size. On the other hand, the estimation procedure of
Garcia et al. (2011) stops for every sample size for more than 1/5th of the replications. This
can be traced back to an inadequate estimate of the zero of the AR polynomial, namely
the real part of the estimated zero of the AR polynomial is less than 0 which means that
the logarithm of this zero is not defined.

Finally, we investigate the CARMA(2,1) process of Example 4.18, see Table 6.16. Our
simulation results show the same findings as Garcia et al. (2011); both estimators perform
very well in this parameter setting. However, most of the time there is one parameter
which has a slightly higher bias or standard deviation such that it is not apparent if the
estimator is converging. Indeed, for the adjusted Whittle estimator we already showed
in Example 4.18 that this is not the case and we guess that the same holds true for the
estimator of Garcia et al. (2011), although at the first view this seems to contradict the
simulation study. But from the behavior of By g, in Figure 4.2 we know that only in a small
neighborhood of 9, the random variables W (@) (19) — W(®)(9)y) are not positive and outside
this neighborhood they are positive with probability one because 3y, = 1. Although
W (@) (9) has not a unique minimum in ¥y, 9y is close to the minimum of W (x9). Thus,

the Whittle estimator is close to the true value ¥y as well.
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MCARMA(2,1)

normal Whittle QMLE

Jg mean bias std. mean bias std.

-1 -0.9592 | 0.0408 | 0.0978 || -1.0034 | 0.0034 | 0.1900
-2 -1.9436 | 0.0564 | 0.1411 || -2.0007 | 0.0007 | 0.2164
1 1.0649 | 0.0649 | 0.2217 || 1.0370 | 0.0370 | 0.2014
-2 -1.8407 | 0.1593 | 0.2411 || -1.9200 | 0.0800 | 0.2568
-3 -2.9698 | 0.0302 | 0.1601 || -3.0540 | 0.0540 | 0.3301
1 1.1332 | 0.1332 | 0.2357 || 0.6574 | 0.3426 | 0.4765
2 2.0029 | 0.0029 | 0.1098 || 1.9746 | 0.0254 | 0.2461

0.4751 || 0.4826 | 0.0075 | 0.0889 || 0.4521 | 0.0230 | 0.2248
-0.1622 || -0.1619 | 0.0003 | 0.0565 || -0.1623 | 0.0001 | 0.1416
0.3708 || 0.3583 | 0.0125 | 0.0467 || 0.3606 | 0.0102 | 0.0963

NIG Whittle QMLE

I mean bias std. mean bias std.

-1 -0.9729 | 0.0271 | 0.1909 | -0.9684 | 0.0316 | 0.2236
-2 -1.7647 | 0.2353 | 0.2479 || -1.6184 | 0.3816 | 0.3417
1 0.9311 | 0.0689 | 0.1804 || 1.0670 | 0.0670 | 0.4061
-2 -1.7890 | 0.2110 | 0.2684 | -1.8875 | 0.1125 | 0.3455
-3 -3.0537 | 0.0537 | 0.1427 || -3.1586 | 0.1586 | 0.4754
1 0.9512 | 0.0488 | 0.1641 || 0.6770 | 0.3230 | 0.8610
2 1.8434 | 0.1566 | 0.1475 || 1.5463 | 0.4537 | 0.8284

0.4751 || 0.4389 | 0.0362 | 0.1496 || 0.6328 | 0.1577 | 0.2349
-0.1622 || -0.1220 | 0.0402 | 0.0504 || 0.0055 | 0.1677 | 0.1296
0.3708 || 0.2970 | 0.0738 | 0.0724 || 0.3061 | 0.0647 | 0.1644

MCAR(1)
normal Whittle QMLE
Yo mean bias std. mean bias std.
1 0.9880 | 0.0120 | 0.1237 || 0.9939 | 0.0061 | 0.1162
-2 -2.0270 | 0.0270 | 0.1208 | -2.0064 | 0.0064 | 0.1155
3 3.0031 | 0.0031 | 0.1394 || 2.9957 | 0.0043 | 0.1384

-4 -4.0631 | 0.0631 | 0.1872 || -4.0058 | 0.0058 | 0.1887
0.7513 || 0.7261 | 0.0252 | 0.1664 || 0.7329 | 0.0184 | 0.2106
-0.3536 || -0.3179 | 0.0357 | 0.1425 || -0.3175 | 0.0361 | 0.1522
0.3536 || 0.3987 | 0.0451 | 0.1426 | 0.3883 | 0.0347 | 0.1654

NIG Whittle QMLE
Yo mean bias std. mean bias std.
1 0.9916 | 0.0084 | 0.1099 || 0.9782 | 0.0218 | 0.1301
-2 -2.0266 | 0.0266 | 0.1010 || -1.9847 | 0.0153 | 0.1424
3 -2.9731 | 0.0269 | 0.1089 || 2.9690 | 0.0310 | 0.1797
-4 -3.9993 | 0.0007 | 0.2148 || -3.9971 | 0.0029 | 0.2368

0.7513 || 0.4721 | 0.2792 | 0.2222 || 0.1926 | 0.5587 | 0.1597
-0.3536 || -0.1976 | 0.1560 | 0.1349 || 0.0443 | 0.3979 | 0.1424
0.3536 || 0.4588 | 0.1052 | 0.1431 || 0.2195 | 0.1341 | 0.1383

Table 6.7.: Estimation results for bivariate MCARMA(2,1) and MCAR(1) processes with

parameter 19(()1) and 19(()2), respectively. The sample size is ny = 50 in all

simulations.
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Brownian motion driven, no = 2000

Whittle QMLE
o mean bias std. mean bias std.
-0.01 -0.0099 | 0.0001 | 0.0005 || -0.0103 | 0.0003 0
0 0 0 0 0 0 0.1891
7 6.9245 | 0.0755 | 0.0853 7 0 0.0012
-1 -1.0442 | 0.0442 | 0.1915 -1 0 0.0019

0.7513 || 0.8574 | 0.1061 | 0.2193 || 0.7513 0 0.0031
-0.3536 || -0.3492 | 0.0044 | 0.0587 || -0.3535 | 0.0001 | 0.0013
0.3536 || 0.7958 | 0.4422 | 0.4160 || 0.3536 0 0.0005

NIG driven, ny = 2000

Whittle QMLE
Yo mean bias std. mean bias std.
-0.01 -0.0125 | 0.0025 | 0.0534 || -0.099 | 0.0001 | 0.0001
0 -0.0084 | 0.0084 | 0.0507 0 0 0.1805
7 7.0137 | 0.0137 | 0.1081 7 0 0.0180
-1 -0.8731 | 0.1269 | 0.1354 -1 0 0.0049

0.7513 || 1.4557 | 0.7045 | 0.0959 || 0.7513 0 0.0027
-0.3536 || 0.1189 | 0.4724 | 0.1675 || -0.3536 0 0.0017
0.3536 || 0.7397 | 0.3862 | 0.0524 || 0.3535 | 0.0001 | 0.0008

Table 6.8.: Estimation results for a bivariate MCAR(1) process with parameter 1983) close

to the non-stationary case.

n1 = 500
Whittle adjusted Whittle QMLE
Yo mean bias std. mean bias std. mean bias std.

-2 || -2.0951 | 0.0951 | 0.7766 || 3.1063 | 1.1063 | 3.4195 | -2.0880 | 0.0880 | 0.7628
-2 ]| -2.0482 | 0.0482 | 0.6500 | -2.9233 | 0.9233 | 2.9957 || -2.0449 | 0.0449 | 0.5889
-1 || -0.9731 | 0.0269 | 0.1186 || -0.9028 | 0.0972 | 0.3710 | -0.9729 | 0.0271 | 0.1779

ny = 2000
Whittle adjusted Whittle QMLE
Yo mean bias std. mean bias std. mean bias std.

-2 || -2.0204 | 0.0204 | 0.0755 || -2.0816 | 0.0816 | 1.0399 | -2.0015 | 0.0015 | 0.1926
-2 || -1.9975 | 0.0025 | 0.0637 | -2.0732 | 0.0732 | 0.9199 | -1.9948 | 0.0052 | 0.1466
-1 || -0.9933 | 0.0067 | 0.0547 || -0.9965 | 0.0035 | 0.1267 || -0.9993 | 0.0007 | 0.0674

nz = 5000
Whittle adjusted Whittle QMLE
Yo mean bias std. mean bias std mean bias std

-2 || -2.0046 | 0.0046 | 0.0117 || -1.9854 | 0.0146 | 0.0860 | -2.0068 | 0.0068 | 0.0997
-2 || -1.9914 | 0.0086 | 0.0149 || -1.9840 | 0.0160 | 0.0821 | -1.9942 | 0.0058 | 0.0772
-1 || -1.0004 | 0.0004 | 0.0153 || -1.0070 | 0.0070 | 0.0488 | -1.0009 | 0.0009 | 0.0408

Table 6.9.: Estimation results for a Brownian motion driven CARMA(2,1) process with

parameter 1984) .
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n1 = 500
Whittle adjusted Whittle QMLE
) mean bias std. mean bias std. mean bias std.
-2 || -2.3278 | 0.3278 | 1.7598 || -3.0174 | 1.0174 | 3.2090 | -2.3175 | 0.3175 | 1.0862
-2 || -2.2612 | 0.2612 | 1.4892 || -2.8550 | 0.8550 | 2.8684 | -2.2047 | 0.2047 | 0.8023
-1 || -0.9855 | 0.0145 | 0.1652 || -0.9445 | 0.0555 | 0.3376 || -0.9243 | 0.0757 | 0.2938
ng = 2000
Whittle adjusted Whittle QMLE
) mean bias std. mean bias std. mean bias std.
-2 || -2.0261 | 0.0261 | 0.1038 || -1.9996 | 0.0004 | 0.5351 || -2.0122 | 0.0122 | 0.2526
-2 || -1.9977 | 0.0023 | 0.0784 || -1.9988 | 0.0012 | 0.4552 || -2.0034 | 0.0034 | 0.1845
-1 || -0.9968 | 0.0032 | 0.0607 || -1.0153 | 0.0153 | 0.0961 || -1.0037 | 0.0037 | 0.0848
nz = 5000
Whittle adjusted Whittle QMLE
Yo mean bias std. mean bias std. mean bias std.
-2 || -2.0138 | 0.0138 | 0.0575 || -1.9842 | 0.0158 | 0.0902 || -1.9938 | 0.0062 | 0.1093
-2 || -1.9948 | 0.0052 | 0.0466 || -1.9866 | 0.0134 | 0.0825 || -1.9917 | 0.0083 | 0.0906
-1 || -0.9991 | 0.0009 | 0.0339 || -1.0097 | 0.0097 | 0.0508 || -1.0059 | 0.0059 | 0.0415
Table 6.10.: Estimation results for a NIG driven CARMA(2,1) process with parameter
9.
ni; = 500
Whittle adjusted Whittle QMLE
%o mean bias std. mean bias std. mean bias std.
-6 || -5.9230 | 0.0770 | 0.2074 || -6.2266 | 0.2266 | 0.6347 || -6.4357 | 0.4357 | 1.3266
-11 || -10.839 | 0.1610 | 0.4119 || -11.276 | 0.2759 | 0.9351 || -11.607 | 0.6067 | 1.6706
-6 || -5.8267 | 0.1733 | 0.3585 || -6.0575 | 0.0575 | 0.4800 || -6.3039 | 0.3039 | 1.2821
ng = 2000
Whittle adjusted Whittle QMLE
o mean bias std. mean bias std. mean bias std.
-6 || -5.9886 | 0.0114 | 0.1117 || -6.0410 | 0.0410 | 0.2391 || -6.0549 | 0.0549 | 0.4510
-11 || -10.934 | 0.0664 | 0.2372 || -11.068 | 0.0680 | 0.4126 || -11.042 | 0.0422 | 0.6005
-6 || -5.8855 | 0.1145 | 0.1755 || -5.9460 | 0.0540 | 0.1924 || -5.9542 | 0.0458 | 0.4464
nz = 5000
Whittle adjusted Whittle QMLE
Yo mean bias std. mean bias std. mean bias std.
-6 || -5.9856 | 0.0144 | 0.0884 || -6.0455 | 0.0455 | 0.1444 || -5.9861 | 0.0139 | 0.1120
-11 || -10.934 | 0.0665 | 0.1471 || -11.0349 | 0.0349 | 0.1298 || -10.926 | 0.0741 | 0.1877
-6 || -5.9123 | 0.0877 | 0.1262 || -5.9303 | 0.0697 | 0.1104 || -5.8937 | 0.1063 | 0.1406

Table 6.11.: Estimation results for a Brownian motion driven CAR(3) process with 19(()5) .
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n1 = 500
Whittle adjusted Whittle QMLE
Yo mean bias std. mean bias std. mean bias std.

-6 || -5.9449 | 0.0551 | 0.4322 || -5.9238 | 0.0762 | 0.4799 | -6.8247 | 0.8247 | 1.9413
-11 || -10.922 | 0.0778 | 0.5765 || -10.905 | 0.0951 | 0.6813 | -12.186 | 1.1860 | 2.3377
-6 || -5.8492 | 0.1508 | 0.3455 || -5.8000 | 0.2000 | 0.4239 || -6.6137 | 0.6137 | 1.6559

ny = 2000
Whittle adjusted Whittle QMLE
o mean bias std. mean bias std. mean bias std.

-6 || -5.9611 | 0.0389 | 0.1287 || -6.0737 | 0.0737 | 0.3438 || -6.01035 | 0.1035 | 0.6401
-11 || -10.901 | 0.0989 | 0.2590 || -11.050 | 0.0504 | 0.4832 | -11.105 | 0.1053 | 0.8271
-6 || -5.8879 | 0.1121 | 0.1988 || -5.9692 | 0.0308 | 0.2175 || -6.0036 | 0.0036 | 0.5522

ns = 5000
Whittle adjusted Whittle QMLE
Yo mean bias std. mean bias std. mean bias std.

-6 || -6.0313 | 0.0313 | 0.0825 || -6.0622 | 0.0622 | 0.1883 | -6.0087 | 0.0087 | 0.2748
-11 || -10.888 | 0.1118 | 0.1274 || -11.035 | 0.0345 | 0.1490 || -10.954 | 0.0459 | 0.3830
-6 || -5.9110 | 0.0190 | 0.0885 || -5.8438 | 0.1562 | 0.2144 || -5.9164 | 0.0836 | 0.2513

Table 6.12.: Estimation results for a NIG driven CAR(3) process with parameter 19(()5).

adjusted Whittle, a = 1.5

n = 500 n = 2000 n = 5000

Yo || mean bias std. mean bias std. mean bias std.

—1 || -1.0132 | 0.0132 | 0.1118 || -1.0082 | 0.0082 | 0.0528 || -1.0071 | 0.0071 | 0.0367

Estimator of Garcia et al., « = 1.5

n = 500 n = 2000 n = 5000

o mean bias std. mean bias std. mean bias std.

—1 || -1.0162 | 0.0162 | 0.1018 || -0.9948 | 0.0052 | 0.0522 || -0.9942 | 0.0058 | 0.0333

Table 6.13.: Estimation results for a symmetric 1.5-stable Ornstein-Uhlenbeck process with
parameter g = —1.
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adjusted Whittle, o = 2

n = 500 n = 2000 n = 5000
o mean bias std. mean bias std. mean bias std.
-1 || -1.0143 | 0.0143 | 0.1183 || -1.0082 | 0.0082 | 0.0528 || -1.0002 | 0.0002 | 0.0349

Estimator of Garcia et al., « =2

n = 500 n = 2000 n = 5000
o mean bias std. mean bias std. mean bias std.
-1 || -1.0007 | 0.0007 | 0.1133 || -1.0011 | 0.0011 | 0.0568 || -1.0012 | 0.0012 | 0.0351

Table 6.14.: Estimation results for a Brownian motion driven Ornstein-Uhlenbeck process
with parameter 99 = —1.

adjusted Whittle, « = 1.5
n = 500 n = 2000 n = 5000
o mean bias std. mean bias std. mean bias std.
—3 || -3.4762 | 0.4762 | 1.2741 || -3.2902 | 0.2902 | 0.9367 | -3.3002 | 0.3002 | 0.9568
Estimator of Garcia et al., « = 1.5
n = 500 n = 2000 n = 5000
Yo || mean bias std. mean bias std. mean bias std.
-3 || -3.2473 | 0.2473 | 1.2220 || -3.8184 | 0.8164 | 1.1089 || -4.0770 | 1.0770 | 0.9238

Table 6.15.: Estimation results for the symmetric 1.5-stable CARMA(2,0) process of Ex-

ample 4.17.
adjusted Whittle, a = 1.5
n = 500 n = 2000 n = 5000
Yo mean bias std. mean bias std. mean bias std.
1.9647 || 1.9520 | 0.0127 | 0.0516 || 1.9592 | 0.0055 | 0.0321 || 2.0069 | 0.0422 | 1.1890
0.0893 || 0.1031 | 0.0138 | 0.0377 || 0.0940 | 0.0047 | 0.0224 || 0.0987 | 0.0094 | 0.0288
0.1761 || -0.0144 | 0.1905 | 0.1836 || -0.0389 | 0.215 | 0.1681 || 0.1735 | 0.0026 | 0.0224
Estimator of Garcia et al., a = 1.5
n = 500 n = 2000 n = 5000
o mean bias std. mean bias std. mean bias std.
1.9647 || 2.0947 | 0.1300 | 0.4480 || 2.0138 | 0.0491 | 0.2405 || 2.0036 | 0.0389 | 0.1543
0.0893 || 0.1462 | 0.0569 | 0.2160 || 0.0939 | 0.0046 | 0.0323 || 0.0930 | 0.0037 | 0.0300
0.1761 || 0.2196 | 0.0435 | 0.1333 || 0.1877 | 0.0116 | 0.0487 || 0.1920 | 0.0159 | 0.0484

Table 6.16.: Estimation results for the symmetric 1.5-stable CARMA(2,1) process of Ex-
ample 4.18.
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6.2. GOODNESS-OF-FIT TESTS

Our final simulation study has two major purposes. As before, we want to find out if
the theoretical results can be observed for finite sample sizes. In view of general testing
procedures, it would be desirable if the quantiles of the test statistics are similar to
the quantiles of the limit processes for small or moderate sample sizes. Therefore, we
first investigate how the empirical and limit quantiles of the spectral goodness-of-fit test
statistics behave. Subsequently, we use the quantiles of the limit process to construct
some tests. These will then be applied in different scenarios. In the following, we focus on
the Grenander-Rosenblatt and the Cramér-von Mises statistic. As before, we start with

investigating their behavior in the case of a univariate CARMA(2,1) process defined by
dX; = AXydt+ BdL; and Y;=CX;, >0,

with

A:(_O1 _11> B:<_01>, O:(1 0), =1

and a bivariate Ornstein-Uhlenbeck process with

-1 -0.5
() -5

As in all the preceding simulations, the processes are simulated with an Euler-Maruyama
scheme with initial values Y (0) = X (0) = 0, step size 0.01 and observation distance A = 1.
Again, we take the Brownian motion and the normal-inverse Gaussian process as driving
processes. The estimation results for finite sample size are based on 5000 replicates each,
whereas the estimation results corresponding to the limit process are based on 10.000
replicates. For each setting, we compute the empirical quantiles to @ = 0.9,0.95,0.975
and a = 0.99. The results of the CARMA (2,1) settings can be found in Table 6.17, those
of the MCAR(1) settings in Table 6.18. Furthermore, for the Brownian motion driven
CARMA(2,1) process, four sample paths of the Grenander-Rosenblatt and Cramér-von
Mises statistic with added 95% quantile are made, see Figure 6.1 and Figure 6.2.

As we can see, the quantiles of the test statistics are really similar to those of the
limit process even for small sample sizes in all investigated settings. We now consider
the hypothesis that the data originates from a process with the spectral density which is
plugged in in the test statistic. Under the hypothesis, it is to expect that the corresponding
level a-test behaves as desired. Therefore, we do some testing to the 5% level. For
both underlying processes and both test statistics, we investigate the behavior under the
hypothesis. In the CARMA(2,1) setting, we also consider the test statistics when the data

is generated by various CARMA(2,1) processes but the spectral density remains the same.
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Paths of the CvM statistic and 95% quantile for the CARMA(2,1) process
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Figure 6.1.: Paths of the Cramér-von Mises statistic with underlying CARMA (2,1) process

Namely, we consider the parametrization of before, i.e.

0 1 9
A= ., B= s , C:(1 o), Y =1

and choose as alternative generating processes the processes defined by the parameters

(C1) ¥ = (—1,-2,1), (C2) ¥ = (—2,-3,5), (C3) ¥ = (—1,-2,-3),
(C4) ¥ = (-2,-1,2), (C5) ¥ = (—0.5,-0.5,1),  (C6) 9 = (—0.5,—1,—1).

In the same way, we consider the parametrization

9 9
A=("1" "2 )=B, Cc=L=Y;
05 04

in the MCAR(1) setting and take the parameters

(M1) 9
(M3) ¥

(=1,-0.5,0.5, —1), (M2) 9 = (—1,0,0,—1),
(-1,-2,1,-1), (M4) 9 = (—1,-0.5,1, —2)
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Paths of the GR statistic and 95% quantile for the CARMA(2,1) process
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Figure 6.2.: Paths of the Grenander-Rosenblatt statistic with underlying CARMA(2,1)
process

to generate data under different alternatives. The results are in Table 6.19 and Table 6.20.
As suspected, in the correct specified setting, the statistics hold the given level for most
sample sizes. Under the alternatives, the statistics reject quite often for moderate sample
sizes and detect every alternative with certainty for n = 1000 and higher. Based on the
simulations, it is not possible to say if the Cramér-von Mises or the Grenander-Rosenblatt
statistic is favorable since their performances are qualitatively similar. Finally, since
the limit statistics depend on the true parameter, we also do a bootstrap test in the
CARMA(2,1) settings. More precisely, given a fixed sample, we estimate the parameters A,
B and C of the state space model with the Whittle estimation procedure of Chapter 3.
The estimates fT, B , C are then used to generate a sample N{A), . ,]\75((%) of the estimated
white noise process. Eventually, based on 1000 samples we estimate the quantiles of the

limit process where W;, i € N replaced by I//I\/i, 1 € Ng with

vec (I//[\/k> ~N |0,
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CARMA(2,1) process
Grenander-Rosenblatt statistic

Normal distribution NIG distribution

n 90% 95% 97.5% 99% 90% 95% 97.5% 99%
50 2.8654 | 3.3713 | 3.9420 | 5.1020 2.7852 | 3.2047 | 3.5637 | 4.3470
100 2.9009 | 3.3557 | 3.9185 | 4.5609 2.8851 | 3.4118 | 3.9302 | 4.6944
200 2.9459 | 3.4778 | 3.8956 | 4.5802 3.0007 | 3.5462 | 4.0324 | 4.6067
500 2.9825 | 3.5225 | 3.9959 | 4.5224 3.0478 | 3.5056 | 3.9494 | 4.4670
1000 || 2.9753 | 3.4740 | 3.9439 | 4.6561 3.0240 | 3.5188 | 3.9614 | 4.4840
2500 || 2.9986 | 3.5068 | 4.0009 | 4.5487 3.0253 | 3.6052 | 4.0868 | 4.6110
limit | 2.9040 | 3.4263 | 3.9305 | 4.5133 2.9455 | 3.4609 | 3.9637 | 4.5547

Cramér-von Mises statistic
Normal distribution NIG distribution
n 90% 95% 97.5% 99% 90% 95% 97.5% 99%
50 20.5368 | 27.9626 | 38.5060 | 60.4273 || 18.7985 | 24.8263 | 31.4444 | 45.8557
100 || 19.4151 | 26.8832 | 37.4596 | 49.8628 || 19.4187 | 27.5602 | 37.9928 | 54.0262
200 || 19.9334 | 28.5887 | 36.2754 | 49.8312 || 20.7667 | 29.3701 | 39.2179 | 52.0016
500 || 20.2071 | 29.3122 | 38.6322 | 49.8635 || 21.1896 | 29.0540 | 38.1886 | 49.7864
1000 || 20.0263 | 28.3322 | 37.3100 | 51.0001 || 20.8816 | 28.6483 | 37.5922 | 52.7372
2500 || 20.3190 | 27.8820 | 38.3735 | 51.2512 | 21.3228 | 30.5439 | 40.3677 | 52.6218
limit || 19.7667 | 27.8781 | 37.7293 | 48.4942 || 20.6293 | 28.9460 | 37.9811 | 51.1914

Table 6.17.: Empirical quantiles of the Grenander-Rosenblatt and the Cramér-von Mises
statistics for the CARMA(2, 1) process. The estimation results to the limit
process are denoted as “limit”.

and

vee (IWo) ~ |0, % i( NOFET g FOFAT) - 1 i (FOFO o (FOFET
iz

Since the procedure is computationally expensive, we only use the sample sizes n =
50,100,200 and do 500 replicates in each setting. The findings are in Table 6.21. It is
remarkable, that under the hypothesis, the test hardly rejects. Furthermore, under the
alternatives the bootstrap procedure behaves even better than the original test. This is an

unexpected but pleasant finding.
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MCAR(1) process
Grenander-Rosenblatt statistic

Normal distribution NIG distribution

n 90% 95% 97.5% 99% 90% 95% 97.5% 99%
50 3.0535 | 3.5157 | 3.8073 | 4.5385 3.0735 | 3.6421 | 4.3578 | 5.18897
100 3.0929 | 3.6552 | 4.1876 | 4.6781 3.1855 | 3.7608 | 4.2405 | 4.8650
200 3.1211 | 3.6824 | 4.2016 | 4.9505 3.2628 | 3.8365 | 4.3261 | 5.1105
500 3.1439 | 3.7339 | 4.1935 | 4.7652 3.1961 | 3.7491 | 4.2584 | 4.9095
1000 || 3.1946 | 3.7512 | 4.2244 | 4.8877 3.3017 | 3.8345 | 4.4087 | 5.1175
2500 || 3.1256 | 3.7995 | 4.2733 | 4.8794 3.3735 | 3.9468 | 4.4847 | 5.0303
limit 3.1593 3.7113 4.2966 4.8712 3.2938 3.9441 4.4129 5.0938

Cramér-von Mises statistic
Normal distribution NIG distribution
n 90% 95% 97.5% 99% 90% 95% 97.5% 99%
50 20.2115 | 27.0517 | 31.3571 | 41.4468 || 21.4855 | 30.8772 | 45.0900 | 64.1383
100 || 21.6175 | 30.8035 | 40.8099 | 51.0412 || 22.7657 | 31.8846 | 42.3185 | 55.4154
200 || 21.5474 | 30.4375 | 41.0050 | 57.3692 || 23.6207 | 33.0851 | 44.0739 | 60.8951
500 || 21.8753 | 30.9503 | 39.9908 | 52.7037 || 22.3696 | 31.9319 | 41.7223 | 56.2380
1000 || 22.3494 | 31.5963 | 41.2221 | 56.5119 || 23.7143 | 33.2557 | 44.7966 | 61.1908
2500 || 22.8001 | 32.1742 | 41.7642 | 55.0025 || 24.1312 | 33.9940 | 44.2733 | 60.1516
limit || 22.6324 | 32.1829 | 42.8200 | 56.2604 || 23.4122 | 33.6122 | 43.9967 | 59.7828

Table 6.18.: Empirical quantiles of the Grenander-Rosenblatt and the Cramér-von Mises
statistics for the MCAR(1) process. The estimation results to the limit process
are denoted as “limit”.
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CARMA(2,1) process
Grenander-Rosenblatt statistic

Normal distribution
n T (C1) | (C2) | (C3) | (C4) | (Ch) | (C6)
50 3.34 | 50.40 | 100 | 100 | 100 | 40.98 | 5.50
100 || 3.16 | 94.4 | 100 | 100 | 100 | 66.16 | 20.02
200 || 3.32 | 100 100 | 100 | 100 | 90.16 | 48.12
500 || 3.82 | 100 100 | 100 | 100 | 99.90 | 92.36
1000 || 3.50 | 100 100 | 100 | 100 100 100
2500 || 5.50 | 100 100 | 100 | 100 100 100

NIG distribution
50 2.88 | 39.36 | 100 | 100 | 100 | 37.86 | 3.22
100 || 2.48 | 91.26 | 100 | 100 | 100 | 63.86 | 14.14
200 || 2.92 | 100 100 | 100 | 100 | 89.38 | 41.20
500 || 2.54 | 100 100 | 100 | 100 | 99.92 | 88.96
1000 || 2.54 | 100 100 | 100 | 100 100 100
2500 || 5.60 | 100 100 | 100 | 100 100 100

Cramér-von Mises statistic
Normal distribution
n T (C1) | (C2) | (C3) | (C4) | (Ch) | (C6)
50 4.78 | 65.12 | 100 | 100 | 100 | 43.90 | 11.02
100 || 4.98 | 97.02 | 100 | 100 | 100 | 68.38 | 27.30
200 || 5.20 | 100 100 | 100 | 100 | 90.62 | 55.62
500 || 5.60 | 100 100 | 100 | 100 100 | 94.52
1000 || 5.30 | 100 100 | 100 | 100 100 100
2500 || 5.68 | 100 100 | 100 | 100 100 100

NIG distribution
50 3.78 | 63.70 | 100 | 100 | 100 | 41.88 | 9.64
100 || 4.20 | 96.46 | 100 | 100 | 100 | 67.62 | 25.08
200 || 5.30 | 100 100 | 100 | 100 | 90.68 | 54.22
500 || 5.04 | 100 100 | 100 | 100 | 99.90 | 93.80
1000 || 4.90 | 100 100 | 100 | 100 100 100
2500 || 5.50 | 100 100 | 100 | 100 100 100

Table 6.19.: Percentages of rejection for the test statistics in the CARMA(2,1) settings
based on 5000 replications and the significance level o = 0.05. Thereby,
“T” stands for the correct specified model whereas “(C1)-(C6)” denote the
misspecifications in the CARMA(2,1) setting.
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MCAR(1) process
Grenander-Rosenblatt statistic

Normal distribution NIG distribution

n T | (M1) | (M2) | (M3) | (M4) T (M1) | (M2) | (M3) | (M4)
50 6.02 | 23.76 | 73.94 | 100 | 24.78 || 2.92 | 13.31 | 49.68 | 100 | 14.44
100 || 6.86 | 45.84 | 97.30 | 100 | 42.42 || 3.92 | 31.64 | 88.90 | 100 | 29.88
200 || 6.80 | 76.40 | 100 100 | 70.46 || 4.30 | 64.64 | 100 100 | 60.78
500 || 7.94 | 99.10 | 100 100 | 97.56 || 3.78 | 97.94 | 100 100 | 98.60
1000 || 7.72 | 100 100 100 100 || 4.46 | 100 100 100 100
2500 || 5.65 | 100 100 100 100 || 5.06 | 100 100 100 100

Cramér-von Mises statistic

Normal distribution NIG distribution

n T | (M1) | (M2) | (M3) | (M4) T | (M1) | (M2) | (M3) | (M4)
50 3.64 | 17.98 | 67.68 | 100 | 21.34 || 4.68 | 14.74 | 55.60 | 100 | 16.26
100 || 4.20 | 39.60 | 96.08 | 100 | 38.12 || 4.90 | 32.74 | 80.98 | 100 | 31.38
200 || 4.50 | 71.40 | 100 100 | 66.34 || 5.22 | 63.88 | 100 100 | 55.52
500 || 4.56 | 98.66 | 100 100 | 96.76 || 4.94 | 97.40 | 100 100 | 92.66
1000 || 4.88 | 100 100 100 100 || 5.40 | 100 100 100 100
2500 || 5.00 | 100 100 100 100 || 5.40 | 100 100 100 100

Table 6.20.: Percentages of rejection for the test statistics in the MCAR(1) settings based on
5000 replications and the significance level o« = 0.05. Thereby, “T” stands for
the correct specified model whereas “(M1)-(M4)” denote the misspecifications
in the CARMA(2,1) setting.

CARMA(2,1) process
Grenander-Rosenblatt
Normal distribution NIG distribution
n T (C1) | (C2) T (C1) | (C2)
50 0 81.60 | 90.20 || 0.20 | 99.60 | 56.60
100 || 2.40 | 100 | 99.80 0 100 100
200 0 100 100 0 100 100

Cramér-von Mises
Normal distribution NIG distribution
n T (C1) | (C2) T (C1) | (C2)
50 | 0.80 | 77.60 | 92.8 0 | 88.40 | 40.40
100 || 2.0 100 100 || 0.40 | 100 | 96.8
200 || 2.0 100 100 1.20 | 100 100

Table 6.21.: Percentages of rejection for the Bootstrap version of the test statistics based
on 500 replications and the significance level a = 0.05. Thereby, “T” stands for
the correct specified model whereas “(C1)-(C2)” denote the misspecifications
in the CARMA(2,1) setting.



CHAPTER 7

CONCLUSION AND OUTLOOK

The main focus of this thesis was to investigate estimation procedures for discretely ob-
served Lévy-driven causal MCARMA processes. We achieved to prove that the Whittle
estimator has desirable asymptotic properties under weak identifiability conditions and
under the assumption that the driving process has existing fourth moments. In contrast,
the quasi maximum likelihood estimator which might be seen as the only yet investigated
alternative, needs a slightly stronger moment condition to work. A further advantage of
the Whittle estimator is that the covariance matrix of the limit distribution has a known
analytical representation and can be computed in theory. This gives the opportunity to
build confidence bands which might be used for different reasons. For example, testing
could be done. Not only are the performances of the Whittle estimator and the quasi
maximum likelihood estimator really similar for finite sample sizes, they are also quite good
for small and moderate sample sizes. Consequently, another useful estimation procedure
for equidistantly observed light-tailed Lévy-driven MCARMA processes was found.

For univariate processes, we then adapted the estimator to obtain a procedure which is
independent of the variance of the driving process. Motivated by Mikosch (1991) who
proved that a Whittle estimator depicts desirable asymptotic properties in a heavy-tailed
ARMA setting, we had the hope to thereby construct an estimator which is suited for
parameter estimation in a symmetric a-stable CARMA setting. Unfortunately, this did
not turn out to be true. Even though we were able to show that the adjusted Whittle
estimator is also strongly consistent and asymptotically normally distributed in a setting
in which the fourth moment of the driving process exists, the results can not be carried out
to a general stable setting. Just for the class of symmetric a-stable Ornstein-Uhlenbeck

processes, the estimator is consistent. However, for this setting, there are already some
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suitable estimation procedures like the ones presented in Fasen and Fuchs (2013b), Hu
and Long (2007), Hu and Long (2009), Ljungdahl and Podolskij (2020), Zhang and Zhang
(2013). Accordingly, our findings for heavy-tailed parameter estimation are disenchanting.
Additionally, considerations in the light-tailed Ornstein-Uhlenbeck setting and the sim-
ulation studies suggest that albeit the estimator is asymptotically normally distributed
for light-tailed processes, it is inferior to the quasi maximum likelihood estimator and the
original Whittle estimator. Consequently, we would not recommend using this estimator at
all since the alternatives probably perform better.

Returning to the problem of parameter estimation for a-stable CARMA processes, we
conclude that a suitable estimation procedure has to be found in future. Therefore, this
problem remains open for further investigations. There are also many more directions for
potential research relating to parameter estimation. Considering classes which are related
to the class of MCARMA processes, one could investigate the Whittle estimator for sampled
cointegrated MCARMA processes and for sampled (causal) CARMA random fields. For
both classes, there is only little research done in the context of parameter estimation based
on the sampled processes. Similar as in the MCARMA case, solely the quasi maximum
likelihood estimator has already been investigated for the sampled cointegrated MCARMA
process, see Fasen-Hartmann and Scholz (2019). For the sampled CARMA random fields,
a least-squares approach is the only yet investigated estimation procedure, see Kliippelberg
and Pham (2019). Furthermore, the Whittle estimator could also be considered in the
context of MCARMA processes with light tails which are sampled with high-frequency or
when the MCARMA process is sampled irregularly.

In the second part of the thesis, we investigated the normalized function-indexed peri-
odogram for the sampled light-tailed MCARMA process in different settings. Mainly,
we derived a functional central limit theorem for a broad class of index functions. A
direct application of this result enabled us to obtain the limit behavior of various spectral
goodness-of-fit test statistics. In case of a heavy-tailed ARMA process, Kliippelberg and
Mikosch (1996) already proved a central limit theorem for the integrated periodogram
indexed by a class of indicator functions and concluded the asymptotic behavior of the
spectral goodness-of-fit test statistics in a similar manner. Their limit distributions differ
from the ones which are obtained in the MCARMA setting. However, for the Grenander-
Rosenblatt statistic, our limit distribution corresponds to the one which is obtained when
considering Gaussian ARMA processes, see Section 6.2.6 of Priestley (1981). Although
we just contemplated the statistics under the assumption of a correct specified setting, we
also simulated misspecified processes and did some testing. The corresponding tests are
good even for small sample sizes. Since the limit processes depend on the fourth moment
of the driving Lévy process, we also implemented a Bootstrap procedure to bypass the
necessity of knowing the distribution of this process. In our small simulation study, this
procedure depicted a nice performance. However, we did not investigate it mathematically.
This might also be a topic for future research. Additionally, it would be of interest to see

how an appropriately normalized function-indexed periodogram behaves in a heavy-tailed
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(M)CARMA setting, in a cointegrated (M)CARMA setting or in a CARMA random field
setting. In particular, it is an open question if our results can be carried out to a heavy-
tailed setting at all. Obviously, since the dependency structure in the sampled heavy-tailed
setting leads to problems in the case of the Whittle estimator, it is questionable if there is
any normalization under which desirable results can be derived in a heavy-tailed setting.
Furthermore, our central limit theorem is based on spectral analysis. Therefore, nice
results for spectral goodness-of-fit test statistics were obtained, but there are many open
topics in the field of testing for MCARMA processes like goodness-of-fit tests in the time
domain. The obvious connection between MCARMA processes and the class of (V)ARMA
processes makes these problems not only interesting for the sake of theoretical knowledge.
We also expect there to be a high interest for future investigations from diverse scientific

applications.






APPENDIX A

ANALYTICAL FOUNDATIONS

A.1. FOURIER ANALYSIS

The frequency domain plays a fundamental part in this thesis: the estimators of Chapter 3
and Chapter 4 and the normalized integrated periodogram of Chapter 5 are all based
on the distance between the spectral density of the sampled process and its empirical
counterpart, the periodogram. Since the spectral density is just the Fourier transform of
the autocovariance function, it is obviously helpful to get familiar with the basics of Fourier
analysis. Therefore, we now state the Fourier analytical fundamentals which are needed in
this thesis. The first property that we prove, can be seen as a foundation of most of our
proofs of Chapter 3 and Chapter 4. It also clarifies why the (adjusted) Whittle estimator

is based on the frequencies {—@, co, T

Lemma A.1.
Let h € Z. Then

1 & _ihes
o Yo e ™ =1mez ne2any-
" i="ns1
Proof. If h is an even multiple of n, say h = 2zn for some z € Z, e~%?™* = 1 implies
1 “ < 1 " ,
27 Z efzhwj — 27 Z 671271',2 -1,
[y Ly B—

We prove that the sum vanishes otherwise. Therefore,

ihmj ihmj . ihm(j+2n)
e Tn = 677727”” —e = n
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implies
n _ihzj 0 __ihmj n __ihmj 0 __ihm(j+2n) n __ihmj
I D S i I
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ihwj \ 21
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__ihmj _ ihmj
= E e n = E e n = —lhﬂ'] = O
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We now introduce results which show that an appropriate approximation of the Fourier

series exhibit useful convergence properties.

Theorem A.2.
Let g : [—m, 7| — C be continuous. Define

1 7 . .
e =5 7ﬂg(w)€_1kwdw and  qu(w) = Y gre™.
k<M
Suppose that 3 <, [Gk| converges. Then
M
sup [qur(w) — g(w)| "—570.
wE[—m,7]
Proof. Korner (1989), Theorem 3.1. O

The assumptions of the previous result are quite strong. If we replace the truncated
Fourier series by its Cesaro sum, we receive an approximation which exhibits uniform
convergence without assuming that the Fourier coefficients are absolute summable. This
result is known as Fejérs Theorem. Since we want to approximate a parameterized function
in Chapter 3 and Chapter 4, we have to adjust Fejérs Theorem to a setting which allows a

dependency on a second parameter.

Theorem A.3 (Fejérs Theorem, adjusted to a parametrized setting).

Let © be a compact parameter space and g be a continuous real-valued function on [—m, 7| x©.
Then, the Fourier series of g is Cesaro summable at every point of [—m, 7] for any ¥ € O.
Further, define the Fourier coefficients Gy (1) = == ffﬂg(w,ﬁ)e_ikwdw and

— 2r
9) = — A,ﬂikw _ 7@/\191']{:&)
an(w,9) = 4 gr(@)e™ | = ) ).
J=0 \|k|<j |k|<M

Then

lim  sup sup |gm(w,?) —g(w, )| = 0.
M—oo w€[—m,m] V€O

Proof. The proof is similar to the proof of Theorem 2.11.1 of Brockwell and Davis (1991).
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We first define the Fejér Kernel Kjy; by

] M-1
K = —
M (Y) o M = |k|<j€

—iky

The kernel has the properties
a) Kny(y) 20,
b) Kps(-) has period 2,
c) Ky(-) is even,
Q) [ Kn(y)dy =1,
e) for each § > 0, fi; Ky (y)dy — 1, as M — oo,

see, e.g., Brockwell and Davis (1991), p. 71. By defining g(x,9) = g(z+2m,9), z € R, ¥ €

O, we can represent qp; as

We denote the distance between the Cesaro sum of degree M and g as Aps(+,-). In view of

property d), we obtain

Barteo9) =| [ gt =, 0) s (w)dy — g, 0)

Let € > 0. Since [—7, 7| X © is compact and since g is continuous, g is uniformly continuous
on [—m, | x ©. By definition, g(w,-) is 2m-periodic for any ¥ € ©. Therefore, g is uniformly

continuous on R x ©. Hence, we can find a § such that

sup  |g(w —y,9) —g(w, V)| <e, ifly] <é.
(w,9)ERXO

A decomposition of Ay and property d) yield

Ay (w,9) < ‘/[_M]\[_M (9(w —y,9) — g(w,9)) Kn(y)dy

0
| (9= .9) = g(w.9) Kni(w)dy
-5
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1)
< sup |g(w—y,V)—g(w,?)] (1 _/_5 KM(y)dy> +e

(w,9)ERXO

M—o0
— £

Remark A.4.
If we investigate the Cesaro sum of a Fourier series of a matrix-valued continuous function
g: [~ 7 x © = RNVXN defined by

M— _ |
Z (Z g(ﬂ)keikw> , where g(ﬁ)k = 21/ g(w,ﬁ)e’l’“”dw,
™ J—m

k<4

Fejérs Theorem gives the uniform convergence of each component of gys to g on [—7, 7] X ©.
Since g consists of finite components, gy also converges to g uniformly. Obviously, the
same holds true for any matrix-valued continuous 27 periodic function g : R x © — RV*N

Similarly, we can transfer Theorem A.2 to matrix-valued functions.

Finally, we often use Parsevals equality in various settings. We introduce a multivariate
version which obviously includes the original univariate variant. Note that it is essential to
use the Frobenius norm and that the result does not hold when we choose an arbitrary

norim.

Theorem A.5 (Parsevals equlality for multivariate functions).
Let g : [—m, 7] = RI*F satisfy [T _||g(w)|*dw < oo. Define the Fourier coefficients Gy =
> " g(w)e ™ dw. Then,

o [ )P =3 3.

LeZ

Proof. The assertion directly follows from the representations

o [ llgte) P / " lgfe)ls, )1 %d

S lal? = 2;

LeZ

Sy

=1t=1

V)

and Parsevals equality for univariate functions, see for example Theorem 3.4.1 of Simon
(2015). O

A.2. RATE OF CONVERGENCE OF THE INTEGRAL APPROXIMATION

To prove the uniform convergence of the Whittle function, it is necessary to guarantee that

the deterministic part of the Whittle function converges uniformly.
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Proposition A.6.

Let © be a compact parameter space and let g : [=m,m] x © — C be differentiable in
w € [—m, 7] for all ¥ € ©. Assume further that 359 1s continuous in (w,V) € [—m, 7] x ©.
Then,
™
sup g(w;i, ) — g(w,9)dw 2.
9€6 2nj_zr;+1 J o ( )

Proof. Since the assertion is equivalent to

n

Z (9(%19)(%' —wj_1) — /wj g(w,z?)dw)

j=—n+1

sup
JeO©

we show
wj

g(wj,¥)(wj —wj—1) — / g(w, ¥)dw

wj—1

=0

which therefore implies the statement. With an application of the mean value theorem, we

obtain for some &;(¥) € [wj—1,wj]

n

sup lg(uwj, ) w; ~wj1) — [ glw.)de
j=—n+1 Y€ wj—1
n T
=Y swp <g<wj,ﬁ>—g<5jw>,z9>>|
j:_n+119€9 n

< sup sup7|(g(wy,d) — g(&(9), D))l
j=—n+1,..n9€O

Again, the mean value theorem yields for some 5](19) with |5](19) —wj| <1&(0) — wjl

71'2 0
sup sup o (g(ws,9) ~ 9(&(0).0)| Ssup s T g(§(0),0)].
9€O j=—n+1,...,n Y€EO j=—n+1,....n w
The compactness of [—m, 7] x © and the continuity of 559 complete the proof. O

Since the main results of Chapter 3 and Chapter 4 make use of the normalizing factor
\/n, it is necessary to prove that any investigated sum which converges to an appropriate

integral also converges when multiplied with /n.

Lemma A.7.
Let g : [—m, 7| — C be continuously differentiable. Then,

Z g(wj) \WF g(w )dwnﬁo

holds.



134 APPENDIX A. ANALYTICAL FOUNDATIONS

Proof. In view of the equivalences

Z 9(wj)(wj —wj-1) = g(w)dw
j=—n+1 -
= “ i n—qo
= Y e > [ gw)de ™0
j=—n+1 j=—n4+17%i-1
n
™
= Y (9lwy) —9(&)) = =0,
n
j=—n+1
for some §; € [wj_1,wj], j = —n+1,...,n, it suffices to show
" T
Y (9lw)) = 9(&)) —= =50
Jj=—n+1 Vn
for any &; € [wj—1,w;], j = —n+1,...,n. Thus, since g is continuously differentiable

> (o) -9l6) | D -Gl e 3 =K

j=—n+1 j=—n+1 j=—n+1

completes the proof.



NOTATION

Symbols

N, Ny, Z, R, R+

Vg (), Vog(do)

Q

indicator function of the set A

set of complex numbers

Gamma function

Borel o-algebra of a set A

backshift operator, differential operator
positive constant with context-depending value

set of natural numbers, set of natural numbers and 0, set of whole

numbers, set of real numbers, set of positive real numbers
Vag(9) = L) 5 ,6(00) = Vg(9)19=0,

orthogonal projection onto L

convergence in distribution

convergence in probability

almost sure convergence

probability, expectation, variance and covariance

real and imaginary part of a complex valued z

standard deviation parameter if EX? < oo and scale parameter for an

a-stable distribution with a < 2, repectively

covariance matrix of a random vector X
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sign(z) sign(z) = Li.s0) — Liz<oy

fk kth Fourier coefficient of the function f

Als, t] (s,t)th-component of the matrix A

A® B Kronecker product of A and B

AT AH transpose of A, conjugate transpose of A

eA, log(A) matrix exponential of A, matrix logarithm of A

frf positive and negative part of f

g, Vig(V) first derivative and Hessian matrix of a univariate function g

Iy N-dimensional identity matrix

op(1),0p(1) a term which converges to 0 in probability, a term which is tight
Salo, B, 1) a-stable random variable with stability index «, scale parameter o

skewness parameter 8 and location parameter p
det(A), tr(A) determinant of A, trace of a quadratic matrix A
diag(a;)x diagonal matrix of dimension k with diagonal entries ay, ..., a

Specific variables

(elgA))keZ linear innovations of the sampled process
(A,B,C,L) state space representation of a process
(N ,EA))kez white noise in the CMA(c0) representation of the sampled process
A distance between observations
(A) :
fy spectral density of the sampled process
Gm, ON index function sets of Chapter 5

Loy Yoy TN sample autocovariance of Yl(A), .. Yn(A) in the multivariate and univari-

ate settings, sample autocovariance of Nl(A) e éA)

9,0 parameter, parameter space

gq(lA), gq(f’smr), E%A’A),ﬂ; Whittle estimator of Chapter 3 and Section 5.2, adjusted Whittle

estimator, quasi maximum likelihood estimator

Iy, InnN periodogram of Yl(A), . Y,gA), periodogram of Nl(A), ey N,(LA)

L Lévy process
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m,d, N,r

b, q

P7Q7a’c

V(4)

Yy (&)

dimensions of Y, L, N(®) and ©

orders of the autoregressive and moving average polynomial of the
MCARMA /VARMA representation

autoregressive and moving average polynomials of the multivariate and

univariate CARMA representation
covariance matrix of the linear innovations of the sampled process

sampled process

List of abbreviations

(M)CARMA
(V)ARMA
iid.

NIG

QMLE

VC

(multivariate) continuous-time autoregressive moving average process
(vector) autoregressive moving average process

independent and identically distributed

normal inverse Gaussian

quasi maximum likelihood estimator

Vapnik—Chervonenkis
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