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Abstract

In this paper, we establish the partial correlation graph for multivariate continuous-
time stochastic processes, assuming only that the underlying process is stationary
and mean-square continuous with expectation zero and spectral density function. In
the partial correlation graph, the vertices are the components of the process and the
undirected edges represent partial correlations between the vertices. To define this
graph, we therefore first introduce the partial correlation relation for continuous-time
processes and provide several equivalent characterisations. In particular, we establish
that the partial correlation relation defines a graphoid. The partial correlation graph
additionally satisfies the usual Markov properties and the edges can be determined
very easily via the inverse of the spectral density function. Throughout the paper we
compare and relate the partial correlation graph to the mixed (local) orthogonality
graph of Fasen-Hartmann and Schenk (Stoch Process Appl 179:104501, 2024. https://
doi.org/10.1016/j.spa.2024.104501). Finally, as an example, we explicitly characterise
and interpret the edges in the partial correlation graph for the popular multivariate
continuous-time AR (MCAR) processes.

Keywords orthogonality graph - Markov property - MCAR process - Partial
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1 Introduction

Our interest in this paper is in graphical models for wide-sense stationary and mean-
square continuous stochastic processes. Graphical models are probabilistic networks,
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where the vertices represent the components of a random object, e.g., a random vector
or a vector-valued stochastic process, and the edges illustrate specific interconnec-
tions between them. They are popular because they visualise dependency structures
of the random object in a clear and simple way, which can then be analysed, inter-
preted, and easily communicated. Furthermore, graphical models are an important tool
for dimension reduction in high-dimensional models. Due to the growth of complex
multivariate data sets and networks, the theory and methodology of graphical models
have experienced a surge of research development in probability theory and statistics
(Whittaker 2008; Edwards 2000; Lauritzen 2004; Maathuis et al. 2019), and they have
been applied in fields as diverse as biology, neuroscience, economics, finance, and
psychology, to name just a few.

Although in networks of interconnected processes the data are observed in discrete
time, in many situations it is more appropriate to specify the underlying stochastic
process in continuous time. This is particularly necessary for high-frequency data,
irregularly spaced data or data with missing observations, which are common in
finance, econometrics, signal processing, and turbulence. In addition, many physical
and signal processing models are formulated in continuous time, so such an approach
is often more natural.

Overall, however, there is very little theory on graphical models for multivari-
ate stochastic processes in continuous time. The established graphical models are
mostly limited to conditional independence and local independence graphs, which
have been studied by Mogensen and Hansen (2020, 2022), Didelez (2007, 2008),
Aalen (1987), Schweder (1970). They are particularly suitable for semimartingales
and point processes, but do not seem to be the right tool for time series. A general
approach for graphical continuous-parameter time series models are the (local) orthog-
onality graphs of Fasen-Hartmann and Schenk (2024a,b), which are mixed graphs
representing Granger causalities and contemporaneous correlations. The orthogonal-
ity graphs satisfy the usual Markov properties and the theory holds for a very large
class of time series models. However, the computation of the edges can be quite chal-
lenging in certain examples and the characterisations may not be convenient, as we
know for multivariate continuous-time ARMA processes from Fasen-Hartmann and
Schenk (2024b), which is problematic in practice. Until now, an undirected graphical
model for continuous-time stationary processes has been lacking. Therefore, we aim
to fill this gap and provide a user-friendly and powerful undirected graphical model
for continuous-time stochastic processes.

In the graphical model in this paper, the vertices V = {1, ..., k} represent the
components of a k-dimensional continuous-time process and the edges visualise par-
tial correlations between these components. The concept of partial correlation is an
important and well-studied measure of dependence in statistics. For an R¥-valued
random vector Y = (Y1, ..., ¥;) " with positive definite covariance matrix X, the
partial correlation of Y, and Y, given Yy\(q,p) = Y = (Y))iev\{a,b) measures the
correlation of the real-valued random variables Y, and Y} after removing the linear
effects of Yy\ (4,5} The partial correlation is determined as follows: Denote by X 4  the
respective submatrix of ¥ for A, B C V and consider the linear regression problems

i = argming pi2E(Y; — BTY)?, 1 € {a,b). (1.1)
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These problems have the well-known solution (Fujikoshi et al. 2010; Anderson 1984)

—1
B = (EV\{a,b}V\{a,b}) 2v\{a,b)l-

Furthermore, the residuals &4\ (a,p} := Y4 — ,3;? and gp|y\(a,b} 1= Yb— ,B,]—? satisfy

1
Cov(Ea|v\{a.b}> E6/V\(a.b}) = Zab — Zav\{a.b) (Ev\@biv\ia.b))  Zviiabies (1.2)

which is the partial covariance of Y, and Y}, given Yy\ (4 p). Similarly, the correlation
of the residuals is called partial correlation of Y, and Y}, given Yy\ a5}, also known
as coherence, and is equal to

Cov(a|v\{a,b}s Eb|V\{a,b})
VCoV(Eav\(a,b}> €alV\(a.b)) COV(ED|V\{a,b)» €b]V\{a.b})

-1
__ (X7 Jab (1.3)

VIE aal = T

From the representation (1.3) we see that the partial correlation is completely deter-
mined by the inverse covariance matrix !, also called concentration or precision
matrix. For a Gaussian random vector, zero partial correlation is even equivalent to Y,
and Y}, being independent given Yy\ (4 5}.

An extension of partial correlation to stationary time series models (Yy (n)),enN in
discrete time is quite old (Tick 1963) and is ubiquitous in the analysis of multivariate
time series (Priestley 1981; Brillinger 2001; Gardner 1988). Recall that wide-sense
stationary processes are stochastic processes with a constant expectation at each time
point and existing covariance function depending only on the time lags. The covariance
function in the time domain is directly related to the spectral density by Fourier trans-
formation which leads to a frequency domain representation of a stationary stochastic
process. For these time series models, the partial covariance function of (Y, (n)),en
and (Yp(n))nen given (Yv\(a,p)(1))nen is zero if and only if the partial spectral den-
sity function of (Y, (n))nen and (Yp(n))nen given (Yv(q,p)(n))neN is zero, such that
in the frequency domain, the role of the partial correlation function, the coherence
function of the noise processes, is taken over by the spectral coherence function of the
noise process (cf. Definition 2.3), the normalised cross spectral density. The role of
the covariance matrix X is taken over by the matrix-valued spectral density function
of the process (Yy (1)), eN.

The applications of spectral coherence are very broad, especially in signal process-
ing, but the word coherence may have a slightly different meaning in different fields
(Gardner 1992). However, to the best of our knowledge, a mathematically rigorous
theory for the definition of partial correlation for continuous-parameter time series is
missing in the literature, so we include the theory first and relate it to an optimisation
problem as in (1.1) in Proposition 3.3 and Remark 3.4. In Lemma 3.5 we present the
corresponding result to (1.2) for continuous-time stochastic processes and Proposition
4.4 corresponds to (1.3), respectively. It is important to note that in the above regres-
sion problem, ,BIT Y is the linear projection of ¥; on the linear space generated by the

Corr(&q|v\{a,b}» Eb|V\{a,b}) =
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components of Yy\(4p} = Y because our approach builds on this idea. In particu-
lar, we show that our definition of partial correlation satisfies the important graphoid
properties.

The subject of this paper is partial correlation graphs for continuous-time wide-
sense stationary and mean-square continuous stochastic processes with expectation
zero and spectral density. Partial correlation graphs for discrete-time wide-sense sta-
tionary stochastic processes with expectation zero and spectral density originated
in Brillinger (1996) and Dahlhaus (2000), and are a widely used frequency domain
approach for constructing graphs. In our graphical model and in the model of Dahlhaus
(2000), the vertices are the components of a multivariate time series and the edges
between the vertices are drawn when the spectral coherence function in these com-
ponents is not the zero function, meaning that the component processes are partially
correlated given the remaining process. The method of Dahlhaus (2000) has since
been used in a wide variety of applications, including the identification of synaptic
connections in air pollution data (Dahlhaus 2000), human tremor data (Dahlhaus and
Eichler 2003), vital signs of intensive care patients (Gather et al. 2002), financial data
(Abdelwahab et al. 2008), and neuro-physical signals (Dahlhaus et al. 1997; Eich-
ler et al. 2003; Medkour et al. 2009), which demonstrates the popularity of partial
correlation graphs in identifying a network structure.

This paper aims to define a probabilistic network of interconnected continuous-
time stochastic processes, where the dependence structure in the network is modelled
by partial correlation. The proposed partial correlation graph is simple in the sense
that there are neither loops from a vertex to itself nor any multiple edges between
vertices and it satisfies the required Markov properties that associate the graph fac-
torisation to the partial correlation. Moreover, it is easy to handle in applications
because the edges reflect zero entries in the inverse spectral density function. We derive
important relations between the undirected partial correlation graph and the recently
introduced mixed orthogonality graph of Fasen-Hartmann and Schenk (2024a). In the
mixed orthogonality graph, the directed and undirected edges can be defined by con-
ditional orthogonality relations of properly defined linear subspaces generated by the
underlying stochastic process, similarly, the edges in the partial correlation graph can
be defined by conditional orthogonality. We use this commonality to compare both
graphical models and to show the important connection that the edges in the partial
correlation graph are also edges in the augmented orthogonality graph. Furthermore,
as an example, we apply the partial correlation graph to multivariate continuous-time
autoregressive (MCAR) processes and present a perspective on estimation. In the
context of MCAR processes, we additionally obtain that the edges of the partial corre-
lation graph are also edges in the corresponding augmented local orthogonality graph
of Fasen-Hartmann and Schenk (2024a). Finally, a major conclusion of this paper
is that the edges of the continuous-time model are in general not identifiable from
equidistantly sampled observations, but this is different for high-frequency data.
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Structure of the paper

The paper is structured as follows. In Sect.2, we lay the groundwork for the paper
by introducing relevant properties of multivariate wide-sense stationary and mean-
square continuous processes. Then, in Sect. 3, we define the partial correlation relation
and establish characterisations and properties. This preliminary work results in the
definition of the partial correlation graph Gpc = (V, Epc) in Sect.4, where we
also discuss edge characterisations, as well as Markov properties, and the relations to
the orthogonality graph. As an example, in Sect.5, we apply the partial correlation
graph to MCAR processes and compare it to the local orthogonality graph for MCAR
processes. Finally, we complete the paper with a brief conclusion in Sect. 6. The proofs
of the paper are given in Sect. 7.

Notation

In the following, I} € R¥*K is the (k x k)-dimensional identity matrix, Ogxq € Rkxd
is the (k x d)-dimensional zero matrix, and Oy, is either the k-dimensional zero vector
or the (k x k)-dimensional zero matrix, which should be clear from the context. The
entries and submatrices of a matrix M are denoted by [M],;, fora, b € V and [M]p
for A, B C V, respectively. The cardinality of a set A is denoted by |A| and the
closure of a set A is denoted by cl(A). For Hermitian matrices M, N € Ckxk | we
write M > N if and only if M — N is positive semi-definite. Similarly, we write
M > 0 if and only if M is positive definite and define o (M) as the set of eigenvalues
of M. Finally, for a matrix-valued function f : R — Ck>k with f() > 0, we define
the function g : R — CF*f by g(0) = fF(M)~1, 1 e R.

2 Preliminaries

In this paper, we consider wide-sense stationary and mean-square continuous stochas-
tic processes Yy = (Yy (#));cr in continuous time with index set V. = {1, ..., k},
E(Yy (1)) = O for t € R, and existing spectral density function fy,y, (1) for A € R.
In this section, we present some well-known properties of these processes that are rele-
vant to this paper. These results date back to Khintchine (1934) and Cramér (1940) and
were summarised in a comprehensive overview, e.g., by Doob (1953) and Rozanov
(1967); see as well the recent monograph by Brockwell and Lindner (2024).
First, note that )y is mean-square continuous if and only if

lim ¢y, v, (1) = cyy v, (0), (2.1
t—0

where (cy, vy (1))ier = (E[Yy (1) Yy (O)T])IGR is the autocovariance function of )y .
Further, a key property of wide-sense stationary and mean-square continuous stochas-
tic processes with expectation zero and existing spectral density function is their
spectral representation
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o0
Yy (1) = f eMZy(dr), teR, (2.2)
—00
with respect to a random orthogonal measure Zy = (Zy, ..., Z) T, where

E[Zy (W) Zy(dp) 1= Sr=p Srvyy W)dA,  E[Zy(d1)] = O,

and J;—,, is the Kronecker delta. For A, B C V we refer to the (submatrix) function
fravsA) = [fryry M]ag, A € R, as the (cross-) spectral density function of the
subprocesses V4 and YVp. Important properties of the spectral density function are the
following.

Lemma2.1 Let A, 1 € R. Then the following statements hold.
(@) [Z2 1 fryry lldA < oo,
(b) CyyYy (t) = L/‘SOOO el)\tfyvyv ()\‘)d)\.,
—T
(C) fYV Yy ()\-) > 0 and ny Yv ()\') = fYV Yy ()\') )

Remark 2.2 To obtain the one-to-one relationship between cy, y, (¢) and fy, y, (1) via

1 .
Sryry Q) = E/ e Mey,y, (dt, reR, (2.3)
—0

(complementary to Lemma 2.1(b)) additional integrability assumptions on the covari-
ance function are required. If ffooo llcyy vy ()1ldt < oo the equality (2.3) is the classical

Fourier transform and if ffooo lleyy vy (1) |?dt < oo we have a relation by the Fourier-
Plancharel transform. However, in this paper, we only require the existence of a spectral
density function and not the relation (2.3). Therefore, long memory processes such as
multivariate fractionally integrated CARMA processes are also covered.

In addition to the spectral density function, we introduce the (cross-) spectral coher-
ence function of )4 and Vg, which is obtained by rescaling the cross-spectral density
function of V4 and Vg, and which provides a measure of strength.

Definition 2.3 The (cross-) spectral coherence function of Y4 and )Vp is defined as

—1,2 —12
Rrvg ) = (Fran®)  fran@)(fan®) . reR @4

If fy,v,(X) or fyzy,(A) is singular for some A € R, we set Ry, y, (L) := 014)x|B|-

3 Partial correlation relation
In this section, we introduce the concept of partial correlation for wide-sense station-

ary, mean-square continuous processes )y that have expectation zero and an existing
spectral density function. Therefore, in Sect. 3.1, we define and interpret the so-called
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partial correlation relation and compute the orthogonal projections therein. Addi-
tionally, we discuss properties of Y4 (¢) given the linear information of )V, i.e., the
resulting noise process in the partial correlation relation. Section 3.2 is then devoted
to multiple characterisations of the partial correlation relation. We provide characteri-
sations in terms of the spectral density function and the spectral coherence function of
the resulting noise processes. Importantly, we present the key characterisation of the
partial correlation relation involving the inverse gy, y, of the spectral density function
frvyy of the underlying process Yy . We conclude the section with the main result that
partial correlation satisfies the important graphoid properties. Throughout this section,
A, B, C are subsets of V.

3.1 Partial correlation relation and orthogonal projections

Let us first introduce the concept of partial correlation and make some comments on
this definition. Therefore, we define the linear space of linear transformations of )¢
as

o0 o0
EYC:={/ o) Ze@dr) s ¢ : R — CI€ meas., / o) T freve M) di < oo},
—0o0 0
(3.1

where Zc is the random spectral measure from the spectral representation (2.2) of
Yc. Therefore, remark that stochastic integrals of deterministic Lebesgue measurable
functions with respect to a random orthogonal measure are defined in the usual L2-
sense. For details on the definition and properties of such integrals, we refer to Doob
(1953), Rozanov (1967) and Brockwell and Lindner (2024). In particular, by definition
of the linear space Ly, we have for any t € R and ¢ € C that Y.(¢) € Ly, and as
well any kind of linear combination is in this linear space. Note that we prefer to work
with the spectral representation of the linear space Ly, as given in (3.1) although there
exist a time domain representation because the proofs of the present paper are easier
with the spectral domain representation.

Definition 3.1 Two subprocesses Y4 and Vg of )y are partially uncorrelated given
Ve (V4 UL Yp | Ye) if and only if

E [(Ya(t) — P, Ya(t)> (Yb(t) ~ P, Y;,(t)>:| —0 VacA beB, teR,

where PEYC denotes the orthogonal projection on Ly,.

By definition, the linear space Ly, describes the linear information provided by V¢
over all time points. Thus, V4 1L Vp | Vc states, as desired, that, for all € R, Y4 (¢)
and Yp(t) are uncorrelated given the linear information provided by Yc. The concept
of partial correlation for continuous-time processes can thus be seen as an extension
of the definition of partial correlation for random vectors in Sect. 1.
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Remark 3.2 (a) Certainly, the partial correlation relation is symmetric and

Vall Vel Ve & Vall V|V YaeA beB,

which is useful for verifying zero partial correlation. Furthermore, statements
can usually be made without loss of generality for A = {a} and B = {b}. The
corresponding results in the multivariate case follow immediately.

(b) In terms of the conditional orthogonality relation L (cf. Eichler 2007, Appendix
A), the partial correlation relation can be characterized as well. Therefore, we
define for # € R and A, B C V the linear spaces generated by the subprocesses
Y4 and Vp at time ¢ as

Ly, (1) = {Z YaYa(t) : va € C} and Ly, (1) := {Zymm SV C} :
acA beB
(3.2)

Then

YalVeVe @ E[(¥*=pe, v*)(vF =P, v")| =0
VYA e Ly, (), YB e Ly,(t), 1 € R,
&t Ly, (t) LLy,(®)| Ly, YteR,

which is as well the definition of conditional orthogonality of Ly, (¢) and Ly, (¢)
given Ly, forall t € R.

Proposition 3.3 Supposethat fy.y.(A) > Oforx € R. Then, fort € R, the orthogonal
projection PEYC Y, (¢) is equal to

Pry Ya(t) = / ™ fr,ve O freve )™ Ze(dh,

—00

where Z¢ is the random spectral measure from the spectral representation (2.2) of V¢
and Ly, is defined in (3.1). Furthermore, PEYC Y, (2) is the solution to the optimisation

problem
2
min E |: :| , 3.3)
Pa|C

where @qc : R — CI€l is measurable and ffooo <pa|c(A)TfycyC (M @acM)dr < 0.
Finally, PLYC Ya(t) = (PEYC Y. (t))aca can be calculated component-wise.

Ya(t) — / h e pac() T Ze(dr)

—00

Remark 3.4 The choice of the term partial correlation relation is inspired by the partial
correlation relation for discrete-time stationary processes in Brillinger (2001) and
Dahlhaus (2000). However, the discrete-time concept is motivated by an optimisation
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problem similar to (1.1) (Brillinger 2001, Theorem 8.3.1, Dahlhaus 2000, relation
(2.1) and Definition 2.1). To see the correspondence to our optimisation problem
(3.3), suppose that the function @,c in (3.3) is the Fourier transform of an integrable
function dyc, i.e., ffooo [ldaic ()]ldt < oo, such that

Pajc(r) = / e Mdy e (t)dt. (3.4)

—00
Then, for ¢t € R, Rozanov (1967), I, Example 8.3, provides

o0

/ M aic() Ze(dr) = / dajc(t — ) Ye(s)ds. (-5

—00 —00

With this representation, we have the similarity of our optimisation problem (3.3) to
the discrete-time optimisation problem

00 2
Xa() = Y dac(n =k Xc®)| |, (3.6)

k=—o00

min E
dg\c

with dy|c : Z — C!€! being integrable and square integrable, and to (1.1). Given this
parallelism, similarities with Dahlhaus (2000) are to be expected in various sections
of this paper. Note also that Kleiber (2017) considers a time-domain optimisation
problem corresponding to (3.6) for bivariate random fields with |C| = 1 which is
applied in Dey et al. (2021) to construct multivariate graphical Gaussian processes
using stitching that crafts cross-covariance functions from graphs.

Finally, we define the multivariate noise process
eajc(t) :=Ya(t) = Py Ya(t)

— Ya() — / M fyve ) frore ()" Ze@h), 1 eR, (3)

with the following crucial properties.

Lemma 3.5 Suppose that fy.y-(A) > 0 for A € R. Then the noise processes
(ea1c())ier and (ep|c(t)):icr as defined in (3.7) are wide-sense stationary and sta-
tionary correlated with (cross-) spectral density function

Jeacenc Q) = fravg(X) — frave ) freve ()»)_lfycyB (X)) for almost all ) € R,

and (cross-) covariance function

0 .
Ceqrcepc () = ﬁ . M (fyA Y5 ) = fr,ve O freve W frevy (A)) dx forallt € R.
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3.2 Characterisations of the partial correlation relation

In this section, we present several characterisations of the partial correlation relation.
We start with simple characterisations in terms of the (cross-) covariance function,
the (cross-) spectral density function, and the spectral coherence function of the noise
processes (g4jc(1)):er and (ep|c(f))ser, analogous to the discrete-time results in
Remark 2.3 of Dahlhaus (2000).

Proposition 3.6 Suppose that fy.y.(A) > 0 for . € R. Then with the notation of
Lemma 3.5 the following equivalences hold.

YVallVp|Vec < CSA‘CgB‘C(l) = 0ja|x|g| forallt e R,
S feacenc ) = 01a)x|B)  for almost all & € R.

In particular, these conditions imply that the spectral coherence function (2.4) of the
noise processes (ea|c(t))iecr and (ep|c(t))icr satisfies Reyicepc () = 014|x|B| for
almost all & € R.f feycenc(A) > 0 and fegeepe(A) > 0 for A € R, then the
converse holds as well.

Remark 3.7 (a) The assumption that fe, e, (A) > 0 for & € R excludes the case
ealc(t) = 014 P-as. fort € R, e.g., the case where Y, (¢) € Ly, fora € A. This
can be explained as follows. If 4c () = 0j4) P-a.s. fort € R, then fEA\CSAIC A) =
0,4) € RIAIXIAl {5 not positive definite for A € R. We can therefore assume that
ANC=40.

(b) For ANC = @, Bernstein (2009), Proposition 8.2.4 provides that fy, .y, c(*) > 0
if and only if fy.y.(A) > 0and fe,ceqc(2) > 0.

() IfANC = ¥ and fy,cryocd) > 0for A € R, then fe,eq0(A) > 0 and
Proposition 3.6 results in Y4 A V4 | Vc. In the following, we always assume
a sufficient condition for fy, .y, () > 0, so we can also exclude the case
A N B = ¢ from our analysis and assume throughout the remaining section that
A, B, C C V are disjoint.

Finally, we present a very simple characterisation of the partial correlation relation
in terms of the inverse of the spectral density function of the underlying process
Yausuc, which we denote, for 1 € R, by

. —1
8YausucYausue M) = fYaupucYausue ) (3.8)

The corresponding discrete-time result is given in Theorem 2.4 of Dahlhaus (2000).
Due to the importance of the result, we include the proof in the appendix.

Proposition 3.8 Supposethat A, B, C C V aredisjointand fy, z cYs,p0c (A) > 0for
L € Rwith gy, 0 Yavsoe M) = fravsocYaosoe W)~ as in (3.8). Then the following
equivalence holds.

Vadl Ve Ve < [8vavsuctavsoc W] 5 =Oaixp| for almost all & € R.
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The characterisation via the inverse of the spectral density function of Yaupuc
can be used to explain the effect of an unobserved multivariate process )¢, a so-
called confounder process. The following lemma introduces a relationship between
the inverse of the spectral density function of a full process )y and the inverse of the
spectral density function of a process )y reduced by a confounder process Vc. This
result is the continuous-time counterpart to Dahlhaus (2000), Remark 2.5. Since it is
a straightforward calculation, we omit the proof.

Lemma 3.9 Suppose that A, B, C C V are disjoint and fy,y,(A) > 0 for A € R

Deﬁne ng\ch\c()‘) = fYV\cYV\c ()\)71 and 8YyYy ()") = vaYv ()")71 as in (38)
Then, for A € R, the equality

[gYV\CYV\C()‘)]AB = [ngYv ()‘)]AB - [ngYv()‘)]AC ([ngYv()‘)]CC)_1 [ngYv ()‘)]CB
holds.

Remark 3.10 For an interpretation of this result (cf. Remark 2.5 in Dahlhaus 2000),
i.e., the effect of a confounder process, we analyse the univariate case

[evverve ], = [grvery W], = [erery W], [eron ®].) " Lervn 0], -

This equation explains the relation between the partial correlation structure in the
full process Yy and the partial correlation structure in the reduced process Vy\(c}:
If Y, and ), are partially uncorrelated given Yy \iq, 5} ([gyv Yy ()\')]ah = 0 for almost
all A € R), but there is a partial correlation between ), and ). given Yy\(a ¢} and
between Y, and Y given Yv\(p.c) With [gy, v, (W], # 0 and [gyy ¥, (M)],, # O on
some non-zero set, this causes a partial correlation between YV, and V), given Yy (4,5, ¢}
([gry\er M)],, # 0) in the reduced process Vv (c).

Finally, we establish the main result of this section, namely that the partial correla-
tion relation satisfies the important graphoid properties.

Proposition 3.11 Suppose that A, B, C, D C V are disjoint and fy,y, (L) > 0 for
A € R. Then the partial correlation relation defines a graphiod, i.e., it satisfies the
following properties:

(P1) Symmetry: Yo L Yp | Ve = Vg 1L Va | Ve.

(P2) Decomposition: Ya 1L Ypuc | Yp = Va AL Vg | Vp.

(P3) Weak union: Y 1L Ypuc | Yp = Va AL Vg | Ycup.

(P4) Contraction: Y4 I Yp | Yp and Y4 1L Yc | Ypup = Va 1L Vpuc | Vp.
(P5) Intersection: Ya 1L YVp | Ycup and Y4 1L Yc | Ypup = Ya AL Ypuc | Vbp.

Let us make some comments on the graphoid properties.

Remark 3.12 (a) The property (P1) is immediately clear. The properties (P2), (P3), and
(P5) were already established by Dahlhaus (2000) in his Lemma 3.1 in discrete
time, the proof carries over. For property (P4) we apply Proposition 3.8 and Lemma
3.9, which is done in the appendix.
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(b)

©

()

Graphoid properties are important properties of dependence relations such as the
conditional orthogonality relation (Fasen-Hartmann and Schenk 2024a,b; Eich-
ler 2007), the conditional independence relation (Eichler 2012), and the partial
correlation relation (Dahlhaus 2000). Graphoid properties are not only of interest
because of their interpretation (see, e.g., Lauritzen 2004; Pearl 1994), but they
also simplify proofs. This is because the graphoid properties can be used directly,
one does not have to work with the underlying definition of the relation. Most
importantly, in the case of the partial correlation relation, it follows directly from
the validity of the graphoid properties that the partial correlation graph satisfies all
desired Markov properties of a graphical model (cf. Proposition 4.8 and Lauritzen
2004).

Although partial correlation can be characterised by conditional orthogonality
(Remark 3.2), the graphoid properties of Fasen-Hartmann and Schenk (2024a) are
not directly applicable. The reason is the following: Due to Remark 3.2, V4 L
1 YBuc | Yp is equivalent to the conditional orthogonality relation Ly, (f) L
Lyg,c ()| Ly, for all t € R. Thus the weak union property of the conditional
orthogonality relation (Fasen-Hartmann and Schenk 2024a, Lemma 2.2) gives
Ly,(t) L Lyy(t) | cI(Ly, + Ly.(¢)) for all t € R, where cl denotes the closure
of a set. This is not the same as Ly, (1) L Ly,(t) | Ly.,, forall t € R, i.e.,
Ya 1L V| Ycup- Similar problems occur with (P4) and (P5).

The peculiarity of the continuous-time partial correlation relation is that the
graphoid properties hold under the weak assumptions of wide-sense stationarity,
zero expectation, mean-square continuity, and a positive definite spectral density
function. For many dependence relations which form a graphoid, (P5) is quite dif-
ficult to verify and additional, possibly strict, assumptions are required, see, e.g.
Eichler (2007), Proposition A.1, Fasen-Hartmann and Schenk (2024a), Assump-
tion 1, Lauritzen (2004), Proposition 3.1, and Eichler (2011), Assumption S.

4 Partial correlation graphs

In Sect.4.1, we introduce the partial correlation graph Gpc = (V, Epc), an undi-
rected graph. This graph serves as a simple visual representation of the partial
correlation structure within the multivariate stochastic process )y. Moreover, for
the partial correlation graph, we derive edge characterisations and Markov proper-
ties. Finally, in Sect.4.2, we compare and contrast the partial correlation graph to the
orthogonality graph of Fasen-Hartmann and Schenk (2024a).
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4.1 Partial correlation graphs and Markov properties

Our approach to visualising the partial correlation structure between the components
of the multivariate process )y in the graphical model G pc = (V, Epc) is as follows:
Each component ),, a € V, is represented by a vertex. We then define a missing
edge a — b ¢ Epc if and only if the components ), and ), are uncorrelated given
the linear information provided by Vv\(4,5). As the relation YV, 1L Vp | Vv\(a,p) 1S
symmetric, we use undirected edges in G p¢. This leads to the following definition of
the partial correlation graph.

Definition 4.1 Suppose that )y is wide-sense stationary with expectation zero, mean-
square continuous, and has a spectral density function with fy, y, () > 0 for A € R.
Let V = {1, ..., k} be the vertices and define the edges Epc fora, b € V witha # b
as

a—>b¢ Epc & VoAl Vu | Vviiap)-
Then G pc = (V, Epc) is called partial correlation graph for Yy .

Remark 4.2 (a) The name partial correlation graph is based on the partial correlation
relation.

(b) For the definition of G pc it is not necessary to require that fy,y, (A) > 0, but it
is sufficient that fyy,, ,,yy\(u) (A) > O forall a, b € V. However, fy,y, (1) >0
is essential for the graphoid properties and thus for the Markov properties of the
partial correlation graph in Proposition 4.8. Note that in general fy,y, (A) > 0
holds (cf. Lemma 2.1), so fy,y, () > 01is only a mild assumption.

(c) A direct consequence of Remark 3.7(c) is that for @ € V we would always have
a—a € Epc. Since such self-loops do not help to visualise the partial correlation
structure and do not change the properties of the graph, we omit them for the sake
of simplicity.

Lemma 4.3 Suppose that Gpc = (V, Epc) is the partial correlation graph for Vy.
Then, for a, b € V with a # b, the following equivalences hold.

a—>b¢ Epc & Ceypamesvian @ =0 forallt € R,
S feayrasienan ) =0 foralmost all & € R,
< Reyvvwmesvian ) =0 for almost all 1 € R.

Note that the spectral coherence function of the noise processes (£4|v\{a,5}(*))reR
and (&p|v\(a,b}(?))rer 18 well-defined, since fy, y, (A) > 0 by assumption and thus,
Jea\tameaviian ) > 0and fe, . pepv o (A) > 0, whichresults ina non-vanishing
denominator.

In addition, Proposition 3.8 gives the key representation using the inverse of the
spectral density function, the corresponding edge characterisation for time series in
discrete time is established in Dahlhaus (2000), Theorem 2.4.
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Proposition 4.4 Suppose that Gpc = (V, Epc) is the partial correlation graph for
Yy. Then, for a,b € V with a # b, the spectral coherence function of the noise
processes (£q|v\(a,b) (1))rer and (€p|v\(a,b} (1))reR Satisfies
[gvvre W],
8YyYy ()")]aa [gYVYV (A')]bb)

R

sav\tasiesviian (A =~ ( 2 ~€ER, “.1)

where gy, y, (M) = fryyy M)~ as in (3.8). Furthermore,
a—b¢Epc & [gryry(W)], =0 foralmostallx € R. 4.2)

Remark 4.5 A significant advantage of (4.2) over other characterisations in Lemma
4.3 is that it is computationally inexpensive. One only needs to know the spectral
density function and then perform a singular matrix inversion to obtain all the edges
in the graph simultaneously. Furthermore, the relation (4.1) even gives us a simple
measure for the strength of the connection between two components a and b given the
environment V \ {a, b}.

Remark 4.6 Dahlhaus (2000) remarks that the partial correlation graph can be com-
pared to the so-called concentration graph. The concentration graph for a random
vector X € RF with E|| X2 < oo, E(X) = Ok, and =x := E[XX ] > 0 is defined
as follows. Let V = {1, ..., k} be the vertices and define the edges Eco fora,b e V
with a # b as

a—b¢Eco s [zg‘Lb —0

-1
& [Exlap — [Zxlaviia.p) (ExIviiasyviias) [ExIviiass =0

Then Gco = (V, Eco) is called concentration graph of X. The concentration graph
G co describes the sparsity pattern of the inverse covariance matrix E;l of X, also
called concentration matrix or precision matrix, hence the name concentration graph.

The definition of the concentration graph illustrates why the partial correlation
graph for stochastic processes is a generalisation of the concentration graph for random
vectors. A missing edge a — b ¢ Eco in the concentration graph for X reflects that
X, and X, are partially uncorrelated given Xv\(4 ). Similarly, a — b ¢ Epc in the
partial correlation graph for )y means that the stochastic processes ), and ), are
partially uncorrelated given Vy\ (4, 5). Finally, the edges in the partial correlation graph
are characterised by the inverse of the spectral density function, which can be seen as
a generalisation of the inverse of a covariance matrix. Indeed, for an independent and
identically distributed sequence of random vectors with distribution X, the spectral
density is equal to (277) ~! £ x. Note that the concentration graph is usually defined only
for multivariate Gaussian random vectors (Maathuis et al. 2019, p. 218) and not for
general random vectors, but this definition is a natural generalisation. For Gaussian
random vectors, however, conditional independence and conditional orthogonality
coincide, so missing edges even correspond to conditional independence relations
(Maathuis et al. 2019, Corollary 9.1.2).
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To conclude this section, we establish the Markov properties of G pc. To do this,
we first provide some terminology.

Definition 4.7 For a € V define ne(a) = {b € V |a — b € Epc} as the set of
neighbours of a. A path of length n from a vertex a to a vertex b is a sequence
oy = a,dy,...,a, = b of vertices such that ;| — «; € Epc fori = 1,...,n.
For A, B, C C V, we say that C separates A and B if every path from an element of
A to an element of B contains at least one vertex from the separating set C. We write

A< B|C.

Now the partial correlation graph satisfies the following Markov properties.

Proposition 4.8 Suppose that Gpc = (V, Epc) is the partial correlation graph for
Yy. Then Yy satisfies

(P) the pairwise Markov property with respect to G pc, i.e., fora,b € V witha # b,

a—b¢ Epc = Yol Vp|IVv\(a.b)

(L) the local Markov property with respect to G pc, i.e., fora € V,

Iie@uta)) 4L Va | Ynea),
(G) the global Markov property with respect to G pc, i.e., for disjoint A, B,C C V,

A< B|C = Ya U Vpl|Vc.

The pairwise Markov property holds by definition. Furthermore, the partial corre-
lation relation defines a graphoid by Proposition 3.11. Thus, Lauritzen (2004) states in
Theorem 3.7 that the pairwise, local, and global Markov properties are equivalent, so
the local and global Markov properties are also valid. The global Markov property is
powerful because it provides a graphical criterion for deciding when two subprocesses
Y4 and Yp are partially uncorrelated given a third subprocess Y that does not have
to be Vy\(aup). Most importantly, although the graph itself is defined only by pair-
wise partial correlation relations, we can obtain partial correlation relations between
multivariate subprocesses given any subprocess through path analysis.

4.2 Partial correlation graphs and orthogonality graphs

In this section, we draw parallels between our partial correlation graph and the
orthogonality graph of Fasen-Hartmann and Schenk (2024a). First, we introduce
the orthogonality graph, using their edge characterisations (cf. Fasen-Hartmann and
Schenk 2024a, Lemmas 3.2 and 4.2).

Definition 4.9 Suppose that )y is wide-sense stationary with expectation zero, mean-

square continuous, purely non-deterministic, and has a spectral density function with
Sfrvyy () > 0 for A € R that satisfies Assumption 1 of Fasen-Hartmann and Schenk
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(2024a). Fort € Rand C C V the linear space L (¢) is defined as in (3.2) and further
define the closed linear space

l
Lye@) :=ci Y "> yei¥elti) : vei €C, —o0o <ty <+~ <ty <t, LN,
i=1 ceC

Let V = {1, ..., k} be the vertices and define the edges Epg, fora,b € V,a # b,
as

(i) a—b ¢ Egg <& Y, is Granger non-causal for ), with respect to Yy
< LYh(t+h)L‘CY‘,(Z)l‘CYv\(a}(I)VOShSla t e R,
(i) a---b ¢ Eoc & YV, and ), are contemporaneously uncorrelated with respect
toYy < Ly (t+h) LLy(t+h)| Ly, ®)VO<hHW <1, teR

Then Gog = (V, Eog) is called (mixed) orthogonality graph for Yy . The index OG
stands for orthogonality graph.

Remark 4.10 To highlight the differences between the undirected edges in the orthog-
onality graph and in the partial correlation graph, recall from Remark 3.2 that in the
partial correlation graph, fora, b € V witha # b,

a—>b ¢ Epc <& Lya(t) L Lyb(t) | ﬁyv\{a_b} VteR.

The concept of contemporaneous uncorrelatedness in Definition 4.9(ii) differs from
zero partial correlation in two ways. First, for zero partial correlation, we always
project on the linear space of the whole process Vv \(a,p} = (Yv\{a,5}(?))reRr, Whereas,
for contemporaneous uncorrelatedness, we project on the past (Yy (s))s<;. Second, in
the case of contemporaneous uncorrelatedness, the correlation has to be considered
not only at identical time points but also at mixed time points one time step into the
future.

Despite the differences between the two concepts (which is also confirmed by the
analysis of MCAR processes in Example 5.10), there are relationships between paths
in the mixed orthogonality graph and edges in the partial correlation graph. To show
these relations, we first provide the concept of m-separation (cf. Eichler 2007), which
is an extension of separation for undirected graphs (cf. Definition 4.7) to mixed graphs.

Definition 4.11 In a mixed graph G = (V, E) an intermediate vertex ¢ on a path r is
said to be a collider, if the edges preceding and succeeding c on the path both have an
arrowhead or a dashed tail at ¢, i.e., —c+—, —C---, -~—-C—,0l ——- C-—- .
A path 7 between vertices a and b is said to be m-connecting given a set C if

(a) every non-collider on 7 is not in C, and
(b) every collider on 7 isin C,

otherwise we say m is m-blocked given C. If all paths between a and b are m-blocked
given C, then a and b are said to be m-separated given C, denoted by

{a} p<n {b} | C [G].
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The first relation between the orthogonality graph and the partial correlation graph
follows almost directly from the global AMP Markov property of the orthogonality
graph, which Fasen-Hartmann and Schenk (2024a) establish in Theorem 5.15.

Lemma 4.12 Suppose that Gpc = (V, Epc) is the partial correlation graph and
Gog = (V, Epg) is the orthogonality graph for Yy . Then, fora,b € V witha # b,
the following implication holds.

{a} bam (D} |V \{a,b} [Gogl = a—>b¢ Epc.

The advantage of this result is that the concept of m-separation has several different
characterisations in the literature, leading to several sufficient criteria fora — b ¢
E pc. One approach is to build an undirected graph from the mixed graph G o, using
augmentation. The resulting augmented graph can then be related to the undirected
partial correlation graph. The augmented graph is constructed as follows (Richardson
2003, p. 148).

Definition 4.13 Let G = (V, E) be a mixed graph. Two vertices a and b are said to
be collider connected if they are connected by a pure collider path, which is a path on
which every intermediate vertex is a collider. Then the undirected augmented graph
G* = (V, E%) is derived from G = (V, E) via

a—>b¢ E* < aand b are not collider connected in G.

Note that every single edge is trivially considered to be a collider path. Thus, every
directed and undirected edge in the orthogonality graph corresponds to an undirected
edge in the augmented orthogonality graph, implicating that the augmented orthogo-
nality graph has more edges than the orthogonality graph.

Lemma 4.14 Suppose that Gpc = (V, Epc) is the partial correlation graph,
Goc = (V, Eog) is the orthogonality graph, and G4,; = (V, E(,;) is the aug-
mented orthogonality graph for Vy. Furthermore, we use the notation of Definitions
4.7 and 4.11. For a,b € V with a # b, the following equivalences hold.

a—>b¢ Eh; <& dis(aVUch(a)) Ndis(bUchb)) =9 inGog, 4.3)
& Aa}ea{b} |V \{a, b} [GH5, (4.4)
< Aa} o<y {B} |V \{a,b} [Gogl

Here, ch(a) ={v e Vla— v € Egg}, dista) ={ve V|v--- --- ---aorv =a},
and dis(A) = U, dis(a). In particular, the statements imply thata — b ¢ Epc,
ie.,

Epc C E%G'

Lemma 4.14 gives us several possibilities to make statements about the partial
correlation graph from the orthogonality graph. On the one hand, (4.3) is particularly
useful, since we can work with the original mixed orthogonality graph G o and it is
easy to implement algorithmically (Eichler 2011), which is not straightforward for the
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m-separation criterion from Lemma 4.12. On the other hand, (4.4) is of interest, as it
uses the classical separation < in an undirected graph, which is another common way
to define global Markov properties in mixed graphs. Finally, the inclusion property
Epc C E{,; gives us a simple connection between the edges in both graphs.
Besides the orthogonality graph Gog = (V, Ep¢), Fasen-Hartmann and Schenk
(2024a) also introduce the local orthogonality graph GOO c = (v, E%G), a mixed
graph with E%G C Eog. For the augmented local orthogonality graph obviously

E ?)’g C E{ holds, butin general the statement Epc C E ao,g is probably not possible,
since we do not have a global AMP Markov property in the local orthogonality graph.
However, if we restrict to MCAR(p) processes, we derive this subset relation in
Sect.5.3.

5 Partial correlation graphs for MCAR processes

In the following, we construct the partial correlation graph for Lévy-driven multivariate
continuous-time autoregressive (MCAR) processes to illustrate the partial correlation
structure within this important and versatile class of processes. Therefore, in Sect. 5.1,
we give a brief introduction to MCAR processes. Subsequently, in Sect. 5.2, we ensure
that the partial correlation graph for MCAR processes is well defined and establish
the latter. We also provide some edge characterisations by model parameters along
with comparisons to the literature. Moving on to Sect. 5.3, we study relations between
the partial correlation graph and the (local) orthogonality graph, highlighting both
similarities and differences. Finally, in Sect. 5.4, we motivate some methods to estimate
the edges in the partial correlation graph for MCAR processes.

5.1 MCAR processes

Early works on univariate and multivariate CAR processes and the more general
continuous-time autoregressive moving average (CARMA) processes include those of
Doob (1944, 1953), Harvey and Stock (1985a, b), Harvey and Stock (1989); Bergstrom
(1997). Since then, these processes have enjoyed great popularity and have stimulated
a considerable amount of research in recent years (cf. Brockwell 2014, and Brockwell
and Lindner 2024). The following definition of a Lévy-driven MCAR process goes
back to Marquardt and Stelzer (2007), Definition 3.20.

Definition 5.1 Let L = (L(t));er be a Lévy process satisfying E[L(1)] = O and
E|IL(D|* < oo with ¥ = E[L(1)L(1)"]. Suppose that Ay, Az, ..., A, € REx*
and define the matrices
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O Iy O --- O
. Ok
Ox Ox Iy . : .
A= . . . c Rkpxkp’ B = : c Rkpxk’
. . T Ok Ok
Ok R I
—A, —Apy e e =AY
C=(L O -+ 0 e RF¥,

Finally, suppose 0(A) C (—00,0) + iR and that X = (X (¢));er is the unique
kp-dimensional causal strictly stationary solution of the state equation

dX(t) = AX(@t)dt +BdL(1).
Then the output process Yy = (Yy (¢));cr given by
Yy(@) =CX(1)

is called a (causal) multivariate continuous-time autoregressive process of order p,
or MCAR(p) process for short.

The MCAR process is the continuous-time counterpart of the well-known discrete-
time vector autoregressive (VAR) process. For this correspondence, the idea is that
a k-dimensional MCAR(p) (p > 1) process Yy is the solution to the stochastic
differential equation

P(D)Yy(t) = DL(t)
where D is the differential operator with respect to 7, and
P(2) =Lz’ + A1z’ 7'+ ...+ Ay, zeC, (5.1

is the autoregressive (AR) polynomial. However, a Lévy process is not differentiable,
so this is not a formal definition of an MCAR process.

The properties of MCAR processes relevant to this paper are summarised below.
For additional information we refer to Marquardt and Stelzer (2007) and Schlemm
and Stelzer (2012a,b).

Remark 5.2 (a) Since the input process X is strictly stationary, the MCAR process
Yy is also strictly stationary. Furthermore, given the finite second moments of the
Lévy process, both X and Yy also have finite second moments. Thus, of course,
X and )Yy are also wide-sense stationary.

(b) The covariance function of the input process X satisfies

- o0
cxx (D) = cxx (=0 = AT©), >0, where r(o>=/ AUy, BT A My,
0
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The covariance function of the MCAR process )y is then determined as
cyyyy () = Cexx()CT, 1t eR.

(c) Given that 0(A) € (—00,0) + iR, it follows that cy, y, (#) decreases exponen-
tially fast as + — £o0 and lim;—¢ cy, vy, (t) = cy, v, (0), so Yy is mean-square
continuous due to (2.1).

(d) The MCAR(1) process is also known as Ornstein-Uhlenbeck process and in this
case, we have A = —A| and B = C = [;. Furthermore, Gaussian MCAR pro-
cesses and Gaussian Ornstein-Uhlenbeck processes, where the Brownian motion
is the driving Lévy process, are special cases.

5.2 Definition of the partial correlation graph for a MCAR process

We introduce the partial correlation graph for MCAR processes. From Remark 5.2 we
already know that the MCAR process is wide-sense stationary with expectation zero
and mean-square continuous. Furthermore, the spectral density function is (Marquardt
and Stelzer 2007, Eq. (3.43))

1 T
Frory () = 2—P(iA)_12L (P(—ix)—l) . AeR,

4
where the AR polynomial P is defined in Eq. (5.1). For the well-definedness of the
partial correlation graph we then only need to ensure that fy,y, () > 0 for A € R.
But this condition is already met when ¥; > 0 and o (A) € (—o00, 0) + iR. Then the
inverse spectral density function has the representation

gryry W) =27 P(—iM) T PGA), A eR.
By Definition 4.1, Propositions 4.4 and 4.8 we then obtain the following result.

Proposition 5.3 Suppose Yy is a causal MCAR(p) process with £ > 0. Let
V ={1,..., k} be the vertices and define the edges Epc, fora,b € V witha # b,
via

a—b¢Epc & Va LV |Vy\ap) © [P(—iA)TZZlP(iA)]ab —0 VAicR.
Then the partial correlation graph Gpc = (V, Epc) for the MCAR process )y is
well defined and satisfies the pairwise, local, and global Markov properties.

Note that partial correlation graphs can be defined for more general state space
models, but we find that MCAR processes are sufficient for our illustrative purposes.
Note also that for the MCAR process, gy, v, (A) = fy, v, (A)~! has a very simple
representation, it is a matrix polynomial. As a result, we can give the following edge
characterisation based on the coefficients of the matrices Aj, Az, ..., A, of the AR
polynomial, and the covariance matrix ¥ of the driving Lévy process.
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Proposition 5.4 Suppose that Gpc = (V, Epc) is the partial correlation graph for
the causal MCAR(p) process Yy with AR polynomial P given by (5.1), where we
define Ay := Iy. Fora,b € V with a # b, we obtain the edge characterisation

nAp

a—b¢Epc & Y. (=" [A;_mEZlA,,,Hm] , =0 forn=0.....2p.
m=0vn—p a

This characterisation is reduced in the following cases.
(i) Suppose L1 = o2l > 0. Then

nAp

—b¢E 0" (A A p-ntm]| = =0..... 2p.
a ¢Epc < Z (=D p—mAp=ntm| 0 forn=0 p
m=0vn—p

(ii) Suppose A is a diagonal matrix for j =1, ..., p. Then
a—b¢Epc & 5] =0
ab

Remark 5.5 A consequence of Proposition 5.4(ii) is that for any undirected graph
G = (V, E)andany p € N, there exists an MCAR(p) process with partial correlation
graph G pc = G. Indeed, we can define

k, ifa=0>b,
[=7'] =11 ifa#tbanda—beE,
0, ifa#banda—>b ¢ E,

and Ay, = (P)Ix € RP* form = 0,..., p. Consequently, 0(A) = {—1} <
(—00,0) + iR and ZL_I is strictly diagonally dominant, i.e., positive definite. X,
is also positive definite and there exists a Lévy process with this covariance matrix.
Due to Proposition 5.4(ii), the resulting k-dimensional MCAR(p) process )y gener-
ates a partial correlation graph G pc = (V, Epc), which is identical to the undirected
graph G = (V, E). This is a major advantage over the orthogonality graph in Fasen-
Hartmann and Schenk (2024a), where it is not clear if any graph can be constructed
by a continuous-time process.

Remark 5.6 The edge characterisations for MCAR(p) processes in Proposition 5.4
are, as might be expected, similar to the edge characterisations for VAR(p) processes
in Dahlhaus (2000), Example 2.2. Suppose that the AR coefficient matrices of the
VAR(p) process are denoted by ®,, € Rk m=1,..., p, P90 = —Ir,and 0 <
¥, € RFK denotes the covariance matrix of the white noise process. Then Dahlhaus
(2000) states that in the partial correlation graph G‘};C = (V, E‘f,c) for the VAR(p)
process we have

pAn
a—b¢Ehe & Y [cp,ﬁzglqm_nﬂ,]ab =0 forn=0,....2p.

m=0vn—p
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Both characterisations of the continuous-time and the discrete-time multivariate AR
processes match exactly if we neglect the factor (—1)”. This small difference is due
to the fact that the spectral density of the continuous-time model is defined by the AR
polynomial at +iA whereas, in the discrete-time model, it is the AR polynomial at
etk

Furthermore, the following sufficient condition for an edge between a and b in the
partial correlation graph can be obtained by setting n = 2 p in Proposition 5.4.

Lemma 5.7 Suppose that Gpc = (V, Epc) is the partial correlation graph for the
causal MCAR(p) process YVy. For a,b € V with a # b, the following implication
holds.

a—b¢ Epc = [2;1] ~0.
ab
Remark 5.8 Note that Ezl is the concentration matrix of the random vector L(1), so it
defines the concentration graph Gco = (V, Eco) of L(1). Lemma 5.7 therefore gives
the subset relation Ecp € Epc. In other words, the partial correlation of the random
variables L, (1) and Lj(1) given Ly\(q,p)(1) imply an edge in the partial correlation
graph of the continuous-time process )y, i.e., the stochastic processes )V, and ), are
partially correlated given the process Vy\iq,p). If we additionally assume that A,
m =1, ..., p, are diagonal, then Proposition 5.4(ii) even gives Ecp = Epc.

Finally, for a visualisation of the previous edge characterisations in Propositions 5.3
and 5.4, we present an example.

Example 5.9 Suppose that )y is a 4-dimensional Ornstein-Uhlenbeck process with
Y = 14 and

-2 0 1 1
o -2 -1 -1
-1 -1 -2 -1
1 -1 -1 =2

A=

Then a simple calculation yields 0 (A) = {—1, —1, =2, —4} C (—o0, 0) +iR. For an
Ornstein-Uhlenbeck process )y the inverse spectral density function is simplified to
gvyyy W) =27 (—irly — AT)S; ' (iAlx — A) for A € R and we obtain

A2 +6 0 2in—1 =3

0 2 +6 5 5

g =20 o 1 s 247 6
-3 5 6 A2 +7

The corresponding partial correlation graph G pc = (V, Epc) is then given in Fig. 1.
Furthermore, for an Ornstein—Uhlenbeck process, the edge characterisation in
Proposition 5.4(i) is simplified to

a—b¢Epc & [Alpg —[Aly =0, [ATA]ub=o. (5.2)
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(1) (2)
S

Fig. 1 Partial correlation graph for Example 5.9

Of course, this relation also provides the edges in Fig. 1.

To summarise, Example 5.9 highlights once more the main advantage of the char-
acterisation in Proposition 5.3, which is the ability to obtain all edges simultaneously
through the inverse spectral density function.

5.3 Partial correlation graphs and (local) orthogonality graphs

In this section, we relate the partial correlation graph to the orthogonality graph and
the local orthogonality graph of Fasen-Hartmann and Schenk (2024a), which can be
seen as a continuation of Sect.4.2. Let us start with the relations between the partial
correlation graph and the orthogonality graph. In the comparison in Sect.4.2, we
suspected that, in general, there is no direct relationship between the edges in the
orthogonality graph and the partial correlation graph, although Epc C E¢, ;. We now
confirm this conjecture with two counterexamples.

Example 5.10 Recall that for the Ornstein-Uhlenbeck process with X; = I, due to
Proposition 5.4 with p = 1, the characterisation

a—»>b ¢ Epc < [A]ha - [A]ab =0, [ATA]ab =0

holds. Additionally, by Corollary 6.21 of Fasen-Hartmann and Schenk (2024a), we
have

a—b¢ Eoc < [A%p, =0, a=1,..., k-1,
a-—-b¢ Eog © [A“(AT)ﬁ]bzo, wp=0 . k-1 O
a
(a) Suppose that Yy is a 3-dimensional Ornstein-Uhlenbeck process with X; = I3
and
=3 1
A= 1 =3 )
6 1 -8

where 0 (A) = {—9, —4, —1} C (—o00, 0) + iR. Then

[Alb — [Al; =0 and [ATA]12 —0
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sol—2¢ Epc.However | —2 € Epg,2— 1€ Epg,and 1---2 € Epg,
since

[Al; #0 and [A];p #0.

(b) Suppose that Yy is a 3-dimensional Ornstein-Uhlenbeck process with X; = I3

and
—1 0 0
A= 0 -1 0],
1 -2

where 0 (A) = {—1, —1, =2} C (—o00, 0) 4+ iR. Then a simple calculation shows
that

[A°],, =[A%],, =0, a=1,2, and [A“ (AT)'SL2 —0, 0, f=0,1,2.

Therefore, | — 2 ¢ Epg,2— 1 ¢ Epg,and 1 --- 2 ¢ Eop. However,
1—2 € Epc,since [ATA],, = 1.

In summary, even in the special case X; = I, there are no direct relations between
the edges because, in the partial correlation graph the orthogonality of the columns in
A is characteristic, whereas in the orthogonality graph the orthogonality of the rows
is relevant for the undirected edges, and the orthogonality of the rows and columns
is relevant for the directed edges. Of course, in some special cases, there are sim-
ple relations between the edges in the partial correlation graph and the edges in the
orthogonality graph. Because of the orthogonality argument, an obvious special case
is a symmetric matrix A.

Lemma 5.11 Suppose that Gpc = (V, Epc) is the partial correlation graph and
Gog = (V, Epg) is the orthogonality graph for the causal Ornstein-Uhlenbeck
process Yy, where A is a symmetric matrix and Xy = I. Then, for a,b € V with
a # b, we receive

a---b¢ Eopg = a—>b¢ Epc.

Next, we provide a comparison to the local orthogonality graph of Fasen-Hartmann
and Schenk (2024a). To avoid going too deep into the intricate definition of the
local orthogonality graph in its generality here, we present the definition of the local
orthogonality graph only for MCAR processes via the characterisations used in Fasen-
Hartmann and Schenk (2024a), Propositions 6.12 and 6.13. For a general definition
of the local orthogonality graph, we refer to Fasen-Hartmann and Schenk (2024a),
Definition 5.9.

Definition 5.12 Suppose )y is a causal MCAR(p) process with ¥; > 0. Suppose
V = {1,...,k} are the vertices and the edges E(c))(; fora,b € V with a # b are
defined via
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() a—b¢EY; & [Aj],, =0 forj=1..p,
(i) a---b ¢ EQ; & [Zplw=0.

Then G%G = (V, E(())G) is called local orthogonality graph for )y .

Remark 5.13 (a) We emphasise that the undirected edges in the local orthogonality
graph are characterised by X; and not Ezl as in the partial correlation graph, and
these matrices generally do not match. The local orthogonality graph considers the
direct correlation of L, (1) and Lj (1), while the partial correlation graph considers
the correlation of L, (1) and Lj(1) given the environment Ly {4 p)(1).

(b) Due to the different definitions, there are generally no direct relations between
the edges in the partial correlation graph and the edges in the local orthogonality
graph, not even in the special case £; = I;. Note that in this case,a---b ¢ E (())G
is always true. Furthermore, looking at Example 5.10(a), we get | — 2 ¢ Epc
butl—2e€ E%G and2—1 € E%G. Whereas Example 5.10(b) is an example
where | —2 ¢ EO - and2—1¢ E) butl—2¢€ Epc.

(c) In the case of no environment (k = 2) we obtain that [X;],, = 0 if and only if
[Ezl]ab =0anda—0>b ¢ Epc impliesa---b ¢ E%G and vice versa.

|

However, as for the orthogonality graph, we can establish relations between edges
in the partial correlation graph and paths in the local orthogonality graph for MCAR
processes via the concept of m-separation and augmentation separation, although no
global AMP Markov property could be shown for the local orthogonality graph.

Lemma 5.14 Supposethat G pc = (V, Epc) is the partial correlation graph, GOOG =

v, E%G) is the local orthogonality graph, and G%”G = (V, E%é) is the augmented
local orthogonality graph for the causal MCAR(p) process Yy . Furthermore, we use
the notation of Definitions 4.7, 4.11 and Lemma 4.14. Then, fora, b € V witha # b,
the following equivalences hold.

a—b¢ Ege & {a)sa(b}|V\{a,b} [GHl,
& {a} s (B} V \ {a, b} [GY5],
& dis(a U ch(a)) Ndis (b U ch(b)) in GO .

. . 0,a
In particular, we then have a — b ¢ Epc, i.e., Epc C EgG

Note that the opposite inclusion does in general not hold, there exist examples
where Epc # E %‘ZG as for the orthogonality graph.

As discussed in Lemma 4.14, Lemma 5.14 provides us with several ways to make
statements about the partial correlation graph from the local orthogonality graph.

5.4 Estimation

The edges in the partial correlation graph can be found simultaneously and computa-
tionally inexpensive using the inverse of the spectral density function (cf. Proposition
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4.4). Therefore, in practical applications, we have to estimate the spectral density
function from discrete-time observations. Suppose we observe a causal MCAR(p)
process Vy at equidistant times 0, A, 2A, ... with A > 0 small, as used for mod-
elling high-frequency data. The resulting discrete-time process y$ = (Yy(kA))ken
is also weakly stationary with zero expectation, in fact, it is a vector ARMA process,
with spectral density function

A " , — A+ 2k
fi(’vl)/v()“)zﬂ Z CYva(kA)e_lk)LZK Z Srvyy (T)’ —rT<A<m,
k=—00 k=—00

where the second equality follows from Bloomfield (1976), p. 206.
Low-frequency sampling scheme

But clearly the zero entries of the inverse of f)gé,),v (A) for A € [—m, 7] do not neces-
sarily coincide with the zero entries of the inverse of fy, y, (1) for A € R and hence,
there is in general no relationship between the edges in the partial correlation graph
for Yy and the partial correlation graph for y(VA>. This can be seen nicely by looking
at an Ornstein-Uhlenbeck process, where, due to Proposition 5.4, we have
a—b¢Epc & [5'] =0 [aTz'-zla] =0 [aTx;'A] =0

ab a

The discrete-time sampled process y‘(/A) isa VAR(1) process where, due to Remark 5.6,

the edges in the partial correlation graph GSDAC) =(V,E I(DAC)) for y\(,A) can be described

by the relation
—1 -1
a—b¢EY & [(Em)) L ATA <E(A)) eAA] _o.

ab
—1 T —1
[(E(A)> eAA:| =0, [eA A (E(A)> i|ah =0

T .
where (&) = fOA AT eA Udy > 0. These characterisations confirm that there do

ab

not exist direct relationships between Epc and E ;AC). Therefore, in general, it will be
challenging to derive a nonparametric estimator for the edges in the partial correlation
graph from a low-frequency sampling scheme.

However, it is possible to derive estimators for a parametric class of continuous-
time processes. In the case of MCAR models, the model parameters Ay, ..., Ap, T
can be estimated from the low-frequency sampled MCAR process y‘(,A), e.g., by quasi
maximum-likelihood estimation as in Schlemm and Stelzer (2012b) or Whittle esti-
mation as in Fasen-Hartmann and Mayer (2022), yielding the parameter estimators
A Ly vvns A s 5 L, which are consistent and asymptotically normally distributed. Then
an estimator for the inverse of the spectral density is

rvry W) =27 P(—ix) SPGD), A eR with
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P) =Lz’ + L1277+ ...+ A, zeC,

which is also a consistent and asymptotically normally distributed estimator for
gyyyy (M) for fixed A € R by an application of the continuous mapping theorem
and the delta-method, respectively. By considering the zero entries of this function
we receive estimators for the edges in the partial correlation graph for the underlying
continuous-time process Vy .

High-frequency sampling scheme
In the context of high-frequency data where A — 0, we have the relation

A1i£>n0 Af)%/YV()LA)IL[— ]()“):vaYv()\), )LGR,

ighy
(Fasen and Fuchs 2013a, Eq. (1.5) for CARMA processes but this is also true for our
causal MCAR processes). Roughly speaking, this means that in the limit A — O,
we can identify the edges of the causal MCAR process from the edges of its equidis-
tantly sampled observations. In the special case of univariate CARMA processes, we
already know from Fasen and Fuchs (2013a,b) that, under some mild assumptions,
the smoothed normalised periodogram is a consistent estimator of the spectral density
Sfryyy (1) for the high-frequency sampling scheme, where A, — 0 and nA,, — oo
as the number of observations n — oo. We believe this is still true for multivari-
ate CARMA processes including MCAR processes. An alternative estimator is the
lag-window spectral density estimator of Kartsioukas et al. (2023). They develop the
statistical inference of this estimator not only for MCAR processes but also for gen-
eral multivariate stationary processes in Hilbert spaces and, furthermore, they also
allow an irregular sampling scheme. For non-Gaussian processes, however, a cumu-
lant condition must be satisfied, which is in the context of MCAR processes a cumulant
condition on the driving Lévy process. Due to the generality of this impressive paper,
the assumptions for MCAR processes are actually stronger than necessary.

6 Conclusion

The paper establishes and analyses the partial correlation relation for wide-sense sta-
tionary and mean-square continuous stochastic processes in continuous time with
expectation zero and spectral density function. Based on this, the partial correlation
graph for continuous-time stochastic processes is defined, which satisfies the usual
Markov properties. Furthermore, we relate the partial correlation graph to the orthog-
onality and the local orthogonality graph of Fasen-Hartmann and Schenk (2024a) by
their augmented graphs and we find some interesting relationships. The derived results
for the partial correlation graph in the continuous-time setting correspond to the results
for discrete-time processes in Dahlhaus (2000), which we also see by applications to
MCAR processes, where we can characterise the edges by the model parameters.
In both settings, the low-frequency sampling regime and the high-frequency sam-
pling regime, it is possible to derive some consistent and asymptotically normally
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distributed estimators for the inverse spectral density of an MCAR process and thus
also for the edges in the partial correlation graph. In the high-frequency sampling
scheme, the smoothed periodogram and the lag-window spectral density estimator
are popular estimators for the spectral density for discrete-time processes (Anderson
1971; Brockwell and Davis 1991; Brillinger 2001; Hannan 1970) and they should also
work for a large class of non-parametric continuous-time models. The paper focused
on the theoretical properties of the partial correlation graph but statistical methods for
estimation and testing for the edges in the continuous-time partial correlation graph
are of particular importance and will be the subject of some future work.

7 Proofs
7.1 Proofs of Sect. 3

Proof of Proposition 3.3 Lett € R and assume that {a} N C = @, since the statements
apply trivially for a € C. To simplify the notation, we abbreviate

Tuic() = f M Frve 09 freve (0 Ze (dh).

The proof is divided into three steps. In the first step we derive that /Y\a‘c(t) € Ly, and
in the second step we show that Y, (t) — Y, c(f) € E{;C. Both together then give the

assertion /Y\a|C (1) = Pﬁyc Y, (¢). Then, in a third step, we conclude that the orthogonal
projection is the solution to the optimisation problem (3.3).

Step 1: Given Ly., we can establish the measurability and integrability of the
function e fy, y.(A) froye (M) ! for A, ¢ € R. For the measurability, we first note
that fy,y. and fy.y. are measurable as derivatives. Furthermore, sums and products of
measurable functions are measurable. If we set 1 /0 := O for A € R, then their quotients
are also measurable (Klenke (2020), Theorem 1.91). Now we compute fy.y, !
by Gaussian elimination and find that fy,.y.()~! is measurable for A € R. Thus,
e™ fy,ve (M) freve W)Y, A, t € R, is also measurable.

For the integrability, we first note that fy,, ¢, (A) = 0 due to Lemma 2.1(c).
Furthermore, fy.y. (1) > 0 by assumption, so Proposition 8.2.4 of Bernstein (2009)
gives

Frave Q) freve W)™ frev, ) < froy, V)

for A € R. Since further fy,y.(A) frcve ()»)’1 frcy,(&) = 0 and the integral is
monotonous, we obtain the integrability

/ Frave ) freve W) ™ Freve ) frove ) freve (?»)_ITdK

=/ fY,lYC(X)fYCYC()»)_lfYCYﬂ(A)dkS/ Sr.v,Wdr < o0,

@ Springer



Partial correlation graph for time series

where the finiteness follows from Lemma 2.1(a). In summary, ?a\c(t) € Ly, for
teR.
Step 2: Any element Y€ ¢ Ly, has the spectral representation

Y¢ = /Oo oW Zedr) P-as.,

—00

where f_oooo (,0()»)T Srere M)e(X) < oo. Now, writing Y, (¢) in its spectral representa-
tion (2.2), it holds that

E[(Yam - ?a\cm)TC]

0o | 0o . . 50
=E[( / M Zo(dr) — / M fy ye () froye ()™ Zc(é”»)) / go(A)Tzc(dA)}
—00 —00 —00

0o . oo
= / M fy,yve We(RdA — / M frove W) freve W™ freve (eRdA = 0.
Thus, Y, (1) — Yaic(t) € Ly, fort € R.

Step 3: From the minimality property of the orthogonal projection, we obtain Y€ =
P[;YC Y, (¢) is the optimal solution to this optimisation problem. Due to Step 1 and Step

2 the function @4 c(A) = fy,vc (A) freye (M)~1, A e R, is then the optimal function in
(3.3). O

Proof of Lemma 3.5 We can write

eac(t) = f eMZa(dr) — / ™ fy v W) freve )71 Ze(dn)

oo
= f ™ (EI — frave Q) frexe WTEL ) Zy(dh),
—00
where E 4 € RF¥I41 (and analogously Ec € R¥¥IC1) is the matrix defined by its entries

1, i=j,i,j€A,
[EaLj = {0 else

Therefore, the noise process (e4|c(f))scR is a linear transformation of the wide-sense
stationary process Yy with spectral characteristic E} — fy,yc(A) freve W) 'EL,
X € R.Thus )y is also wide-sense stationary (Rozanov (1967), I, (8.2)). Furthermore,
the linear transformation has a spectral density function, which is given by (Rozanov
(1967), 1, (8.13))

ng\C5A|C ()‘«)

.
= (EX = frave O frere W EL) frovy 0 (EX = frave O frere W EL)

= frava ) = frave ) freve W7 frey, ).
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Then Lemma 2.1(b) yields

o
CSA\C5A|C (t) = / el)ht (fYAYA ()") - fYAYc ()")fYcYC ()‘-)_1 fYcYA ()")) di
—00
for t € R. In particular, the spectral density function of (e4uB|c(?)):cR is given by

fEAUBlCSAUB\C ()‘*) = fYAugYAUB()") - fYAUBYC ()")fYCyc()")ilfYCYAUB ()")

Thus, the cross-spectral density function is, for almost all A € R,

nglCSB\C ()“) = EX (fYAuBYAuB ()") - fYAUBYC ()")fYcYc ()")_1 fYcYAUB ()‘-)) EB
= fravs ) = Frave O freve )7 frevy ),

and, for all ¢ € R, it holds that

Ceneene® = [ e (Frany ) = frare() frere 0™ Freny ) d

Proof of Proposition 3.6 Suppose that V4 L Vg | Yc. By definition of this relation
we obtain the first characterisation cgccp - (1) = 0ja|x || for 7 € R. For the second
characterisation suppose that cg, cep (1) = Oja|x|p| for 7 € R. Then the Fourier
inversion formula (Pinsky 2009, Proposition 2.2.37) yields fe,ce5c(2) = 01a|x|B|
for almost all A € R. If ngICEB‘C (A) = 04)x|B for almost all A € R, then Lemma 2.1
gives Cearcen)c (t) = 014)x|B| for t € R. For the third characterisation, suppose that
ng‘CgB‘C(A,) = 0j4)xB| for almost all A € R. Then RSA\C£B|C (A) = 0y4)xB) holds by
Definition 2.3. If we additionally assume that fe, ;e c(A) > 0and fepcep0 (1) > 0,
then Definition 2.3 provides the second direction. O

Proof of Proposition 3.8 Let . € R. For notational convenience, we assume without

loss of generality that A := {1,2,...,a}, B ;= {a+ 1,...,a + B}, and C :=
{e +B+1,...,a+ B+ y}. Then, we can decompose

_ fYAuB Yaus (*) fYAUB Yc )
fYAuBuC Yausuc ()\) = ( fYc YAup ()L) fYc Yo (}L) > .

As fy,opocYavsuoe X)) > 0and fy.y. (1) > 0 by assumption, e.g., Theorem 2.1 of Lu
and Shiou (2002) gives

[gYAuBUC Yausuc ()‘)]AUBAUB
-1
- (fYAUBYAUB M) = fravsve M) freve ()‘)7] FreYaos ()L))

-1
= ngUB\CsAUB\C ).
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The matrix fe, 5 ceaupc (A) itself has the decomposition

— f8A|C5A\C()") f8A|C€BC()‘))
fEAuB\CSAumc()L) <fé‘BC8AC()") fEB\C83|C()\-) .

Note that fe, g ceau8c ) > 0and fepeepe(A) > 0due to fy, pocvivpnc ) > 0
and Remark 3.7(b). Thus, we can make use of the matrix inversion formula again and
Theorem 2.1 of Lu and Shiou (2002) yields

[gYAUBUC Yaupuc ()‘)]AB

- [feAumceAumc()‘)_]]AB

-1
= - <f€A\C8A\C ()‘-) - fé‘A‘cé‘B‘c ()‘-)fé‘B\Cé‘mC ()\)_lfé‘g‘cé‘/\‘c ()")>
: f8A|C83\C (k)ng\CgB\C ()\,)71.

This representation shows that [gy,,sc Yavsue M) 45 = Ouxp for almost all & € R if
and only if f; AICEBIC (A) = Oyxpg for almost all 1 € R. Proposition 3.6 concludes the
proof. O

Proof of Proposition 3.11 (P4) The relations V4 1L Vg | Vp, Va 1L Ve | Vs, VD),
and Proposition 3.8 result in

[gyAUBUDyAuBUD ()‘)]AB = 0|A|><|B\ and [gYAuBUCUDYAUBUCUD ()‘)]AC = 0|A|><|C|

(A.1)
for almost all A € R. Along with Proposition 3.9, we obtain
Oja1x|B] = [gYAUBuD YAUBUD ()‘)]AB
= [gYAUBuCUDYAUBuCUD ()‘)]AB - [gYAuBucuDYAuBucuD ()‘)]AC
-1
[(gYAUBUCUD YAuBuCUD ()‘)]cc) [gYAuBUCUD Y 4uBUCUD ()‘)] CB
= [gYAuBuCUDYAUBuCUD ()‘)]AB (A2)
for almost all A € R. In summary, equations (A.1) and (A.2) give
[8¥ausucunYavsucuo M asucy = OlaixBI+ICD
for almost all A € R. Proposition 3.8 implies V4 1L (Vp, Yc) | Vb- O

7.2 Proofs of Sect. 4

Proof of Lemma 4.12 Theorem 5.15 in Fasen-Hartmann and Schenk (2024a) provides
that {a} >, {b} | V \ {a,b} [Goglimplies Ly, L Ly, | Ly, This conditional
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orthogonality relation immediately implies Ly, (t) L Ly, (t) | Ly, forallz € R
by subset arguments, which in turn yields a — b ¢ Epc due to Remark 3.2. O

Proof of Lemma 4.14 By definition and due to Eichler (2011), Theorem 3.1 and Lemma
3.2, we obtain that

a—>b ¢ Ejg a and b are not collider connected in G g,

<
< dis (a Uch(a)) Ndis (b Uch(b)) in Gog,
< Afa} e, (b} V \{a,b} [Gogl,

& faloa{b} |V \{a, b} [Gogl

These statements are then of course all sufficient fora—» ¢ E p¢ due to the previous
Lemma 4.12, and Epc C E%G is valid. O

7.3 Proofs of Sect. 5

Proof of Proposition 5.4 First of all, we insert the AR polynomial P in gy, y, (1) to get

14 p
gryry (0) =21 (Z A;_m(—m)’"> IR (Z A,,_,g(ix)@>
m=0 =0
2p nAp
=27 Z Z (—D)"A) B Ap i 2"

n=0m=0vn—p

In the last step, we arrange the addends according to the degree of A and substitute
n=4{¢+m,wheren =0,...,2p.Since0 <l =n—m<pand0 <m < p,
we obtain the boundary 0 V n — p < m < n A p. Since the components of gy, y,
are polynomials, the components are zero functions if and only if the corresponding
coefficients are zero. Then, by Proposition 5.3, we obtain that

nAp

a—b¢ Epec & > (—1)mA,f_m2L—1Ap_,,+m =0 forn=0,...,2p.
m=0vn—p ab

(A3)

(i) Assume that ¥; = o2I;. Then EL_I = 1/0’21k holds and since o2 > 0, relation
(A.3) is equivalent to Proposition 5.4(i).

(ii) Assumethat A,,,m = 1, ..., p,are diagonal matrices. Then the AR polynomial
P is a diagonal matrix polynomial and a — b ¢ Ep¢ is equivalent to

0=[PNE PEY)]| = [P0l [S1'] PR

for all . € R. Due to the causality assumption o (A) C (—o0, 0)+iR and the structure
of A, the diagonal matrix A is not singular and in particular the diagonal elements of
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A, are not zero. Thus the diagonal elements of P (i) are never zeroanda—>b ¢ Epc
is equivalent to [EL_l]ab =0. O

Proof of Lemma 5.11 The assumptions that ¥; = I, A is symmetric, and (5.3) imply

[Alpe — [Aluy = O, [ATA] - [AAT] —0.

ab ab

Thus, (5.2) yieldsa — b ¢ Epc. O

Proof of Lemma 5.14 In Lemma 4.14, we already established the equivalences

a—D>b¢ E%’Z; a and b are not collider connected in G%),
dis (a U ch(a)) N dis (b U ch(h)) = @ in G,
{a} o< b}V \ {a, b} [Gggl,

{a} g (b} V \ {a, b} [GY51,

¢ ¢ ¢

regardless of the specific definition of the graph. Thus, we only need to prove a—b ¢
E pc, which we do by contradiction. So suppose thata—» € E p¢. Then there exists
a A € R, such that

0# [PEnTEPaY] =D IPiMla |51 (PR

ceVdeV

Consequently, there exist vertices ¢, d € V, such that

[P(=iM)]eg # 0, [Egl]cd #0, [P@M)]ap #0.

The statements about the AR polynomial yield that there exist directed edges a — ¢
and b — d in GOOG. The statement [Zzl]cd # 0 yields that there exists a path
7 between ¢ and d of only undirected edges in the local orthogonality graph GOO G
(Eichler 2007, p. 341). ~

Indeed, consider an Ornstein-Uhlenbeck process Vy with A = —1j, that is driven
by the same Lévy process as the MCAR process Vy. Then yv _generates a partial
correlation graph GPC = (V, E pc) and an orthogonahty graph GOG = (V, E 0G)-
For these graphlcal models, we have c — d ¢ E pc if and only if [X, ]Cd = (0 and
c---d ¢ E og if and only if [X} ].4 = 0. Additionally, there are no directed edges in
the orthogonality graph. Then, a consequence of Lemma 4.14 is that c —d € Epc
([221]0,1 # 0) implies c — d € E{,; and dis(c) N dis(d) # ¥ in Epg. Thus,
there exists a path 7 of only undirected edges between ¢ and d in the orthogonality
graph GOG, ie., for some ¢ = ai,...,ap = d € V, we have [Z[ ], # O for
i =1,...,¢—1.This result implies a path 7 of only undirected edges between ¢ and
d in the local orthogonality graph GOO G

Finally, if 7 does not already provide a path between a and b, we complete 7 with
one or both directed edges from above, to get a path & between a and b on which every
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intermediate vertex is a collider. This path contradicts the premise and the statement
a—>b ¢ Epc is valid. In particular, Epc C E%g is satisfied. O
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